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Foreword

Selected APEC Documents 1996 includes the declarations and statements from the APEC
Leaders and Minigerid Meetings held in 1996. It dso includes highlights and an overview
of the ManilaAction Plan for APEC (MAPA).

The complete MAPA contains the Individua Action Plans (IAPs) of the APEC member
economies, the Collective Action Plans (CAPs), and a progress report on joint activities in
Economic and Technicad Cooperation. The complete MAPA is available on the Internet at
the APEC Secretariat’ swebsite. The addressis http://www.apecsec.org.sg.

Documents from APEC meetings held in earlier years are published in Selected APEC
Documents 1989-1994 and Selected APEC Documents 1995. These publications are
available from the APEC Secretariat and the documents are on the website. If you require
further information about other APEC publications please contact the Director, Public
Affairs, APEC Secretariat, or check the website.

APEC Secretariat
Singapore



APEC Economic Leaders' Declaration

APEC ECONOMIC LEADERS DECLARATION:
FROM VISION TO ACTION

Subic, Republic of the Philippines
25 November 1996

1. We, the Economic Leaders of the Asa-Pacific Economic Cooperation forum, met
today in Subic, the Philippines, for our fourth annua meeting. Our collective achievements of
sugtained economic growth, increased employment, and regiond stability are the result of
our shared commitment to growth-oriented palicies, the broadest participation in the
regiond and globa economy, and an environment of stability and security. We came to
Subic to drengthen this commitment and to resffirm that the ultimate objective of our
individual and collective endeavors is to enrich the lives and to improve the sandards of
living of dl our citizens on asustainable basis.

2. At Blake Idand three years ago, we committed oursalves to "degpening our spirit of
community based on our shared vison of achieving stability, security and prosperity for our
peoples.” In Bogor ayear after, we began the process of redizing this vison by committing
oursdves to the gods of free and open trade and investment in the region. Last year in
Osaka, we agreed on the framework of our future work to reach our common goals built
through trade and investment liberdization, trade and investment facilitation, and economic
and technica cooperation.

3. Today in Subic, we have degpened the pirit of community in the Asa- Pecific region
and have affirmed our commitment to sustainable growth and equitable devel opment.

4. We have:

launched the implementation phase of our free and open trade and investment
agenda,

ddivered business facilitation measures,

agreed to advance common gods in the World Trade Organization,

developed ways to strengthen economic and technica cooperation, and

engaged the business sector as afull partner in the APEC process.

Manila Action Plan for APEC

5. We have brought to Subic our individua and collective initiatives in fulfillment of our
voluntary commitment to implement the Osaka Action Agenda. We shdl implement these
initigtives, presented as the Manila Action Plan for APEC (MAPA), beginning in January
1997.

6. MAPA contains the fird steps of an evolutionary process of progressve and
comprehengive trade and investment liberdization toward achieving our Bogor gods by
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2010/2020, in accordance with the Osaka Agenda. We are determined to sustain the
dynamism of our plans through a continuous process of review and consultations. We are
committed to build on MAPA, and to improve our individud action plans, including their
comparability and comprehensiveness.

7. To this end, we welcome the decison of ministers to meet in 1997 to review the
individua action plans, taking into account the views of the private sector. We ask that they
report the results to us when we meet next year.

8. We further indruct our minisers to identify sectors where early voluntary
liberdization would have a positive impact on trade, investment, and economic growth in the
individua APEC economies aswedl asin the region, and submit to us their recommendations
on how this can be achieved.

0. We aso commend to our citizens the results of APEC's work on collective actions,
which are the first harvest of seeds sown a Bogor and Osaka and which will facilitate the
conduct of busness in and between APEC economies, increasng competitiveness and
reducing transaction costs. This year, we have made our tariff regimes more transparent. We
have agreed to harmonize our tariff nomenclature by the end of this year and our customs
clearance procedures by 1998. We have agreed to dign our nationa standards with
internationa standards and to recognize each others nationa standards.

10.  We direct our minigers to intengfy work in 1997 on amplification of customs
clearance procedures, effective implementation of intellectual property rights commitments,
harmonization of cusoms vauation, facilitation of comprehensve trade in services and
enhancing the environment for investments.

Multilateral Trading System

11.  Weredffirm the primacy of an open, multilatera trading system based on the WTO.
We congder it essentid that regiond and multilaterd trade and investment should support
and reinforce each other.

12. We agpplaud the efforts of APEC members which extend to al economies the
benefits derived from sub-regiona arrangements. We are determined that the far-reaching
liberdization measures to which we have voluntarily committed ourselves in APEC, and the
ggnificant opening dready underway in dl our economies, will serve as a caidys for further
liberdization of the multilatera trading sysem. We cdl on WTO members to build on the
process of progressive liberdization and enhanced transparency which we have initiated in
APEC.

13.  We affirm our determination to ensure that the firs WTO Ministerid Conference,
which is being held in an APEC member economy, generates the dynamism and purpose
necessary for strengthening the mulltilateral rules-based trading system. An essentia basis to
this effort is the effective implementation of Uruguay Round commitments by each WTO
member. We urge dl members to make determined efforts to complete outstanding
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negotiaions in the telecommunications and financid services sectors, and to establish a
Substantive and balanced program of further work that will move the WTO forward.

14.  We endorse initiatives for freer and non-discriminatory trade in goods and services.
Recognizing the importance of information technology in the 21t century, APEC Leaders
cdl for the concduson of an information technology agreement by the WTO Minigterid
Conference that would subgtantialy diminate tariffs by the year 2000, recognizing the need
for flexibility as negotiations in Geneva proceed.

15. We encourage the accderation of substantive negotiations on protocol issues and
market access with aview to achieving universdity of WTO membership.

Economic and Technical Cooperation

16.  We recognize that our vison of community can be strengthened only if our efforts
benefit dl citizens. As an essentia complement to our trade and investment liberdization
agenda, economic and technica cooperation helps APEC members to participate more fully
in and benefit from an open globd trading environment, thus ensuring that liberdized trade
contributes to sustainable growth and equitable development and to a reduction in economic
disparities.

17.  This year, we have advanced our work on economic and technical cooperation
ggnificantly. To give it further impetus, we endorse the declaration of a framework of
principles for economic cooperation and development in APEC adopted by ministers. We
ingtruct our ministers to apply these principles to the activities of rdevant APEC fora, giving
a human face to development and thereby assigning high priority to the following themes
developing human capitd; fosering safe, efficient capitd markets, strengthening economic
infrastructure; harnessing technologies of the future, promoting environmentaly sustainable
growth; and encouraging the growth of smal and medium enterprises.

18.  The implementation of our economic cooperation agenda is based on a genuine
partnership to which dl APEC economies contribute. We direct our ministers, working in
partnership with the private sector, to identify ways to encourage such participation by al
APEC economies. In addition, we ask that they put specid emphasis on the full participation
of women and the youth.

19. Promoting rapid economic growth that ensures a hedthy environment and improves
the qudity of life of our dtizensis a fundamenta chdlenge. In this regard, we welcome the
work undertaken in various APEC fora, including the Meeting of Minigers-in-charge of
Human Resources Development, Smal and Medium Enterprises, Industrid Science and
Technology, Telecommunications, Energy, and Sustainable Development.

20.  We direct minigers, in coordination with the private sector, to develop specific
initiatives to implement an initid work program for sustainable development in APEC that
includes the themes of the sustainability of the marine environment, dean technology and
clean production, and sustaingble cities. We cal on minigtersto intensify work on sustainable
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growth and to report on ther progress a our meeting in Vancouver in 1997. We note the
work aready underway on the interrelated issues of food, energy, environment, economic
growth, and population. We agree to push for further progress on these important issues, in
light of the various internationd fora being convened next year to address these issues.

21.  We endorse the findings of our finance minigers, regffirming the importance of
sound macroeconomic policies in maintaining dable cepitd flows and exchange rates,
accderating the development of domedtic financid and capitd markets in the region, and
dimulating private sector participation in infrastructure development. We cadl on them to
pursue concrete and practical measures to achieve these objectives.

22. Lack of infrastructure severely condrains sustained growth. Since public finance
cannot fully meet the enormous requirements of the region, private sector investment must be
mobilized. Providing the gppropriate financia, economic, commerciad and regulatory
environment is key to simulating such investments. We direct the relevant ministers to work
together with private sector representatives and with nationd/internationa  financid
indtitutions, including export credit agencies, and develop a framework for this purpose.

Role of the Business Sector

23. Wedffirmthe centrd role of the business sector in the APEC process. This year, the
APEC Business Advisory Council (ABAC) was organized and convened at our request.
We thank ABAC for its valuable work and ask our ministers to work closdy with the
business sector next year to examine ways of implementing ABAC's recommendations.

24. We ak in paticular that they consder ABAC's cdl to facilitate the movement of
business people, enhance investment flows, srengthen investment protection in terms of
trangparency, predictability, arbitration and enforcement of contracts, align professond
gandards in the region, involve the private sector in infrastructure planning, develop policies
supportive of smal and medium enterprises, and encourage greater business sector
participation in economic and technica cooperation.

25.  We welcome the opportunity to didogue with the busness sector and note with
gopreciaion the Philippineinitiative to convene the APEC Business Forum.

A Shared Vison

26.  Werecognize that the strength of APEC is derived from its diversity and that we are
bound by a shared vison of community. Thus, degpening the spirit of community in
accordance with the APEC approach is critica in exerting a positive influence on the region
and on the world. This vison of community requires that al sectors of society develop a
gake in the success of APEC. We therefore commit ourselves to foster greater
public/private sector partnership in APEC. We dso place great value on promoting more
people-to-people linkages, particularly those in education and business.
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27. Findly, we express full confidence that the APEC process will produce substantid,
concrete, measurable and sugtainable results which will tangibly improve the lives of dl our
citizens by the turn of the century.



Manila Action Plan for APEC

AS A-PACIFIC ECONOMIC COOPERATION
FOURTH APEC ECONOMIC LEADERS MEETING

24-25 November 1996
Manila & Subic Bay
Republic of the Philippines

MANILA ACTION PLAN FOR APEC

We, the Economic Leaders of APEC, endorse the Manila Action Plan for APEC 1996
(MAPA) containing our Individual and Collective Action Plans and Joint Activities in
Economic and Technica Cooperation in fulfillment of our commitment to achieve free
and open trade and investment in the region. MAPA contains the first steps of a
continuous and evolutionary process of trade and investment liberdization and
fecilitation, amed a achieving our Bogor gods by 2010/2020. We will begin
implementing these Plans in January 1997 and sudain their dynamism through a
continuous process of review and consultations.
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MANILA ACTION PLAN FOR APEC

I ntroduction

The firgt three meetings of the APEC Economic Leaders— held in Seettle, Bogor and Osaka
— shaped the vison and set the goad and agenda, respectively, of APEC. At Subic Bay,
APEC entersitsaction phase with the adoption of the Manila Action Plan for APEC
(MAPA).

- The MAPA follows through on the vison articulated in Seeitle of fostering a spirit of
community among Ada-Pacific economies, based on a shared vison of achieving
stability, security and prosperity, and representing abroad congtituency for trade and
investment liberdization as away to help sustain the region’s dynamism.

The MAPA outlines the trade and investment liberdization and facilitation messures to
be implemented on the road to the target dates set at Bogor — 2010 in the case of
industriaized economies and 2020 in the case of developing economies — for achieving
free and open trade and investment.

The MAPA begins to carry out the agenda drawn up at Osaka by including, as
prescribed, the member economy individua action plans, collective action plans, and
joint activities on economic and technical cooperation, the three pillars on which to
deepen the spirit of community in the Asa-Pacific.

The didtinctive features of these components of the MAPA reflect the distinctive features of
the APEC processitsdf.

The individud and collective action plans contain trade and investment liberdization and
facilitation measures to be carried out over the immediate, medium and longer term in fifteen
specific areas and issues, a coverage so comprehensve that it is without parale in other
trade and investment liberdization fora

In developing these plans, members will adhere to the principles of comprehensveness,
WTO-consgtency, comparability, non-discrimination, trangparency, standdtill, smultaneous
dart, continuous process and differentiated timetables, flexibility and cooperation.

The individud action plans are voluntary submissons made by member economies. The
voluntary nature of the liberdization initiatives that individua economies undertake to carry
out gives these plans their mogt didtinctive fegture. It might be said that the individua action
plans are a continuation or extension of unilaterd liberdization initiatives which economies of
the region have been implementing in the last two decades or so0 in their own economic
interest.

These latter unilaterd initiatives were responsible — together with geographic proximity,
economic complementarity and sustained high growth rates enjoyed by the East Asa sde of
the region — for the very high rates of intra-regiona trade and investment achieved even
before APEC was established to accelerate the trend, through trade and investment
liberdization and facilitation, for the purpose of sustaining the dynamism of the region.

Wheat the APEC process has added to the region’s voluntary mode of trade and investment
liberdization is a dynamic mechanism of consultation, review and revison, a mechaniam
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cdculated to favor concerting, expanding and improving action plans. This mechaniam will

ensure trangparency and contribute towards attaining the comparability of action plans,

taking into account the generd leve of liberdization and facilitation aready achieved by each
economy. In away, theindividual economy action plans will alwaysremain awork in
progress until the goals of Bogor arefinally achieved.

The second component of the MAPA is the collective action plans. It contains measures
agreed upon in different APEC fora through the process of consensus. These measures
focus essentidly on facilitating trade and investment and on making the conduct of business
in the region easier, chegper, faster, more predictable and trangparent. Thisis entirdy in line
with the important APEC god to make APEC relevant to busness. A pardld effort to
achieve the same god is the establishment by the APEC Economic Leaders of the APEC
Business Advisory Council (ABAC) and to reach out to business generdly to provide a
“redity check” on the APEC action plans, anong others.

Joint activities in economic and technical cooperation make up the third component of
MAPA. It is a recognition, digtinctive of APEC, that for fogstering an Ada-Pecific
community, trade and investment liberdization and facilitation should be supported and

complemented by economic and technica cooperation. As the APEC Economic Committee
has said, the disparity in economic development, technologica capability and standards of

living among the member economies of APEC must be reduced to degpen the spirit of an
Asa-Peacific community. Economic and technica cooperation is an insrument for doing this.
It isds0 an indrument for sustaining trade liberdization.

The Minideria Declaration coming out of Manila, establishing a framework to guide
members in the conduct of economic and technica cooperation, will give coherence to joint
activitiesin these aress.

Another feature of economic and technical cooperation in APEC is the shift avay from a
donor-donee reationship achieved through relying on modes d cooperation that avoid
transfer of resources by one economy to another. These modes would rather rely on sharing
information, knowledge, experience and expertise.

The chdlenge in economic and technicd cooperation lies in generating sufficient resources
and developing responsive programs. This is why a third feature is the participation of the
private sector in APEC economic and technica cooperation. It puts an end to complete
reliance on government and makes available additiond and potentidly large resources of the
kind that APEC economic and technica cooperation requires. It encourages public-private
sector cooperation in degpening the spirit of an Asa-Pacific community.

The full importance of the MAPA cannot be gppreciated unless it is placed in the broader
setting of al liberdization initiatives affecting the region. These are the unilatera liberdization
initigtives of individua economies of the region, the sub-regiond liberdization initiatives of
the ASEAN Free Trade Area (AFTA), the North America Free Trade Area (NAFTA), the
Audrdia-New Zedland Closer Economic Relations and Trade Agreement (ANZCERTA),
the Chile-Mexico Free Trade Agreement, the Chile-Canada Free Trade Agreement, and
the multilaterd liberdization initiatives of the WTO. Through the MAPA, the APEC process
now plays a role of reinforcing the liberdization trend, through concerted regiona actions,
and paving the way to even bolder unilaterd actions and extensions of the scope of regiond

cooperation.

But the MAPA will not be without chdlenges ahead. Among them is the chdlenge of
whether the mechanism of consultation, review and revison will in fact deliver, whether it

10
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can in fact effectively prod the member economies to progressively degpen and widen
commitments, and to proceed from identifying specific immediate term actions to outlining
the medium and longer term actions more specificaly, and whether economic and technica

cooperation programs will produce tangible results. As a work in progress, the MAPA

cannot stand 4ill.

The following section provides the highlights of what, in the expectation of future
developments, might be cdled the first draft of the MAPA. These highlights are grouped not
under each of the component parts of the MAPA (namely, individua action plans, collective
action plans, and economic and technica cooperation), but instead around the sx themes
most likely to reved the most significant measures adopted, namely: greater market access -
tariff and non-tariff measures; enhancing market access in sarvices, providing an open
investment regime; reducing the cost of doing business, building an open and efficient

infrastructure sector; and strengthening economic and technical cooperation.

1
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MAPA HIGHLIGHTS

Greater Market Access: Tariff and Non-tariff M easures

To achieve the Bogor god of free and open trade by 2010/2020, the Osaka Action Agenda
(OAA) cdled for the progressive reduction of both tariffs and non-tariff measures (NTMs)
and for ensuring the trangparency of both tariff and NTM regimes of the APEC member
€CONoMmies.

The action plans submitted take off from the initid trade and invesment liberdization and
facilitation actions announced in Osaka lagt year (referred to as the Osaka Initia Actions).
They indicate that the APEC economies are on track and rapidly progressng towards the
gods and objectives of the Bogor Declaration within the target time frames. The man
features of mogt action plans are:

Significant tariff reductions which provide grester market access and predictability, with
- clear targets towards the Bogor godl,
- time bound schedules which are fagter than the Bogor time frames, and

- both targets and time schedules complement and go beyond multilateral, bound
and regiond commitments.

A re-afirmation of the standtill on new measures of protection.

A commitment to reduce and/or diminate WTO-incondstent non-tariff measures which
dffect trade.

Grester trangparency and effective liberaization through:
- Internet accessibility of the APEC database of Customsinformation and applied
tariffs starting 1997. The data base will be expanded to include trade flows and

non-tariff measures by 1998.

- A liging of measures recognized as non-tariff impediments to trade and affected
products by 1998.

- Based on consensus among members and taking into account views of the

business sector, the identification and submisson to APEC Minigters of priority
sectors for progressive reduction of tariffs and non-tariff measures by 1999.

APEC membersareheading in the right direction

12
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Considerable progress has been achieved in liberdizing market access through the reduction
of tariff and non-tariff measures. Both types of barriers have been coming down rapidly in
the APEC region since the mid-1980s due to liberdization carried out unilateraly or as part
of Uruguay Round commitments.

Average tariffs in the APEC region have declined consderably during the period 1988-96.
Current tariffs for 14 of the APEC economies are below 15 percent, out of which 12 are
below 10 percent and seven below 5 percent. Thisis due to the bold liberdization programs
which many APEC economies have embraced, some of which have occurred only within the
last two years as part of the APEC Initid Actions or as part of aliberdization process which
began eaxlier.

Box 1
Tariff Averages of APEC Economies 1988-1996

Economy Simple Average Applied Tariffs

1988 2 1993 ° 1996
Austrdia* 15.60 7.00 5.00
Brune 3.90 3.90 1.98
Canada * 3.70 2.40

1.60
Chile 19.90 11.00 11.00
China 39.50 37.50 23.00
Hong Kong 0.00 0.00 0.00
Indonesia 18.10 17.00 3.14
Japan * 4.30 3.40 4.00
Korea 19.20 11.60 7.90
Mdaysa 13.60 12.80 9.00
Mexico * 10.50 12.60 9.80
New Zedand 14.90 8.50 5.70
Papua New Guinea n.a n.a 23.00
Philippines 27.90 23.50 15.57
Singapore 0.30 0.40
0.00 ¢

Chinese Taipei 12.57 8.89 8.64
Thailand 31.20 37.80 . 17.00
USA * 4.20 4.20 3.40

13
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@1984-1987 for devel oping economies

b 1991-1993 for devel oping economies

€ based on 1995 data

d calculations exclude bound specific duties on agriculture
€ average tariff in 1997

* figures are trade-weighted averages

Source: Data for Brunei, Canada, Chile (1993), the Philippines, and Chinese Taipei provided by the respective
economies, 1984-87 and 1991-93 for all others taken from PECC, 1995, Survey of Impediments to Trade and
Investment in the APEC Region, data based on UNCTAD (APEC #95 CT 01.2). 1996 data taken from |APs. The
data are discontinuous and may therefore not be strictly comparable.

Sub-regiond integration arrangements such as the North America Free Trade Area
(NAFTA) and the ASEAN Free Trade Area (AFTA) have aso promoted liberdization of
tariffs and NTMs among the respective members. Tariffs and quantitative redtrictions had
been completely removed between Australia and New Zedand under the Audtraia-New
Zedand Closer Economic Relations and Trade Agreements (ANZCERTA) by July 1990.
The NAFTA agreement will diminate essentidly al tariffs in trade between the US and
Canada by January 1998 and, within a 10 year phase out period, 99 percent of tariffs in
trade between Mexico and Canada and between Mexico and the US. In the case of AFTA,
the timetable for reducing tariffs to 0-5 percent for al products has been advanced from
2008-2003. Some 88 percent of tariff lines in the AFTA scheme will be reduced to 0-5
percent by 2000. Chile concluded a Free Trade Agreement with Mexico in 1991 and with
Canadathis year.

APEC members have dso reduced and removed non-tariff measures through unilaterd

efforts. As areault, the incidence of NTMs affecting imports during the 1988-93 period, fdl
from 9 to 5 percent for APEC as a whole. For some members the decline in NTMs have
been dramatic while for severa APEC economies NTMs have virtualy been diminated.

The Uruguay Round outcome in tariffs and NTMs served to shore up the efforts of unilatera
liberdization. All WTO Membersin APEC have dso undertaken to fully implement their UR
tariff reduction commitments. A mgority of the WTO Members in APEC — 15 out of 16 —
have shown a strong commitment to reduce tariffs to lower levels or bind those aready at
zero and a a more accelerated and specified schedule based on their action plans and the
Oszka Initid Actions. The remaining economy dready has low average tariffs. Furthermore,
the two APEC members in the process of WTO accesson have aso undertaken to
voluntarily and subgtantialy liberdize their tariff regimes.

APEC members are making rapid progress

The action plans contribute sgnificantly to the redlization of the Bogor god of free and open
trade by providing many ingances of clear targets, for example zero tariffs and pre-
announced schedules of tariff reduction which are clearly influenced by APEC timetables,
the WTO agreements, and other regiona arrangements. Progress towards the Bogor god is
a positive contribution to providing certainty for business. Moreover, commitments on either
current or planned tariff reductions contained in members individua action plans (IAPs) are

14
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far reaching and many go beyond ther tariff reduction commitments under the Uruguay

Round:

Fve members have indicated atarget of zero tariff by 2010/2020.

Oneis phasing down exceptions to its 0-5 percent generd tariff.

One has announced a schedule of significant reduction from the current high level of 23
percent to around 15 percent by 2000.

Two others are implementing and refining their Osaka Initid Actions by providing not
only adeadline but the time frame to achieve generd tariff reductions.

Salient Features: Tariff Action Plans of APEC Economies

Box 2

Economy

Austrdia

Brunei

Canada’

Chile
China
Hong Kong
Indonesia

Japan

Korea

Mdaysa

Mexico

New Zedand
Papua New Guinea

Actions

Phase down exceptions to the 0-5% general applied tariff to the
year 2000 including on passenger motor vehicles, textiles,
clothing and footwear, cheese and vegetables

Review by 2000 general applied tariff rate and exceptions, subject
to certain conditions

Progressively reduce tariffs to zero by 2020, with some
exceptions

Phasedown MFN tariff rates on manufacturing inputs on 1500
lines by 1999

Phasedown GPT rates by 2004

Conclude ITA to eiminate tariffs on information technology
products by 2000

Progressively reduce tariffs to 0% on most products by 2010
Reduce simple average tariff to around 15% by 2000
Progressively bind at 0% on al imports by 2010

Eliminate surcharges and reduce tariffs to a maximum of 5% and
10% by 2003

Expand Tariff Elimination Initiative on pharmaceuticals by 2000
Conclude ITA to diminate tariffs on information technology
products by 2000

Eliminate tariffs on ships from 1997

Consider revising tariff concession schedule

Reduce/abolish import duties on certain items, including canned
food, dental and medical supplies, cosmetics, paper products and
printed paper in 1997

Continue with unilateral tariff reductions under annua budget
exercise

Reduce tariff on information technology products as part of ITA
under negotiation starting 1999

All imports duty free by 2010

Reduce to 5% tariff on basic steel, auminum, capital equipment,
machinery, basic chemicals, chemical agricultural inputs by 1997

15
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Revise standard rates, with a view to progressive reduction by
2000

Philippines . Progressively reduce to targeted uniform rate of 5%, except
sensitive agricultural products by 2004

Singapore . Progressively bind tariffs at 0% by 2010

Chinese Taipei . Progressively reduce average tariffs to around 6%, with about
65% at 5% or below, by 2010; review the possibility of
deepening the reduction

Thailand : Regularly review import duties with a view to reducing domestic
protection

. Review possibility of revising tariff concession schedule
USA . Proposed negotiations towards zero tariff under ITA by 2000

All members underteke to individualy address NTMs by way of review, reduction or
dimination of nonWTO consgtent measures. The action plans together with last year's
Oszka Initid Actions, indicate that eight of the APEC members outline specific steps for
time-bound NTM reduction actions.

A collective commitment is dso made to progressvely reduce and diminate export
subsdies, and unjustifiable export prohibitions and redtrictions, including an endeavor to
refrain from taking any such new measures. The process will begin in 1997, through the
exchange of information on such practices, utilizing existing WTO formats as a reference,
with the am of collective development of gpproaches within APEC in the medium term
which will lead to reduction and dimination of such measures within the Bogor Declaration
time frame,

A more trangparent trade regime will be achieved.

The APEC database on customs information and applied tariffs of al members will be
made Internet-accessible in 1997 (currently available on CD ROM). By 1998, the
database will be expanded to include information on trade flows and non-taiff
measures. Individual APEC economieswill provide regular updates as changes occur.

Furthermore, a list of measures recognized as non-tariff impediments to trade among
APEC economies and alist of products affected by them will be drawn up by 1998.

Members dso agree to submit to APEC Minigers in 1999 a ligt of priority sectors
developed through consensus among members and in consultation with business, in which
progressive reduction of tariffs and non-tariff measures may have a positive impact on trade
and economic growth or for which thereis regiond industry support for early liberdization in
APEC. For ingance, there is dso broad support among members for further tariff reduction
on information technology products, which is particularly sgnificant, given the commercid

importance of this sector to APEC economies and commitments later in the MAPA to
reduce the costs of doing business.
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MAPA HIGHLIGHTS

Enhancing Market Accessin Services

APEC members have worked towards the objective set by the Osaka Action Agenda to
progressively open services markets by reducing restrictions to market access and providing
for inter alia MFN and nationd trestment for traded services.

More specificdly, members have:

actively participated in the WTO negotiationsin services,

included in their action plans undertakings in awide range of service sectors,

made new undertakings which enhance the opportunities for service suppliers to
establish new businessesin member economies, and

made possible new collective gods in the service sector, including an undertaking to
examine the scope for gpplying the WTO outcomes on accountancy servicesto other
professions.

APEC processreinforces multilateral liberalization

Members contribute in a postive way to the Generd Agreement on Trade in Services
(GATYS) negotiations. This is important Snce a number of service sector negotiations are
continuing, for example on basic tdecommunications and financid services. Commitments in
these areas are listed in the IAPs of the member economies. In some cases there are
undertakings in the IAPs that complement and go beyond the GATS in coverage and depth
of commitment. In others, members note that they remain committed to their offersin the
GATSwhich will beimplemented once the negotiations are completed.

Some individud liberdization measures beyond GATS commitments are in the transport
sector. In aviaion, some members are opening up their markets in freight and passenger
transport and are willing to negotiate open skies agreements. In international shipping, one
member will diminate restrictions on cabotage by the year 2000.
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Box 3
Market Opening Measuresin Services- Selected Economies

Economy Undertaking

Audtrdia : Maritime cabotage protection will be rolled back by 2000

China . Number of operational foreign branches in banking, insurance
and securities will be increased between 1997 and 2000

Korea : Remaining limits on foreign investment in distribution (except

wholesale meat) will be removed by 2000

Air freight handling services will be liberalized by 1997

Foreign equity ratio in air transport will be allowed up to 50% by
2000

Limits on foreign investment in ocean-going cargo transport will
be lifted by 1999

Cargo reservation system in favor of domestic vessels will be
removed by 1998

Petroleum refining industry and legal services will be opened to
foreign investment by 1999 and 1997, respectively

Maaysa : Foreign brokerage firms will be allowed to acquire up to 49%
equity in domestic firms

Foreign equity in domestic funds management firms will be
raised to 70%

Philippines . Management of multi-modal operations and auxiliary services to
shipping will be opened up

Liberalization of finance companies, underwriting of securities
and management of mutual funds will be considered between
1997 and 2000

Chinese Taipei : Foreign lawyers will be permitted to establish offices and supply
a number of services by 2000. The scope for partnerships with
local lawyers will be reviewed

Foreign firms will be permitted to set up travel agencies
Banking, insurance and securities services will be opened up
between 1997 and 2000

Thailand . Up to 25% foreign equity will be allowed in insurance. Beyond
2000, lifting this cap will be considered
United States : Offer to negotiate open skies agreements with APEC partners

APEC membersare following through on Osaka

Undertakings of members in the IAPs demondrate their commitment to comprehensive
services liberdization and facilitation as required in the Osaka Action Agenda. Members
have undertaken to implement progressive liberdization in a wide range of service sectors,
induding tdecommunications, transport, energy, tourism, retal trade and
business/professionad services. These are expected to generate greater cross-boundary
movements of capitd, skills, and people.
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A number of APEC members dready have substantidly open service sectors. Others have
relaively liberd services regimes and few redtricted sectors. In generd, transactions from
home base are more open than those which require establishment. In the latter area, some
APEC members have been undertaking individuad measures which will alow broader
participation to foreign firms which want to set up new businessesin their economies.

It is ggnificant that many of these undertakings are in the financid sector. The increased role
of the private sector in infrastructure development which is discussed in the next section
suggests an increasingly diverse st of fund sources and acriticd role for an efficient financid
market.

Anocther sector in which sgnificant liberaization has been made is tedlecommunications. This
liberdization process and the development of a set of APEC principles for open trade in
telecommunications are the foundation on which work toward the god of ensuring, through
the use of market methods, that every home and business has ready and affordable access
to telecommunications.

Forward-looking offers by members to conclude the WTO negotiations on financid and
basc tdecommunications services within agreed time frames would aso enhance the
development of financia and communications infrastructure in the Asa- Pacific region.

Building inter nationally competitive service sectors

An internaiondly competitive service sector will enhance members ability to respond to
chalenges brought about by structurd change and sustained growth.

Members have thus embarked, individualy and collectively, on an agenda to bring about a
competitive services sector. The measures they have taken am to:

grengthen the financid system for infrastructure building,

upgrade worker sKills,

improve digtribution and communications systems, and

cregte opportunities for busness in aress like professond services, financid
intermediation, congruction, telecommunications and data processing, among
others.

The MAPA spdls out the Strategies of the APEC members on important steps towards a
comprehensive services agenda

Building an internationaly competitive service sector is in the interest of individua members,
But the agenda raises a number of issues where collective action is worthwhile, including the
shaiing of andyss of the design of competition policy, the work on standards, and the
design of intellectud property regimes. Action on these issues is reported in other sections of
the MAPA.
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Mobility of professional servicesfirms. the next steps

An important complement to meeting the chdlenges to growth in the region, including the
need to develop economic infrastructure, will be the movement of professonas and business
people.

These movements can be frustrated by some measures, one of which is associated with the
recognition of professona quaifications. The WTO Working Party on Professond Services
is developing a draft set of guidelines for mutua recognition of qudifications in accounting
sarvices. Many members have undertaken to support the WTO in gpplying the outcomes on
accounting more widely to other professiona sectors including engineering and architecture,

Mobility of service professonds is dso affected by immigration and resdency rules.
Members have agreed collectively to examine ways of streamlining arrangements for
temporary resdency of business people.



Providing an Open Investment Regime

MAPA HIGHLIGHTS

Providing an Open Investment Regime

The OAA dates very clearly that free and open investment in the Asa-Pecific isto be
achieved through liberdization of investment regimes by progressvely providing for MFN
and nationd trestment, ensuring trangparency, and facilitating investment activities through
technical assstance and cooperation. There is dso progressive incluson of the nationd
trestment principle in members' investment regimes.

Furthermore, there is o a collective commitment to refine APEC's understanding of free
and open invesment in the medium term.

Moving forward from the APEC NBIP

The landmark endorsement in 1994 of the APEC NonBinding Invesment Principles
(NBIP) by APEC Minigers reflects a mutua understanding that the liberdization process
needs to be done in a cooperative, consultative and non-confrontational manner. Never
before has such a group of diverse economies agreed to liberdize capitd flows in such a
cooperative manner.

The action plans submitted include progressve reduction/dimination of exceptions and
restrictions and complement the APEC Non-Binding Investment Principles. They reflect the
diverse nature of the APEC economies in the balanced package of investment liberdization,
facilitation and technica cooperation that they offer.

Economies with reatively liberd investment regimes and few redricted sectors have
addressed their remaining impediments and also stand ready to participate in technical
cooperation to assst other economies in progressing towards an open and transparent
investment regime.

Some action plans move towards the adoption of the nationa trestment principle of
providing equal trestment between foreign and domestic investors by reducing the
number of sectors closed or redtricted to foreign investments, athough many include a
phase-in period due to the sengtivity of sectors like telecommunications, broadcasting,
financid services, digribution and trangportation. Nevertheless there is a commitment by
many economies to ease redrictions in these areas. Some economies which are at the
beginning of the process have committed to review areas for liberaization.

Tangible evidence of the collective commitment by APEC members to ensure
trangparency of ther investment policies is the publication of the third edition of the
Guide to APEC Investment Regimes. It is now not only accessible in bound format, but
aso in dectronic format through the Internet.

Furthermore, APEC has recognized the vaue of engaging in continuous diaogue with
the busness community to ensure that its policy direction is both meaningful and
credible. In order to redize this objective, APEC has edtablished a series of Private
Sector Investment Symposa amed a fostering engagement between the APEC
Investment Experts group and representatives from the business community throughout
APEC. The second invesment symposium was held in Tokyo this year and the third
symposum will be held in Hong Kong in 1997. Suggestions for improving the investment
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environment were put forward at the Symposium in Tokyo and will be consdered next
year.

Box 4
Specific Investment Liberalization Measures
Sdlected APEC Economies

Economy Undertaking
Audtrdia : Rationalize real estate (1997)
. Review screening system for non sensitive sectors (1997)
Canada : Extend NAFTA investment review thresholds to al WTO
members
Indonesia . Simplify existing Negative List for investments
Japan . Lift prior notification requirement in mining (1997)
Korea . Liberalize 92 business sectors (1997-2000)
Mexico . Eliminate the 49% limit on FDI in the manufacture and assembly

of auto parts, equipment and accessories in 1999

Gradually increase FDI participation in international land
transportation (passengers, tourism and freight) from 49% to
51% in 2001, and to 100% in 2004

Simplify and reduce al administrative requirements related to
FDI registration and authorization in 1996

Papua New Guinea . Consider phase-out of Reserve Activities List

Philippines : Congider liberalization in, inter alia, regiona headquarters,
finance, real estate (2000)

Chinese Taipei . Review and revise Statute for Investments by Foreign Nationals,
inter alia, on types of capital, remittance (2000)

Thailand . Consider amendments to Alien Business Law, progressively

reduce restrictions on establishment/expansion of factories in
certain industries (2000)




Reducing the Cost of Doing Business

MAPA HIGHLIGHTS

Reducing the Cost of Doing Business

A key objective of MAPA s to reduce the cost of doing business by liberdizing trade,
eliminating unnecessary administrative burdens and bringing down technica barriers to trade
through the use of new technologies and/or cost-efficient processes. The whole of 1996 saw
a busy pace of consultations, technica discussions on measures considered necessary to
achieve the MAPA objective of trade facilitation. The efforts produced practical results and
saw notable undertakings conssting of both liberdization and facilitation measures.

Box 5
Key Undertakingsto Reduce the Cost of Doing Business

Move towards a paperless and harmonized customs system.

Conclude mutual recognition arrangement on conformity assessment for standards and
alignment with international standards.

Provide information on and simplify visa arrangements for business travelers and continue
dialogue with business people on ways to improve their mobility.

Ensure transparency in government procurement policies and procedures and for mgjority,
government procurement opportunities.

Provide adequate and effective IPR protection regimes.

Promote effective use of mechanisms for settlement of private/private and
private/government disputes.

Take collective action to identify and establish appropriate cooperation arrangements on
competition policy.

Publish annual reports detailing deregulation measures taken by each economy.

A 1994 study prepared by UNCTAD showed that 710 percent of the value of goods
traded internationdly consists of the cost of import documentation and other formdities. The
average internationd transaction involves 27-30 different parties, 40 documents, 200 data
elements (30 of which are repested at least 30 times) and re-keying of 6070 percent of al
data at least once.

These transaction formdities and costs are gpart from the separate costs incurred in
complying with diverse sandards and technical regulations (or from the business opportunity
logt by inability to comply). They include delays in the issuance o visas to business people,
the cost of compliance with complex and variable customs procedures, missed opportunities
and/or additiona costs from norn+transparent government procurement procedures, litigation
codts, prohibitive R and D investment costs and |oss of competitiveness from failure to keep
pace with technologicd developments. Together, transaction, adminidrative and
"compliance costs' make up a consderable percentage of total business costs. They not
only serve to make products less competitive; they could dso be debilitating particularly to
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andl and medium indudtries which make up well over 90 percent of enterprises in the
region.

Reduction of business costs and smplification of procedures therefore assume a strategic
relevance for APEC in this context, in addition to its cataytic effect in actudizing the gains
from trade and investment liberdization within the region.

Customs Procedures

APEC will work to reduce transaction costs arisng from complex customs
administrative requirements with the intention of moving to a paperless system, and
to operate smplified, harmonized, efficient and transparent customs rules and
procedures throughout theregion.

Burdensome and non-trangparent customs administrative requirements with ther attendant
costs and delays continue to be the bane of business people al over the world, including
those in the APEC region. To address this problem, APEC economies agreed to undertake
ahog of dient-focused measures.

Box 6
Undertakings on Customs Procedures

Simplifying, harmonizing and then computerizing customs procedures

- By year 1996 harmonize tariff nomenclatures up to the 6-digit level of the Harmonized
System

- By 1998 accede to and/or simplify on the basis of the Kyoto Convention

- (simplification and harmonization of customs procedures)

- By 2000 adopt WTO Agreement on Customs Vauation principles

- By 1999 automate customs clearance systems by implementing the UN/EDIFACT

- By 2000 facilitate temporary admission of goods for re-export through accessionto ATA
Carnet Convention

Transparency of customs laws and procedures
- By 2000 introduce clear appeal provisions
- Provide advanced rulings on tariff classifications
- By 2000, establish border enforcement measures for protection of intellectual property
rights provided in the WTO Agreement on Trade Related Intellectual Properties (TRIPS)
- By 1998, publish information on administrative guidelines, procedures and rulings in
addition to customs laws and regulations

Customs modernization and capability build-up
- Strengthen and participate in Customs Technical Cooperation Programs designed to
share expertise
- Provide comprehensive technical assistance to those members which require assistance
to implement each of SCCP work plan items by the target dates
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Standards and Confor mance

Members have agreed to reduce the cost of compliance with diver se standards and
technical regulationsimposed by the 18 APEC economies.

Standards are necessary to safeguard consumer hedth and safety and to protect the
environment. Notwithstanding this, these diverse sandards and technica regulations along
with the corresponding testing procedures for compliance effectively limit market access by
preventing economies of scale, railsing production and/or testing costs and increasing the
possibility of products being regjected at the customs border of the importing economy.

APEC economies have made undertakings on standards and conformance to reduce the
cost of compliance with these requirements, remove ther arbitrariness to enhance market
access.

Box 7
Undertakings on Standar ds and Conformance

Accelerate work, through the conclusion of Mutual Recognition Arrangement (MRA) on
Conformity Assessments, to assess the competence and adequacy of institutions to conduct
testing and/or issue certifications that products meet agreed standards of quality and performance.
These standards are either mandatory for certain governments or are voluntary (imposed only by
the trade).

In 1996, agreed to a mutual recognition arrangement on conformity assessment on food and food
products on avoluntary basis.

In 1996, agreed to promote the exchange of information on toy safety.

Consider MRAs on six (6) additional priority regulated sectors (building materials including cement,
electrical and electronic equipment [safety], electromagnetic compatibility, heating and cooling
equipment, medical devices, particularly but not restricted to devices of plastic and rubber, and
pressure vessels.)

Enter into MRAs (bilaterally or multilaterally) for voluntary sectors in cooperation with regional
specialist bodies.

Complete Phase |11 of the Road Transportation Harmonization Project to analyze 51 priority vehicle
design features subject to regulation in the region. Project will lead to greater transparency of road
vehicle standards and will identify areas where standards can be harmonized and MRAs agreed,
facilitating trade in vehicles.

Develop model MRASs for telecommunications and implementation on an elective basis.

Enhance global market access of goods/services of APEC economies by

- Aligning by 2000/2005 mandatory and voluntary standards with international standards
particularly those on electrical and electronic appliances (air conditioner, television, refrigerator,
radio and its parts, and video apparatus), food labeling, rubber gloves and condoms and
machinery. An APEC Guide on Alignment of member economies’ standards with international
standards was agreed this year to start the process.

- Actively participating n standardization activities of international standardization bodies (1SO
and |EC) on building and construction and hazardous area equi pment.
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Adopted (in 1996) a Mid-Term Technical Infrastructure Development Program to facilitate broad

participation in mutual recognition arrangementsin both regulated and voluntary sectors.

- ldentify starting 1997 specific requirements/or activities in the areas of metrology and
measurement standards, testing/calibration, laboratory accreditation, accreditation of quality
system certification bodies, quality system certification and standards writing.

- From 1996, provide assistance for the improvement of other economies technical infrastructure.

Ensure the transparency of the standards and conformity assessment of APEC economies.

Mability of Business People

APEC economies agree to facilitate the mobility of business people throughout the
region using a variety of unilateral, collective and multilateral measures.

The success of the APEC process rests on the ability of its business people to exploit the
opportunities resulting from the liberdized environment in atimey and cogt-€efficient manner.
To do this, business people have to be able to move quickly through the region to vaidate
prospects, discuss with prospective partners and to conclude deals.

Box 8
Actionsto Ease Mobility of Business People

Exploring possibility of business travel facilitating measures such as an APEC-wide
business travel card which could be used among interested economies. Three economies
shall immediately implement the business travel card on a pilot basis.

Individual economies are unilaterally taking actions to facilitate business travel, eg.,
simplifying/streamlining visa issuance procedures. One has introduced multiple entry
business visas from the start of the year and another has declared its intention to issue
similar visas soon.

Undertaking to facilitate visa issuance; six economies shall endeavor to computerize
relevant processes.

Meanwhile, transparency is to be enhanced with the publication this year of the APEC
Business Travel Handbook. Apart from providing information on members  visa regimes,
this project can serve to benchmark future liberadization and facilitation efforts.

Government Procurement

Government procurement presents tremendous opportunities for regiond trade in both
goods and sarvices arigng from the liberdization of this sector within the region. However,
its full trade potentia has been barely explored due to the difficulty of securing information
on government policies and procedures as well as on actud government procurement
opportunities. A key achievement of APEC this year has been the undertaking of dl
economies to provide transparency and to examine the possibility of a broader discusson in
the WTO on trangparency, openness and due process in government procurement.
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Box 9

Undertakings on Gover nment Procurement

Ensure transparency in procedures.

Provide access to data bases and establish contact points in respective economies.
Provide transparency on procurement opportunities.

Provide access to information on procurement policies, procedures and opportunities

through the APEC Government Procurement Home Page.
(http://www.apecsec.org.sg/gphone.html).

Rulesof Origin

APEC economies recognize that following the WTO Agreement on Rules of Origin, clear
and predictable rules of origin and their application facilitate the flow of internationd trade.
They have, therefore, agreed to ectively participate in the ongoing WTO/WCO
harmonization work on non-preferentia rules which is designed to ensure that rules of origin
do not create unnecessary obstacles to trade; do not nullify or impair the rights of WTO
members; to provide trangparency of laws, regulations and practices regarding rules of origin
and to ensure that rules of origin are prepared and gpplied in an impartid, transparent,
predictable, condgstent and neutra manner.

Box 10
Undertakingson Rules of Origin

Ensure full compliance with internationally harmonized rules of origin to be adopted in
relevant international fora

Ensure that rules of origin are prepared and applied in an impartia, transparent and
neutral manner.

To achieve trangparency, complete the publication in 1997 of a 2-volume compendium
on Rules of Origin within APEC. This will guide the private sector on APEC
economies preferential and non-preferentia rules of origin.

Intellectual Property

Repid diffuson of technology and its timey gpplication is a crucid determinant of
compstitiveness. On the other hand, the high cost of research and development requires full
and effective protection of intellectua property rights to enable their owner to recover their
investment and at the same time, encourage them to share technology and new knowledge
through licensng and other arrangements. APEC economies undertake concerted actions
designed to dedl with theseissues.
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Box 11
Undertakingson IPR

Align domestic legidation with WTO Agreement on Trade-Related Aspects of Intellectua
Property Rights according to WTO timetables. A number of economies have already
advanced implementation.

Provide adequate and effective protection, administration and enforcement of Intellectual
Property Rights.

Expand bilateral technical cooperation in selected areas — patent search and examination,
computerization, human resource development and information exchange.

Dispute Mediation

Misunderstandings and conflicts inevitably arise from increased business activities and could
act as a damper to trade and investment if not resolved with efficiency and a minimum cost
to the parties involved. Economies agreed to increase awareness and encourage the use of
exigting dispute resolution mechanisms to facilitate and secure early resolution of trade and
invesment-related disputesin areas covered by the APEC process.

Box 12
Undertakings on Dispute Mediation

Publish by 1997 a list of dispute settlement mechanisms (arbitration, mediation and
conciliation services) available in each economy

Promote use by the business sector of existing dispute resolution mechanisms to achieve
amicable and effective resolution of disputes with minimum disruption of business
activities between private parties and between the government and private parties

Discuss options for a dispute mediation service including in particular the use of the
"Trade Policy Dialogue' of the Committee on Trade and Investment

Deregulation and Competition Policy

Share information on deregulation experience and collectively identify and
establish appropriate cooperation arrangements on competition policy among
APEC economies.

The relevance of deregulation policy and competition policy has been noted in a number of
other areas in the MAPA, including the terms of access to infrastructure and reduction of
costs to users of telecommunication and information services. In fact, competition policy and
deregulation are coupled in APEC's collective work program. There is growing recognition
in the 1APs of the links between deregulation, competition policy and the promotion of
competition in markets.
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APEC economies have made great drides in deregulating markets and improving the
comptitive framework of their economies. However, it is dso recognized that competition
policy is a complex area where progress will be achieved by sharing of information and
experience as well as technicad cooperation activities undertaken in 1996. Further
cooperation isvauablein this area.

At the same time, economies agree that further progress in these areas can be achieved by
sharing information and experience and underteking technicad cooperation activities
paticulaly in the complex areas of competition policy, competition laws and ther
enforcement, and their interreationship with other policies related to trade and investment.

Box 13
Undertakings on Deregulation and Competition Policy

Take collective action to identify and establish appropriate cooperation arrangements on
competition policy

Starting in 1996, publish a deregulation report annualy which details actions taken by
APEC economies to deregulate their domestic regulatory regimes
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MAPA HIGHLIGHTS

Building an Open and Efficient I nfrastructure Sector

Efficient infrastructure is a powerful contributor to growth in the region and to strengthening
the sense of community within and among APEC member economies. Securing and
increasing private sector participation in infrastructure building will help ensure adequate and
qudity infrasructure. APEC members are committed to deepening the public-private
partnership to meet the infrastructure chalenges in the region. These are reflected in the
following:

Individua Action Plans (IAPs) containing specific actions that will build and strengthen
public/private partnership.

An Action Programme for economic infrastructure prepared.
Experiences shared on Best Practicesin infrastructure.

Cooperative actions initigted to give impetus to the devdopment of the
telecommunications and energy sectors, including:

- Recognition of the Reference Lig of Elements of a Fully Liberdized
Tedecommunications Sector by the APEC Telecommunications Minigters.

- Endorsement of the agreed Non-Binding Energy Policy Principles by the APEC
Energy Minigters.

An Asa Pacific Energy Research Center set up in Japan.
Background

In the past, most infrastructure facilities were provided by government, and foreign
participation tended to be excluded, resulting in monopolies and an absence of pressure to
be innovative and efficient. Lack of trangparency in public infrastructure policies dso created
uncertainties for the private sector users or potentia investors.

At the same time, the scope for private sector participation was limited by the lack of
development of financid markets. Expectations that the private sector did not have the
resources to play arole were reinforced.

Meanwhile, the scae of the task has grown enormoudy. The World Bank estimates that the

investment in infrastructure for the East Asan developing economies done will be in the
order of US$1.5 trillion for the period 1995-2005.
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A public/private partner ship

APEC members are committed to increased participation of the private sector in the
congruction, management and ownership of infrastructure fadilities. This commitment,
adongsde macroeconomic Sability and a series of sector specific reforms in APEC
economies, will hdp ded with the issuesin the region’ s infrastructure.

The key to reducing the congtraint is a public/private sector partnership. Some economies
are aso exploring arrangements for risk-sharing between government and the private sector.

Sector specific proposas are contained in the |APs of member economies. These include:

Raigng if not totaly removing the cgps on foreign participation

Encouraging joint ventures

Expanding geographic access by foreign firms within member economies

Reaxing condraints on the employment of foreign nationds

Removing foreign exchange redtrictions

Reviewing taxation and immigration regtrictions on foreign suppliers

Reforming price setting systems

Accepting mutua recognition of conformity assessment
Action Programme for Economic Infrastructure
Under the Action Programme on Infrastructure, APEC is working to improve the
environment for private sector investment in infrastructure, drawing on business advice
obtained through Public-Private/Business Sector Roundtables on key issues such as "best
practices' in risk management and mitigation, as wdl as discussons by APEC Finance
Minigers on ways to improve the flow of funds to infrastructure and to use technica
assgance and financing/guarantee facilities of internationd financing ingtitutions. Sectora

infrastructure issues in the energy, transportation and telecommunications sectors are a'so a
key part of APEC's overd| infrastructure work.

The Action Programme has two parts common policy concepts and joint activities/
didogue. The common policy concepts reflect the gods of the member economies in the
provison of infrastructure; besic principles which recognize the diversity in the capacity and
needs of the APEC economies; and priority activities. The joint activities involve the conduct
of andyticd work on issues affecting infrastructure as well as exploring ways to enhance the
environment for infrasiructure.
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Tdecommunications

The god of universa tdephone access is a vitd part of the community building process in
APEC. This agenda will aso reduce the costs of doing business. It will create new business
opportunities and new delivery systems for services, education and hedth for example.
Businesses now not even imagined will be created. It will bring the members closer together.

APEC members will accelerate the work to extend telephone access to every APEC
busness and household. This commitment entalls the implementation of individud and
collective actions associated with the Osaka Action Agenda and consgtent with the
Reference Ligt of Elements of a Fully Liberdised Telecommunications Services Sector (Box
14) which has been recognized by the Ministers responsible for the telecommunications and
information industry. Its concept of universd access is an outcome of a market oriented
goproach. It is not the result of monopoly provison and the gpplication of a policy of
restrictions on entry in conjunction with cross subsidies between users.

Many members have dready made substantia progress towards opening up ther
telecommunications sectors. Box 15 summarizes the AP commitments of APEC members
in the tdlecommuni cations sector.

Many members are sgnificantly deregulating their domestic tedecommunications markets. So
far, mobile services and vaue-added services such as paging, cdlular, and satdlite
communications, etc. are generdly reatively more open than basic telecom services. This
trend towards deregulation among the members reflects their recognition of wider access to
telecommunications services a lower cost. The work of the WTO Negotiating Group on
Basic Telecommunications is vitd to this process. Taks of this group are scheduled to
conclude by February 1997. Nine APEC members explicitly commit themsdves to these
negotiations in their IAPs. They will build the criticd mass which will resolve outstanding
issues and push the negatiations to a successful conclusion.
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Box 14
Reference List of Elementsof a Fully Liberalised
Telecommunications Services Sector

The following elements are recognised as a genera description of a fully liberalised
telecommuni cations services environment towards which each economy will plan its own path, in
line with the prevailing legal and regulatory environment and government structure of each
economy, within the framework of the Bogor Declaration timetable for achieving free trade and
investment in the APEC region.

In afully liberalised telecommunications sector, users would have:

a choice of suppliers of telecommunications services offering a full range of services,
including telephony, data, news and information, and fully interactive services,

a choice of suppliers of telecommunications services offering lower prices, greater
convenience or specialist service offerings, and

ready access to timely information about customer services and billing.

In a fully liberalised telecommunications sector, suppliers of telecommunications services
would be able to extend their business activity without restrictions on entering the market,
including:

restrictions on the number of network providers or instalers of network
infrastructure, except where limited by scarce physical resources,

complex or time-consuming licensing arrangements,

restrictions on foreign-owned carriers and service providers, or

restricted access to the network infrastructure of other suppliers (i.e.,
interconnection).

In a fully liberalised telecommunications sector, suppliers of telecommunications services
and users would both benefit from a full range of competitive safeguards that:

prevent a dominant supplier from abusing market power,

prevent domestic companies being favoured, and

provide clear and accessible (i.e., ‘transparent’) laws, regulations and administrative
procedures, which would ensure non-discriminatory treatment of service providers
and users.

In afully liberalised telecommunications sector, investors would have confidence to invest
in the telecommunications industry and in companies reliant on telecommunications
services, on the basis of stable legal and administrative arrangements that remove the risk
of arbitrary or unexpected changes in the commercia environment.
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In a fully liberalised telecommunications sector, Governments would have clearly defined

resp

onsibility to:

provide for transparent and non-discriminatory policy arrangements to meet the needs
of their economies,

ensure that the regulatory authority responsible for telecommunications is legally and
structurally independent, with a legal responsibility to act impartially and expeditioudly,
and with adequate resources to fulfill its function,

ensure transparent mechanisms to support universd access to standard
telecommunications services as agreed within each individual economy,

alocate scarce resources fairly, such as spectrum, numbering and right of way, and
- provide afull range of consumer protection measures.

Box 15

Summary of |AP Commitments on Telecommunications

Economy
Austrdia
Brunei
Canada

Chile
China

Hong Kong

Indonesia

Japan

Korea

Maaysa
Mexico

New Zedand
PaouaNew Guinea
Philippines
Singapore
Chinese Taipei

Thailand
United States

Summary of AP Commitments

Full and open competition by 1 July 1997 and partial (one-third)
privatization of the previous monopoly carrier.

Sector liberalisation will be selectively considered and implemented.
Remove remaining small local monopolies (subject to WTO outcome).
Sector is open.

Work out a program for compliance with international rules for trade in
value-added network services.

Sector is open except for some international basic services provided by a
licensed monopoly supplier. Review with a view to opening up these
international services to competition upon expiry of the license in 2006.
Identify excessive restrictions on market access.

Abolish  provisons preventing the establishment of excess
telecommunications facilities and review the market access restrictions
for General Type 1 telecommunications carriers to further facilitate the
entry of new participants in the market.

From 1998, abolish restrictions on the number of service suppliers but
with entry subject to a 33% cap on foreign investment in al basic
services.

Under GATS, committed to opening up certain value-added services and
foreign entry.

Restrictions on market access and MFN treatment and national treatment
will be removed, where appropriate.

Sector is open.

Sector is open.

Eliminate a franchising requirement for value-added service suppliers.
Offer more mobile licenses from April 1997.

Open up domestic long distance and international services to competition
from 2001 (subject to caps on foreign ownership).

Progressively privatize service providers.

Sector is open.
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Energy

APEC economies rapidly increasing demand for energy in an environmentally responsible
way will be essentid if the region’s economic growth potentiad is to be fully redized. In this
regard, the response of many APEC members has been outstanding as evidenced by the
unilatera reforms carried out in the sector as documented in the IAPs.

On a collective basis, APEC members have developed nontbinding energy policy principles
that will enhance closer cooperation in the sector and at the same time guide the formulation
of domestic energy policies. The set of non-binding principles, which gppearsin Box 16, has
been endorsed by the Energy Ministers.

Box 16
Agreed Non-Binding Energy Policy Principles

Emphasize the need to ensure energy issues are addressed in a manner which gives full
consideration to harmonization of economic development, security and environmental
factors.

Pursue policies for enhancing the efficient production, distribution and consumption of
energy.

Pursue open energy markets for achieving rational energy consumption, energy security
and environmental objectives, recommending action in the appropriate forum of APEC to
remove impediments to the achievement of these ends.

Recognize that measures to facilitate the rational consumption of energy might involve a
mix of market based and regulatory palicies, with the relative components of the mix being
a matter for the judgement of individual economies.

Consider reducing energy subsidies progressively and promote implementation of pricing
practices which reflect the economic cost of supplying and using energy across the full
energy cycle, having regard to environmental costs.

The regular exchange of experience on the various policies being used by member
economies to achieve a more rational energy consumption.

Ensure that a least cost approach to the provision of energy services is considered.
Promote the adoption of palicies to facilitate the transfer of efficient and environmentally
sound energy technologies on a commercia and non-discriminatory basis.

Encourage the establishment of arrangements for the development of human resource skills
relevant to the application and operation of improved technology.

Enhance energy information and management programs to assist more rational energy
decision making.

Encourage energy research, development and demonstration to pave the way for cost
effective application of new, more efficient and environmentally sound energy
technologies.

Promote capital flows through the progressive removal of impediments to the funding of
the transfer and adoption of more energy efficient and environmentally sound technologies
and infrastructure.

Promote cost effective measures which improve the efficiency with which energy is used
but reduce greenhouse gases as part of a suggested regional response to greenhouse gas
reductions.
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Cooperate, to the extent consistent with each economy’s development needs, in the joint
implementation of projects to reduce greenhouse gas emissions consistent with the Climate
Change Convention.

The APEC Energy Working Group is implementing a program of work aimed at facilitating
increased private sector investment in power infrastructure through a series of practicd,
cooperative actions. The work program, which was recommended by representatives of the
business sector and endorsed by APEC Energy Ministers, will address some of the mgor
issues identified by the business sector as requiring urgent action. These include developing
non-binding guidelines, based on internationa best practice, for tender/bid processes and
permits/approval processes for independent power producers (IPPs), and enhancing the
regulatory conditions for investment in power infrastructure. The work program is being
implemented in partnership with the business sector.

Asin the other infrastructure sectors, the contribution of the private sector in the provison of
energy sarvices is critica. Many APEC economies such as China, Indonesia, Mdaysia, the
Philippines and Thailand have commenced implementation of power development programs
by the private sector, commonly referred to as independent power producers. Of particular
note is the experience of the Philippines in mitigating its power supply criss in the early
1990s.

Public/Private Partnership: Best Practices

With the government providing the proper macroeconomic fundamentas as well as a
trangparent and predictable legd and regulatory framework, the role of the private sector is
encouraged. Business can play a role as a consequence of the privatization of government
owned firms, or as aresult of the use of Srategies such as Build-Operate-Transfer (BOT).
Best practice examples of these activities are listed below (pages 35-37).

There are in principle different paths and sequences of steps to infrastructure sector reform.
There is no one modd which is gppropriate for dl APEC members. The private sector
should not expect a "cookie cutter” gpproach to policy in this area. There are, however,
some commonly accepted principles, as illustrated by those gpplying to the energy sector.
The APEC process dso plays a role by encouraging the comparability of policy in these
sectors and facilitating the exchange of experiences. Its work facilitates the evolution in
policy as members drive to atract the finance required for infrastructure development. An
important example of this work was the July 1996 public-private sector Infrastructure
Roundtable didogue in Seettle, Washington. APEC has published the Roundtable diaogue
and recommendations of the participants, as wel as the case studies developed and
discussed.

Northumberland Strait Crossing Project (NSCP) in Canada



Building an Open and Efficient Infrastructure Sector

The NSCPisa 13.5km high level bridge structure linking New Brunswick to Prince Edward
Idand. This is the first sgnificant BOT project undertaken in Canada which includes a full
financid plan and 35-year concession period. The goa of the developer was to achieve a
non-recourse financing solution and to obtain an equitable baance of contractud risk with
the government of Canada. A unique form of red rate bond was developed to finance the
project.

Hong Kong BOT Franchisefor a New Strategic Road Link

Involves congruction of a dud-three lane expressay connecting the urban areas of Hong
Kong with the northwest new territories. The franchisee is required to congtruct the project
within 38 months at a fixed budget of US$930 million. Franchisee shoulders dl market risks
and financid risks of cost overruns and late completion, with no financid or any other form
of guarantee from government. However, the government is responsible for completing
necessary Satutory or administrative processes so project construction can start on time.
For delays genuinely outside the control of the franchisee, risks are shared by government
and the franchisee through extension of the construction/franchise period. A toll adjustment
formula which sets out the objective criteria for determining toll increases during the entire
franchise period was formulated to assure the franchisee of a reasonable return on
invesment.

Government support is manifested through effective coordination between relevant
government departments to assist the franchisee in meeting his contractua obligations; alevel
playing fied for investors through a clear and open tendering system; and a clear contractua
and legd framework which reduces busness risks while protecting the interests of
government and the generd public.

Toll Road Investment Program in Indonesia

Indonesia’s current toll road investment program calls for private sector investment in 767
kilometers of toll road estimated to cost US$3.5 hillion. Funding through an innovative
international competitive bidding process that emphasizes trangparency, risk alocation,
gpeed of execution and effective communication between the public and private sectors.

Clear laws including policies on foreign investments and joint venture arrangements with
state-owned enterprises, combined with a transparent bidding/selection process (where laws
and regulations as well as requirements and procedures that must be met are clearly
described), have helped attract investors in or bidders for BOT projectsin Indonesia. Well-
crafted tender documents have aso helped mitigate risks associated with the program.

Effective communication is achieved through a committee composed of senior
representatives of al mgor divisons plus legd, financid and technicad consultants to review
the tender documents in detail and reach a consensus thereon. The committee structure is
aso usad in the tender and selection process to reach a consensus on issues as they arise
and to evaluate bids.
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Pagbilao Power Project in the Philippines

One of the fast-track BOT power projects undertaken to dleviate the Philippines power
crigs. The Philippine Government provided a Performance Undertaking for the obligations
and performance of the Nationd Power Corporation — the power purchaser and fud
supplier for the project. Government aso enacted the BOT Law and indtituted reforms to
improve the country's invesment environment. Administrative procedures were smplified
and the project was opened to transparent internationa competitive bidding. Multilatera
development agencies and hilateral government agencies cooperated to provide long-term
financing which helped mitigate various types of risks associated with the project.

High Speed Rail Project in Chinese Taipei

The US$17 billion 345 kilometer long high speed rail project in the western corridor of
Chinese Tapa will connect the idand’s three principd metropolitan aress. It is a BOT
project but government will be responsible for acquiring the needed land and providing
funds to a dgnificant portion of congruction to assure financid feeghility.

A defined lega framework was established to demondrate government support for the
project and both the government and private investors share project risks. Fairness and
transparency is achieved through the release of various assessments made by the
government for potentid investors to review and study and through regular meetings a

management level to exchange views and idess in the course of tender and evauation
procedures.
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MAPA HIGHLIGHTS

Strengthening Economic and Technical Cooper ation

Economic and technica cooperation (ECOTECH) in APEC supports and complements
trade and investment liberdization. It addresses sructura, policy and adminidtrative
bottlenecks to sustained and equitable growth, especidly in developing APEC economies,
and drengthens economic performance through accelerated technologica development,
training, sharing of "best practices’, and other activities that promote the effective use of the
region's resources and increase the effectiveness of policy measures. Towards this end,
APEC economies have cooperated in the conduct of economic and technical cooperation
joint activities to establish the conditions for growth and development. APEC economic and
technical cooperation degpens the spirit of community in the Asia- Pacific region.

The following were notable achievements in economic and technica cooperation in 1996.

Adoption of the Manila Declaration on an Asia-Pacific Economic Cooperation
Framework for Strengthening Economic Cooperation and Development. This
declaration provides a framework to guide members in the implementation of Part Il of
the Osska Action Agenda. It articulates the gods, guiding principles and themes for
focused outcomes in key areas of APEC economic and technical cooperation.

For the fird time, APEC, through the Economic Committee, undertook a
comprehensive overview of APEC's work on economic and technical cooperation. The
resulting report on the State of Economic and Technical Cooperation in APEC
describes the nature of this work, the benefits that flow from it, the issues that it is
addressing, and the scope for strengthening it by integrating the efforts of the various
APEC fora through a results-oriented, outcome-based approach. It provides an
integrated policy management tool for APEC Senior Officids to strengthen APEC's
work inthiskey area.

The 1996 APEC Economic Outlook ducidates both recent developmentsin the APEC
region and the long-term determinants of growth. The report examines trends and
policies of individual members and consders how resources can be most efficiently
mohbilized to spur long-run growth. Drawing on both theory and evidence, the report
explores the contribution to growth of labor force development, physicd capitd
investment, and total factor productivity. The report helps policy-makers understand the
sources of growth as well as the importance of sustained growth.

Integrating Sustainable Development Across APEC's Work Program. The
APEC Minigters on Sustainable Development, recommended that APEC senior officids
annudly review sustainable development work in APEC for the purpose of coordinating
and reviewing activities, providing guidance to APEC fora and measuring the success of
their efforts. In 1996, a compilation was made of policies and practices for sustainable
development to be used as guidedines for SVIES in the region; environmenta education
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and training programs for engineers were conducted; information was exchanged on
environmentaly friendly agriculturd product measures and technologies, and best
practice models for sustainable development were shared among economies.

Adoption of the Seoul Declaration on Science and Technology Cooperation. The
Second APEC Minigers Conference on Regional Science and Technology
Cooperation adopted a declaration which sets the gods for enhancing the credtivity and
mohbility of scientific and technicd men and women across regiond economies in order
to redize the vidon of a community of Ada-Pecific as a center of gravity of world
economic growth.

Establishment of the Labor Market Information (LMI) Framework to Address
HRD Ministers Call to Action. The LMI Framework will promote joint researches,
policy didogues, exchange of officids and experts, and edtablishment of an LMI
database on labor market trends, labor standards and quditative information on
regulations on labor migration, local employment, and labor laws of economies.

Establishment of the APEC Center for Technology Exchange and Training of
Small and Medium Enterprises (ACTETSME) in the Philippines. Recognizing the
importance of SMEs in APEC economies, the ACTETSME was edtablished in
September 1996 to foster and promote entrepreneurship and SME training in the
region. ACTETSME directly responds to the cal of SME Minigers for APEC to
undertake initiatives that would empower SMEs.

Adoption of the APEC Economic Infrastructure Action Program. Responding to
the huge infrastructure needs of APEC economies, this action program seeks to foster
public-private sector partnerships, promote information sharing and enhance planning to
maximize effectiveness and lower the cost of developing infrastructure. The program
builds on APEC's infrastructure activities, including the public-private sector
Infrastructure Roundtable and its published proceedings and case studies.

Setting Up the APEC Education Foundation. In response to the APEC Leaders
Education Initigtive which was launched in Seditle in 1993, the APEC Education
Foundation was set up in 1996 to support activities which link economic enterprises and
academic ingtitutions for collaborative undertakings.

Establishment of the Asa Pacific Energy Research Center (APERC). APERC
was established in Tokyo in July 1996 and is managed under the guidance of the Energy
Working Group. The immediate focus of APERC's work is on the development of a
regiond energy outlook and on research which will foster member economies
underganding of energy issues and future energy supply and demand trends, thus
providing an important input to energy policy ddiberations.

Growing Number of Joint Activities

Since the foundation of APEC in 1989, member economies have developed and carried out
a rapidly growing number of joint activities on a wide range of areas involving policy
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didogues, research, data and information sharing, training programs and seminars, sharing of
technica expertise and experience, establishment of research and business networks, and
many other smilar undertakings.

Based on the October 1996 reports of APEC Working Groups and Fora, APEC member
economies have jointly implemented a least 320 joint activities (and 151 sub-activities) in
13 important areas of economic and technica cooperation from 1992 to 1996. Some 151
have been completed, increasing dramatically in 1995 and 1996 after the Economic Leaders
a Bogor cdled for the intendfication of development cooperation in the region. A
breakdown of completed projects in various areas is shown in Box 17. These are mainly in
human resources development, energy, telecommunications, smal and medium enterprises,
trade promotion and tourism.

Box 17
Breakdown of Completed APEC Joint Activities
by ECOTECH Areaand by Year

APEC WORKING GROUP/ 1996 | 1995 | 1994 | 1993 | 1992 | Undated TOTAL
FORA

Human Resources Development 15 14 - - - 5 A
Industrial Science and 14 5 - - - - 19
Technology
Small and Medium Enterprises 7 3 - - - - 10
Energy 13 12 5 4 3 1 38
Transportation 1 - - - - - 1
Telecommunications and 3 5 2 - 1 - 11
Information
Tourism 5 4 - - - - 9
Trade and Investment 3 1 - - - - 4
Trade Promotion 6 2 1 - - - 9
Marine Resource Conservation 2 2 - - - - 4
Fisheries - - - - - 6 6
Agricultural & Technical 3 - - - - - 3
Cooperation
Economic Infrastructure 2 1 - - - - 3
TOTAL 74 49 8 4 4 12 151

Data based on October 1996 Working Group and APEC Fora Reports
Economic and Technical Cooperation: A Dynamic Responseto a Rapidly Changing
Global Economy
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Human capital is the region's main asset as wel as the foca beneficiary of economic
growth. Thusit is not surprising that 87 completed, ongoing and new joint activities focus on
Human Resources Development. The completed HRD projects are concentrated on:

Cross-culturd management
Industria technology education

Andysis of the region's labor market

Management and strengthening of smal and medium enterprises
Facilitating the mohility of persons and information exchange for HRD
Developing ways to monitor performance of education systems

Notable among the completed projects in 1996 are the Labor Market Information (LMI)
database homepage in the Internet, and researches on cross cultura management. The LMI
makes available vauable economic and labor market data to government and business
which can be useful for policy and operationd decisons. The information from the LMI
database dso helps people to assess domestic and regional employment prospects and
conditions. The cross-cultura studies bridge cultural gaps between managers, researchers
and scientigs involved in technicd collaboration activities in the region while the HRD
projects on SMEs address bottlenecks in SME development, especidly in developing
APEC economies.

Pursuant to the APEC Leaders Education Initiative launched in 1993, APEC Study Centers
have been established in fifteen economies, student exchanges and joint research projects
undertaken, and the EDUNET has been established as a virtud univerdty linking APEC
educationa communities for joint researches, distance learning and accessto libraries.

The firg Minigerid Conference on HRD held in Manila in 1996 enhanced APEC's HRD
action program in five HRD priority aress.

Andysis of labor markets

Management and strengthening SMES

Facilitating mobility of persons and information exchange for HRD n economic
growth

Liberaization and facilitation of trade in services

Executive re-education and development

Strengthening economic infrastructure has been an important focus of attention in
APEC in recent years because infrastructure gaps loom large in the region. Unless effectively
addressed, these gaps will adversdly affect growth. But the investment requirements for
doing this are 0 huge that public investments done will not do the job. The participation of
private capita has become necessary. This in turn requires policies and regulations that
would encourage private capitd to participate in infrastructure building.

ECOTECH joint activities related to infrastructure dso complement the trade liberdization
and facilitation efforts in the service sector.
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The mgor ECOTECH accomplishments in the fidd of infrastructure are discussed in the
section entitled Building An Open and Efficient Infrastructure Sector.

The joint activities encourage greater trangparency in the policy environment, foster greater
awareness of supply and demand dynamics in the region and their policy implications, and
grengthen the indtitutiond cgpabilities of member economies through information exchange,
technicad cooperation and training. Policy didogues have aso been enhanced with the
regular biannua reports and updates of individual economies on their regulatory and policy
environment (eg., third edition of Telecommunications Regulatory Environment in
APEC Member Economies).

Energy is fundamentd to the region's mntinued economic development. In recognition of
this, a wide range of projects have been conducted by the Energy Working Group. These
projects have focused on increasing the efficiency with which energy is used, and reducing
the environmenta impacts of energy production and use.

In 1996, work commenced on a mgor demonstration project in the People's Republic of
Chinainvolving the use of cod mine gas. Other activitiesincdude technicd training coursesin
clean cod technologies, development of a demand side management manud, devel opment
of an energy efficiency in conservation information system/database, and various surveys,
dudies, and workshops to promote information sharing in various areas of priorities
identified in the Energy Action Program.

Energy Minigers had ther inaugurd mesting in August 1996 where they identified mgor
energy chdlengesin theregion.

The development of the region's capitd markets has become criticdly important in view of
the huge investments needed for the region's infrastructure and the maintenance of the
region's robust economic growth. Thus, complementary work on capital markets in APEC
is darting under the auspices of the APEC Finance Minigers, including the role of
macroeconomic and financid regulaory policies to maintain a stable environment for capitd
flows and improve investor confidence. In their 1996 mesting, the APEC Finance Ministers
cdled for further efforts to promote capitd market development and facilitate private
financing for infragtructure development. APEC economies, under the auspices of the
Economic Committee, have dso explored possible measures to promote private sector
investments, and private-public sector diaogues in infrastructure development. Economies
initiated coordination work to launch cooperation among export credit agenciesin the region
in the area of insurance and guarantee in order to promote private invesment for
infrastructure provison.

A dgnificant number of APEC joint actions relate to science and technology. APEC's
work on technology consists of':

Policy didogues
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Measures to improve the inditutional capacity of member economies to use and
generate new technology through improvements in science education and researcher
exchange

Improving the policy environment for technology trandfer through enhanced
intellectud property rights regimes in member economies

APEC is ds0 starting cooperative activities in agricultura technology. The second Experts
Mesting in Agricultura Technicad Cooperation in 1996 adopted a framework for
cooperation on agriculturd technology which identified the guiding principles and the
appropriate mechanisms for cooperation.

Technology plays a decisve role in productivity improvement and economic growth in the
region. As the region becomes increasingly integrated, APEC economies need to continudly
improve their capacity to absorb and gpply both existing and emerging agricultural and
industria science and technology, and to develop new technologies for the future.

Small and medium enterprises are dso afocus of priority atention in APEC. They are
the backbone of the APEC economies since they account for 90 percent of enterprisesin
the region, contribute 30 to 60 percent of the region's GDP and are a source of 35 percent
of the region's exports. The SME Action Plan was formulated to respond to the new
chdlenges and opportunities facing SMEs in dl APEC member economies, including the
need to achieve sustainable development and to address the specific needs of women
entrepreneurs in APEC. It identifies the five areas of human resources development,
information access, technology and technology sharing, financing and market access as
priority arees. Hence, SME is a cross cutting theme which is dedt with in various APEC
fora

The APEC Center for Technology Exchange and Training of SMEs (ACTETSME) was
established in the Philippines to serve as a resource center for information networking and
organizing SME-related training activities.

The SME Minigters adopted the recommendations to the leaders of the meeting in the
Philippines.

The importance of reaching out to the SMEsin the region

The need to strengthen APEC work through participation of support groups
contributing to the development of SMEs and further incorporation of SME
supportive policies throughout the APEC agenda

The HRD activities for SMES, various studies on topics of interest to SMEs (eg., best
practices; industrid outlook study; marketing case studies and a training curriculum for SME
managers in APEC; and a directory of support indtitutions for SMES) and business matching
and facilitation services contribute to the strengthening of SMIEs.

APEC joint activities dso cover trade promotion aswell as the development of atrade and
investment database. Both contribute to trade and investment facilitation, policy andyss and
trangparency of policies. Smilarly completed are joint activities in tourism aimed a common
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understanding of impediments to tourism growth in the region and the development of eco-
tourism in the region.

Findly, it isimportant to note that in recent years, a Sgnificant number of joint activities have
emerged to address sustainable development concerns in APEC. The activities under
indudtrial science and technology, energy, tourism, HRD, fisheries and marine resource
consarvaetion in these areas are notable. The firgd Meeting of Ministers on Sugtaingble
Development held in 1996 produced an Action Programme for sustainable development in
APEC, focusng on:

Sugtainability of the marine environment

Clean technology and cleaner production
Sugtainable cities

Innovative gpproaches to sustainable devel opment

Initid implementation of the Action Programme has been undertaken principdly in the
formulation of an APEC drategy on sudainability of the marine environment and cleaner
production. The Minigers ingructed Senior Officids to undertake an annua review of
sustainable development work in APEC to advance the vison shared by the Leaders in
Sesttle and Bogor which made sustainable development a centra APEC objective.

Rapid population and economic growth pose serious chalenges on food, the environment
and energy. In recognition of this, work started in 1996 on the intertwined issues of food,
energy, environment, economic growth and population (FEEEP); a food task force was
formed and an experts conference on food and agriculturd policy chdlenges in the Ada-
Pecific was held. The Economic Committee provided an initid report laying out the process
to address future issues.

Strengthening internal coherence and complementarity of joint activities

Initidly loosdly structured at the start of APEC, ECOTECH activities have become more
inditutiondlized with specific gods and work agendas, especidly following the Bogor
Declaration and the Osaka Action Agenda. Neverthdess, the expangon in the number of
projects and the widening of areas of concern cal for grester coherence and
complementarity of the joint activities through the conscious effort of relating them directly to
APEC gods. Anillugrative list of the projects related to APEC godsis shown in Box 18.

Heeding the cal made by the Leaders in Bogor to intensfy development cooperation in the
Asa-Pacific region, and building on the dements of economic and technical cooperation in
Part Il of the Osaka Action Agenda, APEC adopted in Manila a Declaration on an Ada-
Pecific Economic Cooperation Framework for Strengthening Economic Cooperation and
Development. The framework clearly articulates the economic and technical cooperation
agendain APEC through:

A dlear gatement of gods and guiding principles
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A grong affirmation of the critica roles that the business sector and other pertinent
ingtitutions play in the APEC economic cooperation process

Introduction of a management approach that is geared towards concrete outcomes
The identification of key areas where cooperation needs to be intensified to achieve
jointly agreed focused outcomes

Six areas for focused outcomes and intensfied cooperation are identified to address the
growing chalenges facing the region in ensuring sustainable and equitable growth. The ax
themes address key factors that determine the pace, sustainability and distributive impact of
economic growth in the region. By addressing key factors, APEC joint activities will have
greater pogitive impact on the economic and socid well-being of the people in the region.
Thesx themesare:

Deveoping human capitd

Developing stable and efficient capital markets

Strengthening economic infrastructure

Fadilitating technology flows and harnessing technologies for the future

Safeguarding the quality of life through environmentaly sound growth

Deveoping and grengthening the dynamism of smdl and medium enterprises
(SMEs)

By giving greater coherence and direction to economic and technica cooperation and
development in APEC, it is expected that joint activities will contribute more subgtantidly to
the god of a prosperous Asa-Pacific.

The Declaration on an Asa-Pacific Economic Cooperation Framework for Strengthening
Economic Cooperation and Development has clearly articulated the gods, guiding principles
and themes to achieve focused outcomes and strengthen economic and technica
cooperation activities in APEC. In terms of APEC work, the chdlenge lies in providing a
common focus to a widening scope of joint activities, most of which have cross-cutting
implications developed in various APEC forain order to address the needs of the intended
beneficiaries of economic and technica cooperation. The greater chalenge in economic and
technica cooperdion lies in generating firm commitments among economies to making
genuine contributions toward the goa of sustainable growth and equitable development in
reducing disparitiesin the region.
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Box 18

ILLUSTRATIVE LIST OF APEC JOINT ACTIVITIESIN ECOTECH

Ecotech Areas Facilitatesand Complements Tradeand Addresses Structural, Policy and Contributesto the Fostering of the Asia-Pacific Community
Investment Liberalization Administrative Bottlenecksto Sustained
and Equitable Growth
1. Human Cross-cultural management of technical Development of the Labor Market EDUNET
Resour ces collaboration research toimprove R& D Infor mation system and framework - virtual university linking APEC educational communitiesfor
Development collabor ation through cross-cultural - sharing of labor market data, trends and joint research, distance learning and accessto libraries (an

training

- bridging cultural gaps among managers,
researchers and scientistsinvolved in
cross-border technical collaboration
activities toward broader and deeper
liberalization in the movement of goods,
services and capital

opportunities would enhance the
functioning of member economies’ labor
markets and facilitate cooperation among
them in devising appropriate responses to
changing needs

Acceleration and expansion of project
initiatives on mutual recognition of skills
qualification

a) report on current requirements for
professional recognition in engineering,
accountancy and surveying

b) best practicesin professional
engineering accreditation, recognition and
development, and pilot exchange project
¢) bilateral agreements for mutual
recognition between interested professional
bodies and governments

undertaking resulting from the Leaders’ Education Initiative)

Lifelong L earning Project
- creating new approachesin HRD programs for application in all
stages of aperson'sworking life

Establishing APEC Study Centersin all member economies
- devel oping regional cooperation in higher education, study
key regional economic issues, and improve workers' skills,
facilitate cultural and intellectual exchanges and foster
understanding on the diversity of the region

Improving the Under standing of Culture

- developing a multi-media series of profilesfor Year 6 primary
school students which will consist of student books (one for
each economy), ateacher's guide, avideo and a CD-ROM
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Ecotech Areas Facilitatesand Complements Trade and Addresses Structural, Policy and Contributesto the Fostering of the Asia-Pacific Community
Investment Liberalization Administrative Bottlenecksto Sustained
and Equitable Growth
2. Industrial APEC Science and Technology Collaboration| APEC Centersof Excellence
Scienceand Strategy - promoting research collaboration and training opportunities
Technology - enhancing the effectiveness of policies and

programs for science and technology
cooperation

APEC Council of Academiesof Applied
Sciencesand Engineering (APEC-CASE)

- promoting exchange of engineers

technol ogists; encourage diffusion of
technology; provide source of independent
scientific/technical adviceto APEC
Ministers, WGs and fora

Introduction on Industrial Scienceand
Technology Policies of APEC Member
Economy (Guidebook)

- developing policies by sharing knowledge

and experience

APEC Science and Technology Web on the I nternet

- connecting databases in member economies through the
Internet and facilitating the flow of scientific and technological
information

Joint Use of Resear ch Facilities

- promoting the mutual utilization of research facilities through
providing a compendium of necessary information
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Ecotech Areas Facilitatesand Complements Trade and Addresses Structural, Policy and Contributesto the Fostering of the Asia-Pacific Community
Investment Liberalization Administrative Bottlenecksto Sustained
and Equitable Growth
3. Smalland APEC Center for Technology Exchangeand | ACTETSME ACTETSME
Medium Training for SMES(ACTETSME)
Enterprises — establish technology/training/information | APEC Study on Best Practice Policies Enterprise Development Program
resource center —survey/analysis on best practice SME —an ACTETSME program on training of trainersin enterprise
policies/measures of APEC economies development and business consultancy
Business matching and facilitation services
and electronic databases availableto SMEs
tofacilitatetrade and investment
APEC SME Electronic Commer ce Study
— the study will sensitize policy makersto
the implications of deploying electronic
commercein APEC
4. Energy Establishment of the Asia Pacific Energy Publication of a compendium of policies Improvement of environmental performance through expanded

Resear ch Center (APERC)

— fosters understanding of energy issues
and future energy supply and demand
trends and energy policy implications

and program activitiesin Energy
Efficiency and Conservation (industrial
and building sectors)

Publication of a compendium of energy
efficiency practices and conservation
measur es

programsin the fields of clean coal technology, renewable

ener gy sour ces and end-use ener gy conser vation measur es and
climate change concer ns such asdemonstration proj ectswhich
lead tojoint implementation
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Ecotech Areas

Facilitatesand Complements Tradeand
Investment Liberalization

Addresses Structural, Policy and
Administrative Bottlenecksto Sustained
and Equitable Growth

Contributesto the Fostering of the Asia-Pacific Community

5. Transportation

Egtablishment of a Group of Expertsto
identify aviation safety problemsin the
region

Survey of Aviation Personnel Licensing
Requirementsin the APEC Region

Phase 3 of the Transportation Congestion
Points Study

— providing abest practices manual of how
economies can address their respective
bottlenecks

Establishment of the APEC Urban
Trangport Forum

— developing transportation systems that
help reduce congestion and are energy
efficient and environmentaly friendly
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Ecotech Areas

Facilitatesand Complements Tradeand
Investment Liberalization

Addresses Structural, Policy and
Administrative Bottlenecksto Sustained
and Equitable Growth

Contributesto the Fostering of the Asia-Pacific Community

6.
Telecommunications
and Information

I dentifying proper environment for the
promotion of private/businessinvestment
in Telecommunications

Asia Pacific Information I nfrastructure
— electronic commerce
— policy dialogue and impact studies

Asia Pacific Information Infrastructure
(APII)

—technology and network infrastructure
development

Mode Vocational Education and Training
Framework for Telecommunications
—this project is devel oping an agreed
APEC model for Vocational Education and
Training in order to enhance education and
training in the telecommunication sector

Catalogue of API1 Development and
Financial Resour ces

— the project will catalogue contacts, by
economy, for development assistance. Itis
designed to improve access to sources of
funding and assistance, to improve external
relations, and to promote the deployment
of the APII

Asia-Pacific Information Infrastructure (API1)
— promotion and cooperation

— applications devel opment

— education and training

APEC TEL Working Group site development

Distance L ear ning Project

—thegoal isto develop a"virtual" distance learning network with
apermanent Network Administration Center that would
encourage and facilitate the sharing of courses and training
materias

— develop and deliver two courses on distance education to
APEC economies using the World Wide Web
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Ecotech Areas

Facilitatesand Complements Tradeand
Investment Liberalization

Addresses Structural, Policy and
Administrative Bottlenecksto Sustained
and Equitable Growth

Contributesto the Fostering of the Asia-Pacific Community

7. Tourism

Supporting cooper ative programsand
exchange of information in tourismrelated
services

— develop database of core statistical
information

Raising awar eness on the economic impact
of tourismin theregion

— highlight infrastructure needs and
potential for new investment and for trade
and job creation

— provide input to analysis of benefits of
further liberalization and facilitation of trade
tourism in services

| dentifying impedimentsto tourism growth
and formulate strategiesthat will improve

tourism movementsand investment in the

region

I dentifying major ecosystems of importancetotourism in APEC
member economies and identify a range of management
strategies and techniques available for tourism

APEC publication on best practices modelsfor sustainable
development in the Asia-Pacific region

APEC videotape and manual on Distance L earning Techniques

8. Tradeand
Invesment Data

Developing a database system for tradeand
investment data (T1DDB)

—develop aTIDDB system to store
merchandise trade data, to be expanded to
include data on services trade and foreign
direct investment

9. TradePromation

Annual Meeting of Trade Promotion
Organizations (TPOs)

Seminarson Trade Financing, such as
“Seminar on Credit Guarantee Systems”

APEC-Net Home Page Listings of Business
Information (i.e., trade data, trade fair
directory etc.)

Trade Promotion Traning and Exchanges
of Trade Promotion Experts

Facilitation of Strategic Alliancesamong
Enterprisesin the APEC Region

Trade Promotion and Poverty Alleviation
— Case Study: The Case of Y unnan, the People's Republic of
China
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Contributesto the Fostering of the Asia-Pacific Community

10.Marine
Resource
Conservation

I ntegrated Coastal Zone M anagement
Strategies

— Report on key sources of coastal
pollution and institutional approachesto
planning and management of coastal
zonesin individual APEC economies

Ocean Modd and I nformation System for
the APEC region

Management of Red Tide and Harmful
Algal Bloomsin the APEC Region
(MRT/HAB Program)

Workshop on the Impacts of Destructive Fishing Practices Upon
the Marine Environment

11.Fisheries

Publication of a“How to” manual relating

to technical specificationsand regulations

on airshipping fish for food

Sector report on trade and investment
liberalization in fisheries

Standing item established within the
FWG annual meeting agendato allow
member sto exchange information
(Technical Exchange) on fisheries
management issuesin member
economies

Technical Workshop on Principles of
Hazard Analysisand Critical Control
Points (HACCP)
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Contributesto the Fostering of the Asia-Pacific Community

12.Agricultural

Establishment of a database of training

Information on systemsand related studies

Improve skills of farmers, techniciansand agricultural

Technical opportunitiesin agricultural finance on conservation and utilization of plant and | technology transfer and training managers
Cooperation animal genetic resources

Establishment of an information network —workshop to identify and fill in gapsin

system on plant and animal quarantineand | genetic resources portfolios

pest management

Prepare aresour ce paper addressing

Agricultural standards, requirementsand commer cialization issues, and outlining

regulations database on marketing, work on the harmonization of biosafety and

processing, and distribution of agricultura | public perceptions

products

13. Economic Development of an Economic Infrastructure | Harnesspublic-private sector partnership | Promotessharing of information on " best practices® in

Infrastructure Action Program to organizejoint activities | ininfrastructurefinancing infrastructure development

towar d effective and efficient infrastructure
development

Mutual Recognition Assessment Seminars
—two seminarsto build confidencein a
proposed model mutual recognition
arrangement (MRA) for conformity
assessment
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Conclusion: Looking Ahead

LOOKING AHEAD

The action plans contained in the MAPA are of a "ralling nature’, that is to say, they are
meant to be continualy revised, as the Osaka Action Agenda prescribes, "through a
progressve and dynamic mechanisn edablished by the consultation process and
reviews...[resulting] in the continuing voluntary improvement of Action Plans”” The interests
and inputs of the private sector will be taken into account in the evolution of the MAPA.

The continuing consultation process that commenced mainly at the Senior Officids leve

during the development of the action plans in their present state will go on during the years
leading to the Bogor target years for the further development and improvement of the action
plans.

The result of reviews conducted by the APEC fora, such as the Committee on Trade and
Investment, the Economic Committee and the Working Groups, to assess progress in
implementing the action plans in accordance with the principles, objectives and guiddines
established by the Osaka Action Agenda and the Manila Declaration, will be fed back to the
consultation process through the Senior Officids and the Ministers, who each in turn review
the annud progress reports of the APEC fora

These reviews based on the agreed principles may result in the expansion and improvement
of the present guidelines and individua and collective actions, providing the basis for further
revisons in the action plans to accord with the changes. These reviews and subsequent
revisons should aso lead to more standardized formets to facilitate broad comparability
among these action plans.

Overdl reviews may dso be hed on the overdl progress of liberdization, facilitation and
cooperation in APEC, taking into account developments in other internationd fora,
particularly the WTO, prompting further revisons and improvements in the action plans.

The Osaka Action Agenda enjoins al APEC economies "to take the lead in strengthening
the open multilaterd trading sysem and enhancing globa liberdization momentum by
participating actively and positively in multilateral negotiations and exploring the possibility of
taking joint activities under the WTO." Such participation in the multilateral foramay require
further revisonsin the action plans.

In this way, the MAPA, a snap-shot of today’s action plans, becomes an opening to the
long viga of their evolution.
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SOM CHAIR'SREPORT ON STATE OF PLAY
IN THE SUBMISSION OF IAPs
as of November 1996

Tariffs No. of Economies
Submissons 18
Actions
progressively reduce tariffs* (UR+) 17
enhance transparency 14

* including Oszka initia actions

Non-Tariff Measures (NTMs) No. of Economies
Submissions 18
Actions
progressively reduce or eliminate NTMs 12
review NTMs 6
enhance transparency 15
Services
Actions
No. of Reduce Providefor
Submissons Restrictionson MFN and
Mar ket Access National
Treatment
ar transport 13 6 3
maritime transport 14 10 7
road transport 12 3 2
telecommunications 17 9 4
energy 13 6 3
tourism 16 9 6
financid 13 7 5
digtribution 7 5 2
professona/business 11 8 5
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I nvestment No. of Economies
Submissions 18
Actions
review investment regime 4
liberdlize invesmert regime, without specifics 2
liberdize invesment regime, with specifics 10
improve transparency 15
fadilitate invesment through, inter alia, technica assstance 16

and cooperation

Standar ds and Conformance

No. of Economies

Submissions 18
Actions
ensure trangparency of standards and conformity assessment 18
aign mandatory and voluntary standards with internationa 18
standards
achieve mutud recognition of conformity assessment in 18
regulated and voluntary sectors
promote cooperation for technical infrastructure 18

development

Customs Procedur es No. of Economies

Submissions 18

Priority areas under SCCP Action Program

- tariff nomendaure harmonization 18
public availability of information 18
amplification and harmonization on the basis of Kyoto 18
Convention
computerization through UN/EDIFACT 18
aignment with WTO Agreement on Customs Vauation 18
dignment with WTO TRIPs Agreement 18
introduction of clear gpped provison 18
introduction of advance tariff classfication ruling 18
provison for temporary importation 18
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Intellectual Property Rights (1PRS)

No. of Economies

Submissons 18
Actions
ensure expeditious granting of 1PRs 18
ensure adequate and effective civil and administrative 18
procedures and remedies
provide and expand bilaterd technical cooperation in various 18

aress (e.g., patent search and examination, computerization,
HRD and information exchange)

Competition Policy

No. of Economies

Submissions 18
Actions
introduce or maintain competition policy and/or laws and 18
associated enforcement policies
ensure transparency 16
promote cooperation 18

Gover nment Procurement (GP)

No. of Economies

Submissons 18
Actions
work toward devel oping a common understanding of GP 16
policies and systems and each economy's GP practices
liberdize GP markets 14
enhance trangparency of GP regimes and information 17
establish GP information database and provide information 16

through common entry point

Deregulation

No. of Economies

Submissons

18

Actions
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promote transparency 11
eiminate trade and investment digtortions

- with specifics 15
- without specifics 3

Rules of Origin (ROO)

No. of Economies

Submissions 18
Actions
ensure full compliance with internationdly harmonized ROO 18
to be adopted in relevant internationd fora
ensure that ROO are prepared and gpplied in an impartid, 13

transparent and neutral manner

Dispute Mediation

No. of Economies

Submissons 18
Actions
encourage members to address disputes cooperatively at an 17
ealy dage
support mediation, consultation, arbitration and conciliation 16
within APEC and in other fora
favor establishment of an APEC dispute mediation 8
mechanism for APEC members
facilitate and encourage the use of procedures for dispute 17
resolution between private entities and governments and
between private parties
improve transparency 18

Mobility of Business People

No. of Economies

Submissons 18
Actions
enhance mobility of business people 18
contribute to work being undertaken in rdlevant APEC fora 5

I mplementation of UR Outcomes

No. of Economies
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Submissons 18
Actions
ensure full and effective implementation of UR commitments 18
accderate, broaden and deepen UR outcomes 7
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IAP: Australia

HIGHLIGHTSOF THE IAP: AUSTRALIA

Augrdids |AP addresses the objectives and guidelines of the Osaka Action Agenda in a
comprehensve manner and includes a number of measures that go beyond Audraias
Uruguay Round commitments (i.e., in the aress of tariffs, non-tariff measures and services).

Tariffs

Audrdias IAP includes reductions in gpplied tariffs to the year 2000 going beyond its
Uruguay Round obligations. The gpplied generd tariff was reduced to a maximum of 5
percent in mid-1996. Applied tariffs on passenger motor vehicles and textiles, clothing and
footwear are being phased down to the year 2000. The genera tariff (0-5 percent) will be
reviewed by the year 2000, or earlier, taking into account, inter alia, progress by APEC
members in addressng the Osaka Action Agenda reform commitments. Post-2000 tariff
levels for passenger motor vehicles, and textiles, clothing and footwear will be decided
following reviews during 1996 and 1997.

Augrdia’s applied smple average tariff has falen from 18.2 percent in 1988 to 6.1 percent
in 1996 and will reduce further to 4.8 percent by the year 2000. Currently around 40
percent of Audtraia s applied MFN tariffs are zero.

Non-Tariff Measures

Audrdia generdly does not make use of non-tariff measures other than for soundly-based
hedlth and safety reasons and to discharge its internationd obligations. In addition to fulfilling
its Uruguay Round commitments, Audiraia will abolish export controls on certain minera
products (cod, minerd sands, liquified naturd gas, bauxite and dumina), and phase-out
bounties for ships, computers, books, and machine tools and robots.

Services

In addition to fulfilling Audrdiads GATS commitments and participating actively in future
GATS negotiations, Audrdia is committed to further liberdise the busness services,
communications, transport, financid services and energy sectors including:

Telecommunications - to introduce full and open competition from 1 July 1997 and
privatise one third of Telstrawith 35 percent of the float available to foreign investors.

Transport - to windback maritime cabotage protection by the year 2000 and discontinue
schemes which provide financid incentives for certain Audrdian vessds. In avidion,
Audrdia will progressvey liberdise access to the market for freight and passengers and
ensure airlines are free to set fares in response to market conditions.

Financial Services - to conduct an inquiry into the financia sector to report by 31 March
1997.

61



IAP: Australia

| nvestment

Audrdia provides MFN trestment under its foreign investment regime. Audtralia operates a
liberd and trangparent screening system and will review, by mid-1997, the screening system
for foreign investment in "non-sendtive’ sctors (i.e., other than media and civil aviation).
Redtrictions on foreign investment in red edtate will be rationdised by mid-1997 involving
some overdl liberdisation.

Standards and Confor mance

Audrdia s sandards are dready subgtantidly aigned with relevant internationd standards.
Standards in APEC's priority sectors (electrical products, rubber products, food labelling
and machinery) are dready subgtantidly aigned and will be fully digned by 2000. Audrdia
paticipates actively in internationa standardisation activities, is actively pursuing mutua
recognition arrangements and is an active participant in relevant internationd organisations.

Cugtoms

Ausdraia will continue to harmonise and smplify customs procedures in order to fecilitate
trade in the region. Audtrdia has dready completed eight of the nine actions identified by the
APEC Sub-Committee on customs including introducing an advance tariff classfication
ruling system. Augtrdiawill fully adopt the UN/EDIFACT gstandards by 1999.

Intellectual Property Rights

Audrdia has fully implemented its TRIPS obligations and is committed to ensuring that IPRs
ae granted expeditioudy and that adequate civil and adminidrative procedures and
remedies are in place. Audtrdiawill continue to provide bilateral technica cooperation in this
area as resources permit.

Government Procurement

Ausgtrdia s federa procurement practices and procedures are transparent and in accordance
with  MFN principles.  Commonwedth government and some Sate Government
procurement informetion is available on the Internet.

Rules of Origin (ROOs)

Audrdiais working actively in the WTO/WCO to internationally harmonise ROOs and will

dign its nonpreferentidl ROOs with the harmonised rules when adopted. Audraia will
continue to ensure that its ROOs are gpplied in a predictable and congstent manner.
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Competition Policy

Audrdia has a sophisticated competition policy and is committed to maintain and enforce
effective and trangparent competition policy and laws. Audradiawill review exemptionsto its
compstitive conduct rules from 1997-98 and pursue a policy of competitive neutrdity where
public-sector businesses are not advantaged over their private-sector rivals.

Moability of Business People

Audrdia will progressvely introduce the Electronic Travel Authority from 1996 and
introduce an Austrdian Business Access Card in 1996 designed to enhance the access of
foreign business people to Audrdia by streamlining border processing. Building on these
intiatives, Audraia will work with other APEC members to establish the APEC Business
Travel Card system, providing the equivalent of visa-free travel to participating economies
for accredited business people.

I mplementation of Uruguay Round Outcomes
Audrdiawill fully implement its Uruguay Round commitments. As part of its 1995 "Osaka

Downpayment Package' Audtrdiawill accderate scheduled reductions in tariff bindings and
broaden commitments on services.



|AP: Brunei Darussalam

HIGHLIGHTS OF THE IAP: BRUNEI DARUSSALAM

Tariffsand Non-Tariff Barriers

Brunel Darussdam’s trade regimeis aliberd one, in which 80 percent of totd tariff lines are
at zero rates and the few non-tariff measures are WTO-congistent.

MFN tariffs on 910 items were recently eiminated, as a downpayment on Brune
Darussdlam’s offersin its IAP. Import tariffs on another 688 items, including computers and
related products, were reduced or abolished in 1995, as part of its Osaka Initia Actions.

As pat of its IAP, Brune Darussdam will eventudly bind 82 percent of totd tariff linesat 5
percent, going over and beyond its UR commitments.

Services

There are very few restrictions in Brunei Darussalam on market access and the presence of
natura persons for trade in services. For example, Brunel Darussalam adopts an "open sky"
cvil aviaion palicy, without any restrictions on foreign arrlines.

Bruneg Darussdam will continudly make improvements to its IAP on sarvices, in line with
their dynamic nature.

Standar ds and Conformance

Information on Brunel Darussdlam’s Standards and Conformance is available in hard copy.
Most 1SO Standards have been adopted as de facto or de jure national standards and
Brune Darussdam has gpplied for membership in the Ada Pacific Metrology Program
(APMP). Conformance certificates on Laboratory Accreditation from harmonised APEC
economies are accepted.

Customs Procedur es

The 1996 Harmonised Description and Coding System (HS-96) has been implemented in
Brunel Darussaam, which will also adopt the UN/EDIFACT Standards. Computerisation of
customs procedures will be completed by 1999. Furthermore, steps are being taken to
ensure that the WTO Agreement on Customs Vauation is fully implemented by 1999.

Brunel Darussdam became a member of the World Customs Organisation (WCO) in July
1996.

Intellectual Property Rights

Brune Darussdlam has specific legidation for the protection of trademarks and patents and
is streamlining trademark processing. Specific legidation for the protection and enforcement



|AP: Brunei Darussalam

of copyright and related rights, industria design and the layout-designs of integrated circuits
will be enacted. Furthermore, steps are being taken to ensure that the WTO TRIPS
Agreement is fully implemented by 1999.

Brunel Darussalam isamember of the World Intellectud Property Organization (WIPO).
Deregulation

The Government of Brune Darussdam is committed to cregting a conducive business
environment and is diminating or reducing the negative impact of domestic regulaions which
may impede free and open trade and invesment. Such efforts include deregulation and
corporatisation/privatisation. All investment sectors, with a few exceptions, are open to
foreign investors and there are no restrictions imposed on the remittance of earnings, profits
and dividends from invesments.

I mplementation of Uruguay Round Outcome

Brune Darussdlam has undertaken or will undertake the following steps with respect to its
UR commitments:

(@ Degpen and broaden its tariff bindings

(b) Accderate the full implementation
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HIGHLIGHTS OF THE [AP: CANADA

Canada has a long-standing commitment to freer trade as the engine of economic growth
and employment. An origind member of the GATT and the WTO, Canada has established
one of the mogt liberal and transparent regulaory regimes in the world. Its Uruguay Round
commitments are fully implemented, yet Canada continues to take concrete measures to
push ahead on trade liberdization.

Canada has a low trade-weighted average tariff (4.8% on industrid products) and has
bound 99.7 percent of its MFN tariff lines. Even with its low tariff levels, Canada has made
ggnificant unilaterd tariff reductions beyond its Uruguay Round commitments.

In 1995, Canada launched a program to reduce tariffs on 1,500 tariff lines of
manufacturing inputs. More than haf of dl dutiable imports covered by this unilatera
action represent imports from APEC economies.

In 1996, Canada eiminated MFN rates of duty on dl origind equipment, automotive
parts and articles used in the manufacture of motor vehicles in Canada. The estimated
vaue of thistariff dimination to APEC economiesis over $100 million annudly.

In 1996, Canada launched a program to reduce General Preferentid Tariff (GPT) rates
to ensure that developing countries continue to enjoy a margin of preference on most
GPT-digible tariff lines. GPT coverage was adso extended to an additiona 218 tariff
lines. The 13 of APEC's 18 members digible for GPT tariff trestment account for 80
percent of totd GPT imports for adollar vaue of $3.1 billion.

Canada has not only diminated WTO-inconsgtent non-tariff barriers to trade but has also
gone beyond its Uruguay Round commitments. For example:

The dimination of the Western Grains Trangportation Act in 1995 eiminated export
subsdies on grains and oilseeds beyond Canada’ s Uruguay Round obligations

Canada was the only WTO member to integrate a controlled product, namely work
gloves, an action of direct benefit to APEC economies

Canada dtrongly supports moves within the WTO context to negotiate an information
technology agreement, and is willing to enter into discussons towards the dimination of
tariffsin the following five arees.

- Oilseeds and oilseed products
- Non-ferrous materids

- Wood and articles of wood

- Fish and fish products

- Electronics
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Canada' s |AP provides a transparent description of Canadd s current trade and investment
climate and areas where Canada hopes to move forward on additiond liberdization
initiatives. The document describes Canada's negotiating positions in WTO fora, including
Canadd s offer in the negatiations on basic telecommunications services to bind the end to
its three remaining telecommunications monopolies. It dso provides APEC business people
with contact information for each of Canada s regulatory bodies, where advance rulings on
imports may be obtained.

On sarvices, Canadais a Sgnatory to the Generd Agreement on Trade In Services (GATS)
and is bound by a comprehensve offer which provides APEC business people with
opportunities to participate in the Canadian services market in aress as diverse as financid,
tourism, telecommunications and transportation services.

To facilitate trade and investment, Canada has one of the most liberd visa regimes among
APEC economies. Nationas from most APEC economies do not need visas to enter
Canada and those that do can obtain visas a Canadian missons abroad in one to five
working days. Canadais one of only two APEC economiesto have signed the Third GATS
Protocol on the Temporary Movement of Persons, an additiona commitment by Canadato
ensure foreign participation in its services market.

Canada has a transparent and open regulatory system and is committed to further
greamlining the regulatory system. Canada's Priority Regulatory Review has targeted Six
sectors for particular atention before the year 2000: biotechnology; hedth, food and
therapeutic products, mining; automotive and auto parts manufacturing; forest products;, and
aguaculture.
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HIGHLIGHTSOF THE IAP: CHILE

At the 1995 APEC Osaka Leaders Mesting, H.E. The Presdent of the Republic of Chile,
Mr. Eduardo Fre noted that Chile will congder advancing its commitments in most
goplicable trade and investment liberdization and facilitation areas by 2010 instead of the
deadline for APEC’ s developing economies of 2020.

Tariffs. Chiles agpplied taiff reductions exceed its WTO Uruguay Round
Commitments. Trade policy is trangparent, open, non-discriminatory and smple. Chile
has diminated quantitative restrictions, licenses on imports, and prohibitions. At present,
the genera gpplied tariff rate is 11 percent across the board. In addition, Chile iswilling
to reduce tariffs to zero percent on most products by the year 2010 instead of the
deadline for APEC’ s developing economies of 2020.

Non-tariff Measures: Chile has diminated most market access redrictions,
quantitative redtrictions and nationd trestment limitations. It should be noted that at
present no minimum customs valuation or tariff surcharges are gpplied on any product.
Chile will ensure by way of review that most NTMswill be diminated by 2010.

Services. |f compared to GATS standards, Chil€e's services market is one of the most
open. Chile understands the liberdization of cross-border trade in services as a
commitment towards the compliance of basic free trade principles in this areas Most
Favored Nation, no local presence requirements, National Trestment and progressive
eimination of non-discriminatory quantitative restrictions.

Investment: The hdlmarks of the Chilean Investment regime include the principles of
Nationd Treatment, Most Favored Nation, no performance requirements, no
restrictions on the gppointment of senior management and directors and a possibility to
resolve digputes by internationd arbitration. Chil€'s commitment to an open investment
regime is dso matched by an active privatization and deregulation program. In addition,
Chile will further guarantee Trans-Pacific invesment by continuing its practice of
negotiating Investment Promotion and Protection Agreements (IPPASs) with other APEC
€CONoMies.

Standards and Conformance: Chile's standards and conformance framework is
based on the principles of transparency and dignment of nationd dandards with
internationa standards. In terms of transparency, a data base, available to the public,
exigs with dl naiond officid standards. Additiondly, in order to further expedite the
dignment of sandards to international standards, Chile is willing to enhance Mutud
Recognition Agreements with other APEC economies.

Customs Procedures: The Chileen Cusoms Service is drongly committed to
improving its dready high degree of public disssmination concerning customs
procedures, as wdl as meeting the guiding principles of facilitation, accountability,
condggency, transparency, and smplification that the Sub-Committee on Customs
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Procedures cdls for. The WTO Customs Vauation Agreement will be implemented as
of January 1, 1997.

Intellectual Property Rights: Chile has a highly developed and transparent system for
the protection of intelectud property rights and its corresponding use by the private
sector. Moreover, in order to further strengthen its solid intellectua property regime,
Chile will implement legal modifications to comply with the provisons of TRIPS, adhere
to intellectud property tregties, and condder inditutiond reforms and management
improvements in the intellectud property system of Chile.

Competition Policy: Chile has strengthened anti- trust commissions and promotes close
cooperation between enforcement agencies to avoid market share redtrictive and anti-
competitive palicies. It is worth noting that as a result of decisons by the anti-trust
commission, the teecommunications law was modified thus establishing competition in
long distance telecommunications via a multicarrier system (more than 10 domestic and
foreign firms competing), with the ensuing cost saving benefits passed on to consumers.

Government Procurement: Chile adheres to the principles of (1) non-discrimination,
applied both to nationa as well as foreign suppliers and/or goods and services, (2)
efficiency, the purchasing of goods and services that combine reasonable prices and
good quality; and (3) transparency, the use of clear and transparent procedures able to
be scrutinized by the private sector as well as the public sector.

Deregulation: Chile isworld renowned for being one of the economies on the cutting-
edge of regulatory reform. In fact, Chile has privatized most of the public utilities.
Moreover, Chile is currently embarked on a large scale scheme of promoting private
investment in infrastructure, such as ports, highways, and airports on a Most Favored
Nation and National Treatment basis.

Dispute Mediation: In order to underscore the importance that Chile bestows on
dispute mediation, it should be noted that Chile is party to the New York, MIGA and
ICSID Conventions. Chile is Sgnatory to a number of IPPAs which include dispute
mediation procedures. Furthermore, Chile supports continued examindion of the
potentid scope, modalities, and limits of APEC dispute resolution procedures, without
prejudice to rights and obligations under the WTO Agreements.

Mobility of Business People: With aview to facilitating the entry of business people,
only a tourist visa is required to enter the country. In addition, Chile will continue to
review administrative procedures, such as the adoption of the APEC Business Travel
Card, to further enhanceits libera business persons entry policy.
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HIGHLIGHTSOF THE IAP:
THE PEOPLE'SREPUBLIC OF CHINA

Tariffs: By 2000, reduce the level of the smple average tariff rate from current 23 percent
to around 15 percent, and make further reductions in the medium- and long term.

Non-tariff Measures. In the short term, review current 384 items of NTMs and gradualy
reduce or relax these NTMs while ensuring their trangparency. In the mid- and long term,
reduce and diminate dl NTMs inconsistent with WTO agreements.

Services: In the sarvice areas such as banking, insurance, security, commercia retailing,
trangportation, energy, telecommunication, and tourism, further carry out its reform and
opening policy and provide more market access and business opportunities to foreign
companies.

Investment: In the short term, improve trangparency of investment regime and open more
sectors for foreign invesment. In the mid- and long term, implement rdevant WTO
agreements after its accession to WTO and further expand areas and reduce restrictions on
foreign invesment with aview to achieving free and open investment in the long run.

Standards and Conformance: Fully implement the callective actions formulated by the
Standards and Conformance Subcommittee (SCSC) of APEC, and take specific actionsin
four areas dignment with international standards, mutua recognition of conformity
assessment, cooperation on technica infrastructure and transparency.

Customs Procedures. Fully implement its individud action plan of the collective actions
agreed in the SCCP, especially those actions for the redlization of the nine objectives listed
in the collective actions of the SCCP.

Intellectual Property Rights: In the short term, revise or draft and publish relevant laws,
rules and regulations to perfect China s legidative system in the area of intellectua property
rights. Meanwhile, optimize adminidrative enforcement measures and strengthen judiciad
mesasures by establishing aset of executive procedures for IPR in the long term.

Competition Policy: Study and develop a reaively complete market competition
mechanism and introduce it into more economic sectors in the short term. For the mid- and
long term, take various messures to complete the trangtion from a traditiondly planned
economic system to a market economic system.

Government Procurement: Devedop a common undergtanding of government
procurement policies and systems, as well as those of other APEC economies. Aim to
edablish a government procurement system in China and achieve liberdization of
government procurement markets throughout the Asa- Pacific region.
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Deregulation: Further improve the trangparency of the adminigtrative regime and reduce
trade and investment digtortions caused by domestic rules and regulations.

Rules of Origin: Participate in the harmonization and unification of technical aspects of
ROO currently undertaken by WTO/WCO and gtrive for consistency with the agreed rules
concluded by WTO/WCO.

Dispute M ediation: Encourage cooperation in addressing economic disputes and facilitate
the application of procedures for timely and effectively resolution of digputes between
private entities, disputes between governments as well as disputes between governments and
private entities.

Mobility of Business People: Consder new measures to improve regulations concerning
entry visas for business people and further explore measures to facilitate entry/exit of
busness people with the am of meeting the greater need for globd mobility of busness

people.

Implementation of UR Outcomes. Fully implement UR agreements after Chinas
accessonto WTO.

Information Gathering and Analyss. Activey participate in the collective actions with
other APEC economies.

71



IAP: Hong Kong

HIGHLIGHTS OF THE IAP: HONG KONG

General

All the commitments made in Hong Kong's Individud Action Plan go beyond Hong
Kong's Uruguay Round commitments.

Tariffs
We shdll bind tariffs at zero percent for al items of import by the year 2010.
Non-tariff Measures (NTMys)

We do not maintain any NTM for the protection of domestic industries.

We shdl rdlax the quota system for the importation of rice in 1997 to encourage more
competition in the market.

We shdl relax control over the import of frozen meet and frozen poultry between 1997
and 2000.

Services

We have a libera sarvice regime, with only a few market access redrictions and
exceptions to nationa treatment in a smal number of service sectors.

We shall seek to remove preferentia arrangements for the recognition of quaificationsin
respect of veterinary surgeons, medicd laboratory technicians and occupationd
thergpists by 1997, and those in respect of pharmacists as soon as possible.

We shdl condder devisng non-discriminatory and standards-based criteria between
1997 and 2000 for admitting foreign lawyers to practise as barristers in Hong Kong.
We shdl commit under GATS to open up our market with effect from 1998 for al loca
basic tdlecommunications services and a wide range of internationa basic services, and
to accord national treatment to foreign suppliers of such services.

We dhdl review by 1998 the supply of subscription televison services with a view to
opening up the market for more competition.

We shdl continue to update our financid market regulatory regime to ensure thet it
keeps pace with market developments and evolving international standards, without
difling business opportunities.

We shdl review other rules and regulations in Hong Kong's service indudtries that may
restrict market entry or reduce competition with aview to relaxing or removing them.

| nvestment
Hong Kong has an open and non-discriminatory investment regime, with only a few

restrictions on foreign investment in afew sectors. We shdl review and consder relaxing
these redtrictions.
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Standards and Confor mance

We shdl progressvely dign our dandards with international standards for eectrica
appliances, pipes and fittings, and certain food products.
We shall work to establish mutua recognition arrangements with other APEC members.

Customs Procedures

We shall consider accession to the HS Convention and Kyoto Convention.
We shdl use the Electronic Data Interchange system for exchange of trade-related
information with traders.

I ntellectual Property Rights

We shdl fully meet our obligations under the TRIPS Agreement by the end of 1996,
well ahead of the deadline of January 2000.

Competition Policy

We shdl consider what additiond adminidrative or legidative measures are required to
further promote competition in Hong Kong in the light of studies being conducted on the
competitive environment in Hong Kong.

Government Procurement

We maintain an open, trangparent and non-discriminatory procurement system for
goods and services. We shdl review our tendering procedures with a view to issuing a
code to make them more open and transparent.

We have re-engaged in negotiations to accede to the WTO Agreement on Government
Procurement.

Deregulation
We are implementing a Helping Business Programme which aims to cut red tape,
deregulate and transfer services from the public sector to the private sector where
market conditions are suitable.
We dhdl creste by mid-1997 a centrd database on regulatory activities in the
Government.

Rulesof Origin

We shdl aign our rules of origin with the harmonised rules to be adopted by the WTO.
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Dispute Mediation

We shdl resolve disputes with our trading partners by consultation, negotiation, or
arbitration in accordance with WTO dispute settlement procedures.

Moability of Business People
We permit people from over 170 countries and territories to vist Hong Kong visa-free.
We shdl examine the feasibility of introducing atravel pass schemein 1997-98 to speed
up immigration clearance for frequent visitors, and review regularly our visa and border
clearance arrangements to improve them.

I mplementation of Uruguay Round (UR) Outcomes
We have met dl our UR commitments on time and, in many areas, well in advance of
the required deadline. By the end of 1996, we shal have fulfilled completely al our UR
commitments, including those with a compliance deadline in 2005.

Information Gathering and Analysis

We shdl actively contribute to APEC' s information gathering and andys's exercises.
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IAP: Indonesia

HIGHLIGHTS OF THE |AP: INDONESIA

Highlights of IndonesasIAP are asfollows :

@

2

3

Tariffs:

I ndonesia has announced a schedule of tariff reduction on an MFN basis for
each year between 1995 and 2003:

- Tariffs of 20 percent or less in 1995 will be reduced in stagesto 0-5
percent by the year 2000.

- Taiff of more than 20 percent in 1995 will be reduced in stagesto 0 —
20 percent by 1998 and to 0 — 10 percent by the year 2003.

The government of Indonesia aso announced various deregulation packages
to reduce the prevalling tariffs, and recently announced a new deregulation
package of June 1996 which diminated al surcharges of imported goods
and reduced tariffs on 1497 taiff lines. This represents an accelerated
implementation of Indonesia s commitments under the Uruguay Round.

Non-tariff M easur es;

At the Uruguay Round, Indonesia has committed to eliminate 98 non-tariff
barriers by the year 2004. By April 1996, Indonesia had aready diminated
75 of its nontaiff barriers which amounted to 77 percent of its
commitments under the Uruguay Round. Moreover, in June 1996 an
additiond 9 non-tariff barriers, 8 of which belong to the Uruguay Round
commitments, were also iminated.

Standar ds and Conformance:

Recognizing the importance of dandardization in facilitating trade and
invesment in the APEC region, Indonesa will continue its efforts to dign its
dandards with internationd standards by preparing a plan to do so,
prioritizing in the areas dready identified by the APEC Standards and
Conformance Sub-Committee. The plan to dign Indonesa’s standards
through the development of nationd standards on food labeling, which will
be implemented during the period 1998-2005, is an example among many
other activities.

Indonesia will continue to work with other APEC members to develop
Mutud Recognition Arrangements (MRA).
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IAP: Indonesia

Customs Procedures:;

Among the mgor actions that Indonesiawill be undertaking in thisareaisto
implement the GATT Vaduation Code for customs vauation purposes.
Indonesa will dso become a party to the internationa customs conventions
by, among others, acceding to the ATA Convention in the near future.

Intellectual Property Rights:

Within the trangtiona period provided for in the TRIPS Agreement,
Indonesia will continue to improve its legidation in the area of copyrights,
patents and trademarks. Indonesiawill aso prepare a series of new lawson
indugtrial design, integrated circuits, undisclosed information/trade secrets
and plant variety protection to ensure conformity to the TRIPS Agreement.

Indonesia will continue to explore ways and means to expeditioudy grant
IPR protection when the necessary requirements are fulfilled. These include
automation of trademark and patent procedures.

Deregulation:

Over the past 15 years, Indonesa has carried out a systematic effort to
increase the pace of development through the removal of government- based
restraint on trade and industry and the empowerment of the private sector
through a consstent process of deregulation and debureaucraticization. In
the past few years, a number of deregulation packages have been launched
and Indonesa will continue its efforts by, among others, privatizing
state-owned enterprises and economic sectors, which will cover, inter alia,
ded industries, services, shipping, public railways, etc. Indonesa will aso
continue to explore ways and means to further increase transparency in its
regulatory process.

I mplementation of Uruguay Round Outcomes:

Indonesa will continue to adjust its nationd legidation to bring it into
conformity with the WTO rules. Indonesia has ratified the Second Protocol
to the GATS in thefield of financid services.

Indonesia will further consder acceerating, broadening, and despening the
implementation of its commitment under the Uruguay Round.

Indonesia dso made its utmogt efforts in presenting sgnificant individud actions in the
aress of: services, investment, competition policy, rules of origin, etc. It is understood
that APEC Individud Action Plans are rolling texts reflecting an evolving process.
Therefore, like others, Indonesias Individua Action Plan will continue to be improved
in the future.
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|AP: Japan

HIGHLIGHTS OF THE IAP: JAPAN

Japan’s |AP presents a comprehensive package of actions to be taken based upon the
Osaka Action Agenda which was formulated to implement the Bogor Declaration. Japan
attaches great importance to the IAP process and has conducted active consultations with
other member economies, the results of which are reflected in the IAP to the maximum
extent possible. Jgpan will make continuous efforts to improve its IAP taking into account
the interests of the privatelbusiness sector which is the main beneficiary of trade and
invesment liberdization as wel as other member economies with a view to making the IAP
process dynamic and orgoing. The main highlights of Jepan’s |AP are the following:

1

Deregulation and Rationalizing Measures for Trade and Investment

Facilitation

The Government of Jgpan will implement wide range of deregulatory measures for
gructura reform, with a view to redizing an economic society which is open to the
world and based upon the principles of sdf-respongbility and market economy.
Some of the highlights of these measures are asfollows:

a)

Facilitation of cross-border flow of people, goods and services

)

Jgpan will dign the JS (Japanese Indudtrid Standard), the JAS
(Japanee Agriculturd Standard) and technicd regulations under the
Electricd Appliance and Materid Control Law more closdy with
internationa standards.

Jgpan will increese the number of FTOs (Foreign Teding
Organizations, which provide test data for JAS grading procedures on
the basis of requests from abroad.

Jgpan will expand the flexibility of labding methods under the
Household Goods Qudlity Labding Law.

Jgpan will introduce PRA (Pet Rik Andyss) to implement
gppropriate phytosanitary measures according to the degree of pest
risk by the end of June 1997.

Japan will facilitate and expedite import ingpection by strengthening the
animd and plant quarantine system.

Japan will review and set the maximum residue limit of veterinary drugs.
(The maximum resdue limit for an additiond five veterinary drugs will
be set by the end of March 1997.)
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vii) Japan will further promote inward foreign investment flow by taking
various measures, including the following:

Concerning foreign investment in the mining indudry, the current
arrangement obligating prior natification will be lifted to require only
ex post facto reporting (1997).

In addition to the Japan Investment Council, a Regionad Japan
Investment Council will be newly held to further promote congtant
dia ogue between government and private sector.

viii) Japan will facilitate mobility of business people by the following actions.

Further review of exising requirements by issuing multiple-entry
visas will be conducted. Possihilities such as extending the length of
vdidity and the period of say of the visas will be examined (before
the end of March 1997).

In addition to the aforementioned measures, a review, including
extending the length of vdidity of a multiple-entry visa from 3 years
to 5 years, will be consdered following the relaxation of the criteria
in issuing multiple-entry visas, which was implemented from January
1996 as part of Jgpan’s Initid Actions (1997).

iX) Jgpan will expand the avallahility of the visas for group tours to dl the
APEC member economies.

b) Improvement of market environment and businessfacilitation
i)  Teecommunications

Japan will determine the particulars which should be established as
basic rules for interconnections with NTT locd networks (before
the end of 1996).

Japan will abolish provisons preventing the establishment of excess
tedlecommunication facilities and review the maket access
redrictions for Generd Type | Teecommunicaions Cariers in
order to further facilitate the participation of new entrants to the
market.

In the INGECEP (Integrated Next Generation Electronic
Commerce Environment Project), Japan will undertake projects on
the verification of information and communication security
technology (starting from October 1996). Japan will aso connect
virtual shopping mdls of both domestic and overseas domains,
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while providing the potentid customers with access to suich mdls
(1997).

Japan will implement verification experiments with interconnection
among many companies of member economies within the
framework of the APEC EDI Pilot Project, as wdl as further
drengthen internationd partnership and launch joint projects of
electronic commerce between companies and consumers (1997).

Japan will establish the APII Technology Center in Kobe in order
to promote the edtablishment of Ada Pedfic Information
Infrastructure (January 1997). The Center will contribute to the
busness facilitation through development of technology and
goplications for interconnectivity and interoperability with such
networks as High Data Rate Satdlite Communication Network,
Internet and Integrated Services Digita Network that operate
within APEC region.

i) Jgpan will conduct a revison of the dructure of standards in the
Building Regulaions with a view to ghifting, in principle, from
desgnating paticulars regarding materids, specifications, and
dandards, to dipulating peformance. The performance based
standards will aso be introduced in the Japanese Agriculturd Standard
(JAS) for wood products.

i) Japan will undertake various measures for more active competition
policy, including reinforcement of the Fair Trade Commisson.

iv) Preparation is currently under way in order to submit to the Diet
amendments to the Copyright Law that will extend the range of
retroactive protection of neighboring rights to 50 years and the term of
protection of photographic works as well as increase in the amount of

finefor infringement of copyright.
Action Toward Free and Open Trade and I nvestment

Jgpan is firmly committed to the maintenance and strengthening of the multilateral
trading system. Based on this stance, Japan accderated its Uruguay Round tariff
reduction commitment on 697 items, including textiles, chemicds, sed and non
ferrous metals by approximately two years.

With respect to further liberdization, Japan is determined to provide the leadership
to conclude the Information Technology Agreement (ITA) and is to implement the
expangon of the O/0 initiative on pharmaceuticas.
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HIGHLIGHTSOF THE IAP: THE REPUBLIC OF KOREA

1. Tariffs

Through two Five-Year Tariff Reform Programs beyond the terms of the UR concessions,
Korea has achieved a current average applied tariff level of 7.9 percent. Its average applied
tariff level for industrid products is 6.2 percent, 2 percent lower than the UR concesson

rate of 8.2 percent (by 2009) for such products. By 1999, Korea will completely diminate
its tariffs for 28 items (HS 4 digit) in accordance with the UR agreement’s "zero for zero"

initiatives, and will aso reduce its tariff rates for 193 chemica product items (HS 4 digit) in
accordance with the harmonization negotiations. To broaden its UR commitments, Korea
will diminate its tariff rate for ships (HS8901, 8902, 8906) from January 1, 1997.

2. Non-tariff Measures

According to the UR commitments, Korea will abolish quotas on dl its remaining items,
except rice, by 2001, and phase out prohibited subsidies by 1998. To go beyond its UR
commitments, Korea will diminate the Import Diversfication Program by 1999.
Concurrently, voluntary export restraints on 10 items are to be abolished by 1998.

3. | nvestment

The Fve-Year Liberdization Plan for Foreign Direct Investment (FDI) of 1993 was further
supplemented this year. According to the plan, 64 business sectors in 1997, 13 sectors in
1998, 7 sectors in 1999, and 4 sectors in 2000 will be open to foreign direct investment.
Other highlights are the broadening of the concept of FDI and the dlowance of friendly
mergers and acquistions (M&As) from 1997.

4. Standards and Conformance

Korea is currently moving towards digning its domestic sandards with internationd
standards with regards to such items asinter alia TV, refrigerators, rubber medica gloves,
and U-PVC. In accordance with the Five-Year Capitd Goods Standardization Project,
Korea will dso be digning the standards of about 150 capital goods with international
standards by 2000. Koreais preparing a plan with the god of aigning 80 percent of Korean
Standards (KS) with internationa standards by 2005. At the same time, Koreawill continue
to participate in bilatera or multilatera mutua recognition consultations on APEC/SCSC.

5. Intellectual Property Rights (IPR)

To accderate the WTO/TRIPS Agreement, Korea will protect intellectud property rights
by implementing the aready revised Seed Indusiry Act, Agrochemica Management Act,
etc., by 1998. In addition, Korea will join the International Union for the Protection of New
Varieties of Plants (UPOV) Convention in 1999.

6. Government Procurement
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To implement the WTO/GPA regime, Koreawill enact a specia decree by the end of 1996.
Further, Korea will continue to revise its domedic sysem redaed to government
procurement. To increase the trangparency of government procurement, the Korean
Government will dso edablish an Internet sarvice that will provide information on the
procurement system and public bidding opportunities.

7. Deregulation

Since 1993, Korea has expedited the promotion of deregulation in the domestic market by
forming the Committee for the Regulation Reforms of the Economic Adminigtration. At
present, 1,835 items have been deregulated and plans exist for continuing these deregulation
efforts into the future. In accordance with the Shelf-life Liberdization Plan, shdf-life was
liberalized from 1995 to 1996 for 255 items, 61 itemswill be liberaized by 1998.
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HIGHLIGHTSOF THE IAP: MALAYS A

The Mdaysan economy has experienced very strong rates of growth of GDP since the late
1980s. This vibrant and sustained growth has been attributed to a number of factors, such as
liberd trade and investment policies, economic restructuring and deregulation as wel as a
gtable politica environment.

In drafting its Individua Action Plan, Maaysia has taken into account the policies that have
led to this sustained high economic growth. As such, Mdaysa's | AP contains measures that
reflect the government’s policy of liberdisng trade and investment and facilitating growth in
the economy.

In the market access area, Mdaysais committed towards further liberdisation of trade and
investment in goods and progressve opening of the services sector. Maaysia will continue
to reduce tariffs on imports in line with its trade liberdisation efforts and multilaterd
commitments under the WTO and to review non-tariff measures with a view towards
relaxing them where gppropriate.

In the services sector, Mdaysa has made very subgtantid commitments under GATS. Inthe
financid sector, Maaysa made additiond commitments under the interim financid
agreement to dlow greater foreign participation in the leasing and stockbroking sectors.
Maaysa has dso made commitments in market access for a large variety of busness,
professiond, teecommunications and other hospitdity services. In addition, foreign equity of
up to 49 percent is to be permitted in domestic broking firms, with non-Maaysian offshore
companies in Labuan to be permitted to undertake portfolio invesment activities in
Madaysa

Mdaysa maintains a very libera invesment regime, with liberd foreign equity ownership
policies and minimd regtrictions on key managerid podtions. Mdayda intends to continue
with these policies. It will also undertake additiona measures to enhance the trangparency of
its investment regime, promote on-going didogue with the private sector and review existing
investment regulationsin light of the APEC nontbinding investment principles.

In the area of deregulation, Maaysa has reduced substantially government involvement in
business and promoted private sector initiative in economic  development. To promote
efficiency, a mgor programme of privatisation was undertaken in power generation,
telecommunications, ports, airports, roads, rail and government services. To date, 401
projects have been privatised. Mdaysia will continue to deregulate and privatise more
projects in infrastructure, utilities and transport as well & in other fields such as finance,
education and hedlth.

Maaysa will dso undertake various facilitation measures in the area of customs, standards
and conformance, protection of intelectud property rights and enhancing the competitive
environment for business.
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TariffsNTMs:
Maaysawill continue to reduce tariffs unilaterdly. Non-tariff measures will be reviewed and
where appropriate be relaxed/abolished.

Services:

The sarvices regime is relaively open, with market access dlowed in most service areas.
Maaysa made a number of market access commitments under GATS, including additiona
commitments to liberdise the financid sector under the GATS interim agreement on financid
services. Maaysia will undertake further measures to gradualy liberdise the financid sector.
We will dlow higher foreign investment in domestic broking firms, permit non-Mdaysan
owned offshore companies in Labuan to undertake portfolio investment in Mdaysa and
further facilitate the ddlivery of financid services.

| nvestment:

Maaysa has a liberd invesment regime. No sectors are closed to invesment in the
manufacturing sector. Equity ownership of up to 100 percent is dlowed. Mdaysa will
continue to enhance the trangparency of its investment regime and reduce redtrictions and
exceptions in accordance with TRIMS.,

Standards:

High priority will be assgned to dignment of sandards in areas identified as priority in
APEC. Mdayda will increese paticipaion in the Internationd Organisation for
Standardisation, International  Electrotechnicd Commisson, Codex Alimentarius
Commission and other standardisation and accreditation bodies. More bilatera MRAS for
mgor trade items will be developed. We will have full operation of qudity system
accreditation and participation in internationd arrangements.

Customs:

Maaysa will accelerate the process of harmonisation with the WTO Vauation Agreemen.
We will implement the UN/EDIFACT system and eectronic fund transfer nationwide and
harmonise customs procedures according to the Kyoto Convention.

Intellectual Property Rights:

Full automation of trade marks and patents will be available by 1997. Amendments to the
Patents, Trade Marks and Copyright Acts in line with TRIPS and the enactment of the
Performers Act and Designs of Integrated Circuitsis expected by 1998.

Deregulation:
Some 400 projects have been privatised up till now. More privatisation of projects in
infrastructure, utilities, trangport, finance, education and hedth will be carried out.

Business Mobility:
Madaysia will review its visa arrangements and further liberdise visa requirements on a
reciprocal bass.
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HIGHLIGHTSOF THE IAP: MEXICO

All tariff items are bound in the WTO.

In the last years, Mexico has implemented important tariff reductions, including to
non-FTA goods. Tariffs for non-FTA machinery were reduced from 11.5 percent in
1993 to 6.7 percent in 1996, and tariffs for non-FTA eectronic inputs from 11.2
percent in 1993 to 3.5 percent in 1996.

Mexico plans to reduce tariffs on semiconductors, computer parts and computers as
part of the Information Technology Agreement being negotiated in the context of the
WTO.

Mexico is willing to accelerate its tariff reduction commitments in the WTO if other
APEC members and non- APEC members agree to do so.

Non-tariff Barriers

Mexico does not maintain non-tariff measuresinconsistent with WTO agreements.

To fadilitate trade, Mexico has engaged in identifying non-tariff barriers a atariff line
leve.

Services

Mexico has been liberdizing its sarvices sector, including telecommunications,
trangportation, financid services and professiond services.

| nvestment

Mexico has a very open investment regime: 737 out of 754 activities contained in
the Catdogue of Economic Activities are open to foreign investment.

Apat from the services mentioned above, Mexico has recently implemented
important measures to liberdize invesment in ports, and in the transport,
digtribution, and storage of natura gas.

Mexico will diminate the limit of 49 percent in FDI in the manufacturing and
assembly of auto parts, equipment and accessories in 1999.
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Mexico will increase gradudly the participation of foreign capitd for internationd
land trangportation (passengers, tourism, and freight) from 49 percent to 51 percent
in 2001 and to 100 percent in 2004.

Mexico will submit to Congress in 1996 an amendment to the Foreign Investment
Law which would smplify and reduce al the adminigrative requirements related to
the registration and authorization processes of FDI.

Intellectual Property Rights

Mexico has updated and reinforced its legd and adminigrative sysem in the last
yeas to make it condgent with internaiond commitments, including the
amendments of the Industria Property Rights Law (1994) and the Copyrights Law
(1993).

Mexico expects to comply fully with the TRIPS agreement in the next years with the
enactment of the Law for the Protection of Plant Varieties (1996) and the Law on
Layout Designs of Integrated Circuits (1998).

Government Procur ement

Mexico has fully trangparent government procurement procedures, including
invitations to participate, tender documentation, time limits and dear criteria for
awarding contracts. They include a bid-chdlenge mechanism for the solution of
disputes between suppliers and public entities.

Mexico is developing an Electronic Government Procurement system, Compranet,
conssting of the automation of the different stages of the contracting process by the
Federal Government.

Deregulation

Mexico has launched an ambitious deregulation program designed to improve the
comptitiveness of Mexico's busnesses. The program includes:

1) thereview of dl exising rules and regulations;

2) thereview of dl adminigrative and legidative proposds, and

3) adoption of legidative reforms to improve Mexico's regulatory framework.

To date, 24 out of 31 loca governments have adopted similar initiatives to those
goplied at the federd levd.

The review of dl existing federd rules and regulations is expected to be finished in
1997.
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Uruguay Round Implementation
Mexico isfully implementing its Uruguay Round Commitments,

Mexico offers to accderate its tariff reduction commitments if other APEC and non-
APEC members agree to do so.

Mexico supports the negotiations of an Information Technology Agreement.

Mexico supports the idea of discussng the impact of competition policy on trade
liberdization in the WTO context.
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HIGHLIGHTS OF THE IAP: NEW ZEALAND

Tariffs:

New Zedand's current applied tariff reform program to the year 2000 comprises the main
commitment. Tariffswill fall by the year 2000 to about 50 percent of their 1996 levd, with a
ample average for dl tariffs of approximady 3 percent. A further review of taiffs is
scheduled for 1998.

New Zedand's tariff reductions are published in advance and are fully trangparent. They are
gpecified in the New Zedland Tariff on an item-by-item bass through to the year 2000.

New Zedland's tariff binding commitments exceed the targets set in the Uruguay Round.
New Zedand dso extended the coverage of its GATT tariff bindings from about 55 percent
to virtudly al itemsin the Tariff.

Non-tariff Measures:

New Zedand does not maintain non-tariff measures for domestic production support or
border protection purposes and will ensure by way of review that this continues to be so.
New Zedand has no export subsdies.

Services:

New Zedand's services market, as measured by the GATS standards, is substantialy open,
on a non-discriminatory bass. New Zedand will examine the posshbility of broadening the
coverage of its services liberdisation in its 1997 1AP.

I nvestment:

New Zedand's current foreign investment regime is based on non-discrimination between
sources, a screening regime and minima sectord redtrictions. All rdevant information is
publicised and meade reedily avalable. New Zedand mantans no market-disorting
investment incentives. The | AP proposes no changes to this Situation.

Standards and Conformance:

New Zedand's standards and conformance framework is founded on internationa ‘best
practice’ in order to achieve minima transaction and compliance costs on business while
encouraging competition, productivity and innovation.

Customs Procedures:

New Zedand' s Customs Modernisation Programme, scheduled for completion in 1997, will
meet al of the objectives of the APEC Sub-Committee on Customs Procedures and give
effect to the guiding principles of fadilitation, accountability, consistency, trangparency and
amplification.
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I ntellectual Property Rights:

New Zedand has met, and in the case of the Geographica Indication Act 1994 exceeded,
its WTO TRIPS obligations, New Zedand's intellectua property regime is transparent and
effectively enforced.

Competition Policy and Law:

New Zedand will continue to operate an effective and transparent competition policy and
competition law, based on generic rather than industry-specific approaches, designed to
alow businessesto operate in an environment which rdies mainly on market forces.

Deregulation:

New Zedand is widely regarded as a leading economy in the area of regulatory reform.
New Zedand will promote continued regulatory reform to enhance competition and lower
compliance cods for business.

Gover nment Procurement:

New Zedand has crested and will mantan a leading-edge postion in government
procurement by eiminating al preferences. Government purchasing decisons are seen as
essentidly no different from any private purchasing decisons taking place in an open,
deregulated and competitive marketplace.

Business M obility:

New Zedand has visawaiver agreements with 10 APEC member economies, which greatly
assists mohility of business persons. Ease of doing businessis akey factor in New Zedand's
on-going review of its border entry measures, including the consideration of the extenson of
visawaiver arangements; including to APEC members.
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HIGHLIGHTS OF THE IAP: PAPUA NEW GUINEA

TARIFFS
Papua New Guinea snce January 1996 has reduced tariffs on:
a) basic food and medical suppliesto zero percent

b) sdective indugry inputs and capitd equipment covering 1,177 taiff lines
from 11 percent to 8 percent

C) food and genera necessities from 30 percent to 11 percent covering 2,377
taiff lines

NON-TARIFF MEASURES

As of 1 January 1996, Papua New Guinea has removed dl remaining quantitative
redrictions on imported canned fish, cement and sugar, thus diminating al
quantitative trade restrictions.

SERVICES

As of the beginning of 1996, Papua New Guinea has embarked on deregulating its
sarvices sector by relinquishing government control on basc services such as
telecommunications, energy generation, water supply and air services by developing
aprogram to corporatise and privatise these sectors.

INVESTMENT

By deregulating its investment regime in 1996, Pepua New Guinea has commenced
phasing out its Resarved Activities starting with condruction and manufacturing
sectors.

The government has aso commenced the development of a sysem of foreign
investor gpprova register in conjunction with other related government agencies in
order to ease the cumbersome foreign investor approval process.

STANDARDSAND CONFORMANCE
Papua New Guinea has commenced dignment of its nationd Standards with
internationd sandards through membership in regiona and globa <Standards

organisations.

CUSTOM S PROCEDURES
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Papua New Guinea has completed its adoption of a harmonised system
(ASYCUDA) and harmonisation of World Trade Organisation Agreement.
DEREGULATION

Papua New Guinea has commenced enactment of the Trade Practices Act and
Antitrugt legidation; a review of business regulation; liberdisation of entry into the
market; and removd of regulations which govern the nature of a product and the
terms under which it is produced.

MOBILITY OF BUSINESS PEOPLE

Pepua New Guinea has completed its computerisation of visa facilities and
trangparency on the gpplication for gppropriate visas and its review of its current
procedures and/or legidation to facilitate easy processing of visa requirements to
enhance the mobility of business people.

GATTWTO

Papua New Guinea formaised its membership to WTO in May 1996.
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HIGHLIGHTSOF THE IAP:
THE REPUBLIC OF THE PHILIPPINES

Tariffs

Beyond UR commitments, gradudly phasedown tariffs, targeting a uniform rate of 5
percent on al products (except sendtive agricultural products) by 2004

Non-tariff Measures

Beyond UR commitments, diminate remaining import licenang requirements under
cover of GATT Article XVII:B (restrictions due to BOP reasons)

Services
Beyond GATS commitments, consider measures to:

Tdecommunications, inter alia
- progressively privatize government telecommunications facilities
- review radio spectrum to alow entry of new service providers
- diminate franchisng requirement for value-added service providers

Transport
- open up axiliay maritime services such as management of shipping
agencies and multi-modal operation

Energy
- remove regulaions on oil price setting and remove foreign exchange cover
- lift restrictions on cod importation
- implement long-run margina cost pricing in dectricity and provide horizontd
unbundling of NPC's generation facilities

Tourism

- review exiging laws on tourism movement and investment

- liberdize exiging regimes on invetments and employment of foreign
nationas

Didtribution
- openretall trade to foreign participation

Financid

- review redrictiongexising provisons in foregn equity participation in
investment companies, investment banks’houses and financing companies

- review redrictions on foregn membership of board of directors of
investment companies and financing companies
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Asde from measures being consdered in the services area which aso impact
investment, consider other measures to:

extend gpplication of condominium law to indudtrial estates
relax requirements and improve benefits accorded to foreign entities setting
up regiona headquarters and warehousesin the Philippines

Standar ds and Conformance

Asde from contributing fully to collective actions:

aign Philippine standards with international standards on arange of products
including lighting and eectricd products, garmentsitextiles, footwear,
household appliances, automotive parts, meta products and packaging
materias

participate in APLAC cooperation agreements and pursue MRAs on
metrology, food and drug testing and |aboratory accreditation

recognize test results from NSB-accredited laboratories for imported
products and expand Philippine Standards (PS) mark certification to foreign
suppliers

Customs Procedures

Asde from contributing fully to collective actions, complete/refine dready initiated
reforms to smplify and harmonize customs procedures through:

sdectivity in clearance process

mandatory advance eectronic manifest

enhancements to ASY CUDA ++

accderaed implementation of shift to WTO Agreement on Customs
Vduation

implementation of exit program on pre-shipment ingpection

Intellectual Property Rights (1PRS)

Align domedtic legidation with the WTO TRIPS Agreement, drengthen IPR
enforcement and update adminidrative infrastructure

Competition Policy

Enact competition law (anti-trust, anti-monopoly and edablish a Far Trade
Commission)
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Gover nment Procurement (GP)

Has dready liberdized its GP regime; make available information on GP laws, policies
and opportunities
Deregulation

Asde from measures being consdered in the services and investment areas which dso
impact deregulation, consder further measures to:

- deregulate rates and routes in the land and maritime transport  sectors

- diminate redrictions on domestic borrowings of foreign firms

Rulesof Origin

Align rules of origin with internationaly harmonized rules of origin to be adopted as a
result of the WTO/WCO process

Dispute Mediation
Participate in discussons to establish an APEC dispute mediation mechanism
Resolve disputes with APEC partners through consultations, mediation and/or
arbitration usng the APEC mechanism, if and when established

Mobility of Business People
Extend to 2 years multiple entry visas granted to foreign nationas working for Board of
Investments (BOI)-registered companies and those holding investor's or trader’'s
busnessvisa
Extend privilege to 9(a) visa holders from 59-day single-entry to 60-day multiple entry
Introduce 5-year APEC BusinessVisa

I mplementation of Uruguay Round (UR) Outcomes

Ensure full and effective implementation of UR outcomes within agreed timeframes
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HIGHLIGHTS OF THE IAP: SINGAPORE

. Tariffs: Singapore has committed to bind 100 percent of its tariff lines a zero percent
by 2010. We have a0 included a timetable for the reduction of existing bound tariff
lines ahead of our Uruguay Round commitments. In addition, a tentative lig (at HS 9
digit level) of additiona products for which binding coverage will be extended by 2000
has been included.

. Services: Further to our GATS Commitments, Singgpore has embarked on a
programme to liberdize certan services sectors. For example, we have recently
committed to remove the monopoly in our Basic Telecommunications sector by 2000, 7
years ahead of the intended date for this liberdlization exercise. Thisis aso beyond our
offer made at the WTO Negotiation Group on Basic Telecoms.

. Standards and Conformance: Singapore's policy is to adopt internationa standards
wherever possble, in line with the WTO agreement on Technical Barriers to Trade. To
enhance the darity in our IAP, we have edablished a detalled timetable, specifying
priority areas for alignment, and end dates to complete them.

. Customs: Singapore is targetting full implementation of the WTO Customs Vauation
Agreement by 31 December 1997, 2 years ahead of the deadline agreed to under the
Uruguay Round. Singapore is aso implementing TradeNet Plus, an extended electronic
network to facilitate and damplify Singgpore's trading process which will bring
Singapore' s customs processing system into compliance with UN/EDIFACT by 1999.

. Accderation of UR Implementation: Wherever possible, Singapore has accelerated
the implementation of our UR commitments as follows.

Area Timeframe under UR Leaders Downpayments/
| AP Commitments
Tariffs UR Tariff Binding Commitments UR Commitments implemented by
1 January 1996 as part of Leaders
Downpayment.
NTMs Agreement on Subsidies and | To implement Agreement on
Countervailing Duty Measures by Subsidies and Countervailing Duty
1 January 2003 Measures by 1 January 2000, 3
years ahead of schedule
Investment TRIMS by 1 January 2000 Implemented TRIMS on 1 January
1996, 4 years ahead of schedule
Customs Customs Valuation Agreement by Full implementation of CVA by
1 January 2000 1 January 1998, 2 years ahead of
schedule
Intellectua TRIPS by 1 January 2000 TRIPS to be implemented by 1
Property Rights January 1999, 1 year ahead of
schedule




IAP: Singapore

Annex 1
Area UR Commitments AP Initiatives
Tariffs Bound 70% of al tariff lines at 100% of tariff lines bound at 0% by
trade-weighted average of 5.1% 2010
(industrid goods) and 10%
(agricultura goods)
NTMs WTO provisonson NTBsin Not applicable as Singapore does not
guantitative regtrictions impose any quantitative restrictions
which are inconsistent with WTO
provisons
Services GATS rulesin government Remove the monopoly on Telecoms
procurement, emergency Services by 2000, 2 years ahead of
safeguards and subsidies wef 1998 | NGBT schedule
Investment TRIMS Agreement TRIMS aready in force
Standardsand | TBT and SPS Agreements Embark on an action plan to dign
Conformance our standards with international
standards
Customs WTO Customs Valuation - Compliance with UN/EDIFACT
Procedures Agreement by 1 January 2000 standards for our customs
processing system
- Implementation of WTO Customs
Vauation by 1 January 1998
IPR TRIPS by 2000 TRIPS by 1999
Competition none Corporatization of power, gas,
Policy broadcasting, telecoms, port services
with aview to privatize
Government none Singapore’ s application for accession
Procurement to GPA accepted on 20 September
1996. Pending retification
Deregulation none Continue to corporatize and privatize
major public services, such as port
management
Rules of Origin | WTO Agreement Harmonization of ROO under
WTO/WCO
Dispute WTO Agreement NA
Mediation
Mohbility of GATS Commitment to alow NA
Business temporary movement of intra-
People corporate transfers
Implementation - Tariff bindings dready in force
of UR - TRIMS dready in force,
Outcomes

- CVA by 1 January 1998

- TRIPS by 1 January 1999

- Subsidies and Countervailing
Measures by 1 January 2000
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HIGHLIGHTS OF THE [AP: CHINESE TAIPEI

Tariffs

In the area of tariffs, a present, Chinese Taipa’s nomind average tariff rate is 8.64 percent:
its current trade weighted average is 5.36 percent. In the future, it will reduce tariffs
according to the short-term, mid-term, and long-term plans. It will aso endeavor to maintain
the trangparency of its tariff system. It is expected that by the year 2010 its tariff on 65
percent of imported items will be 5 percent or less, and that the nomind average tariff rate
will be lowered to 6 percent. Chinese Taipa will continue to review the possibility for
deepening the reduction.

Non-tariff Measures

In the area of non-tariff measures, Chinese Tapa mantains non-tariff measures only for
reasons of public hedth, nationa security, environmenta protection, and the adjustment of a
smdl number of sengtive indudtries. To achieve the gods of the Bogor Declaration and the
god of liberdization d the Osska Action Agenda, Chinese Taipe will gradudly diminate
WTO incongstent non-tariff measures, according to its WTO accesson commitments.

After its accesson to the WTO, Chinese Taipa will iminate the import bans on 31 lines of
agricultura products. The import bans on the remaining 91 agriculturd itemswill be replaced
by WTO-condgtent measures. With respect to the quantitative restrictions on 14 lines of
agricultura products, Chinese Taipe will eiminate such restrictions upon accesson The
remaining 23 agricultura items subject to quantitative restrictions will be replaced by WTO-
consstent measures.

Chinese Tapa will diminate quantitetive redrictions on 6 lines of indudrid items upon its
accession to the WTO and will gradudly phase out quantitative restrictions on 9 indudtrid
items after certain trangtiona periods. For the remaining 27 indudrid items subject to
quantitative regtrictions, Chinese Taipa will replace them with WTO-cons stent measures.

WTO-Consistency

All trade practices of Chinese Tapea will be made WTO-consstent after its accession to the
WTO except avery smal number of items requiring trangtiond period.

Services

In the area of services, Chinese Taipa hasin recent years pushed through many liberaization
measures and reformed regulatory regimes in such areas portfolio investment, capita flow,
entry/exit of natura persons, telecommunications, banking, insurance, securities, and
trangportation. The service part of its IAP, which is structured according to GATS, covers
more than 100 sub-sectors. Among them, there is only one MFN exemption and a limited
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number of nationd treatment exceptions. A dgnificant part of the services commitments
have aready been implemented, despite that Chinese Taipe is not yet aWTO member.

Government Procur ement

In the area of government procurement, Chinese Taipei is undertaking a series of reform

measures to make it more efficient, fair, and competitive. Its GPA accession negotiations are
expected to be completed in the near future. Through the offers made in conjunction with the
GPA accesson, Chinese Tapa will ensure that the practice of its centrd government

procurement entitieswill conform to the requirements of the GPA.

Competition Policy/Deregulation

In the area of competition policy, Chinese Taipe has set the principle of "competition policy
in prime and indudtrid policy in ading,” to guide its future generd economic palicy. In
addition to its commitment to enforce its competition law effectively, it intends to have a
comprehensive review of dl laws and regulations that may unnecessarily restrict competition.
It dso plans to enter into cooperation arrangements with other competition authorities,
where appropriate; and put forward a proposad for setting up the APEC Competition
Law/Policy Database, as a mgor contribution to achieving the goa of the Bogor
Declaration. Chinese Taipa’s deregulation efforts so far and its future action plan in the
aress of sarvices trade, privatization, import regulation, foreign exchange control, and
gatutory monopoly or other forms of statutory privilege are by no meansinsubstantia.
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HIGHLIGHTSOF THE IAP: THAILAND

Tariffs Thailand will regularly review the leve of import | Consistent with the
duties with a view to reducing domestic Bogor objective
protection and enhancing trade liberdization

Non-tariff Thailand intends to initidly increese tariff quotas | Uruguay Round-

M easur es on imported soybean, soybean cake and plus
skimmed milk powder above its WTO
commitments and will gradually do the same for
other selected commodities.

Services Thailand’ s services market will be further Uruguay Round-
liberdized through such initiatives as dlowing the | plus of commercid
operation of privately-owned maritime ports, vaue
establishment of additiona insurance companies
with a higher percentage of foreign equity
participation, establishment of additiona
tourism-related businesses other than those
committed under the GATS and the
liberdization of the natura gas market and the
dectricity supply indudtry.

| nvestment Thailand hasinitiated action to amend the Alien | of commercid
Business Law to facilitete trade and investment | value, congstent
liberdization. Thailand will dso relax redtrictions | with the Bogor
to dlow mgority foreign-owned or wholly objective
foreign-owned projects in the provincial areasto
<l fredly to the domestic market.

Standardsand Thalland' s standards and conformance system consgtent with the

Conformance are to be aligned with internationd standards. As | Bogor objective
such, Thalland intends to develop technical
infrastructure based on those standards and
participate in mutud recognition agreements.

Customs Thailand's customs procedures will be enhanced | conggtent with the

Procedures through the implementation of an automated Bogor objective
system for customs clearance and the use of
Electronic Data Interchange (EDI) in
internationd trade.

I ntellectual Thailand has initiated steps to advance the Uruguay Round-

Property Rights | establishment of an Intellectual Property and plus

Internationd Trade Court which will ensure
effective use and enforcement of intellectua

property rights.
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Competition Thailand’ s competition policy and lavs are conggent with the

Policy continuoudy modified to promote and enhance | Bogor objective
the competitive environment. Enforcement of
such laws and regulations will be rigoroudy
undertaken in the interest of producers, traders
and consumers.

Government Thailand, in generd, will comply with the consgent with the

Procurement principles of the Government Procurement Bogor objective
Agreament of the WTO even though Thailand is
not signatory to this agreement.

Deregulation Thailand intends to progressvely privetize the Uruguay Round-
Teephone Organization of Thalland (TOT) and | plus, of commercid
the Communications Authority of Thaland vaue
CAT) which are both currently state-owned Consgent with the
organizations. Bogor objective.

Mohility of Thalland will reviseitsimmigration law to Uruguay Round-

BusinessPeople | introduce multiple entry and re-entry visas for plus. Consistent
business people by the year 2000. with the Bogor

objective.

Implementation of | Thailand will amend rdevant laws and Uruguay Round-

the UR Outcomes | regulations to be consstent with the WTO plus

Cugtoms Vauation Agreement and will
furthermore implement this agreement earlier
than agreed under the Uruguay Round.
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HIGHLIGHTSOF THE [AP: THE UNITED STATES

The U.S. Individud Action Plan demongtrates the openness of the U.S. economy, the
commitment of the United States to the World Trade Organization, and the U.S.
commitment to progressvely achieving the gods and objectives set by APEC leaders in
Bogor and Osaka. The United States has aready met the gods and objectives set by APEC
leaders in Bogor and Osaka in investment, customs, intellectud property rights, competition
policy, dispute mediation, rules of origin, and implementation of the Uruguay Round. In
addition, theindividud actions taken by the United States in the remaining areas demondtrate
our commitment to set the pace in economic expangon in the region.

Tariff barriersin the United States are among the lowest in the world.
U.S. tariffswill declineto 2.7 percent by 2000. (Virtudly al bound in WTQO.)

35 percent of tariffs will be bound a zero by 2000 — more than one-third of the Bogor
target.

The United States has proposed zero tariffs by 2000 for information technology

products to be bound in WTO. The ITA covers over $100 billion in imports from
APEC.

The United States has proposed additional sectord initiatives to stimulate APEC trade
including chemica harmonization and zero tariffs for such sectors as wood products, oil
seeds and ail seed products, white digtilled spirits, and non-ferrous metas.

Non-Tariff Measures are maintained only to protect hedth, safety, security, or the
environment or to discharge U.S. obligations under internationa agreements.

U.S. budgetary authorization for agricultura export subsidies wel bedow WTO
approved levels.

For Services, the United States consders its regime is one of the most open —theworld’'s
largest recipient and source of foreign invesment.

The United States maintains few MFN or Nationd Treatment retrictions.
The United States has launched or offered negotiations on highest standards of

invesment rules with dl APEC member economies through the OECD, FTAA, and
bilaterd inititives.

The U.S. Standards system is open and trangparent benefitting foreign and domestic firms.
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U.S. standards activities and regulatory requirements are eaesly accessible through
published documents and the Internet.

Customs procedures for the United States are among the most efficient in the world.

The U.S. Customs Service has gone far beyond the minima requirements set out for
border enforcement in the TRIPS Agreement.

The United States established the firgt locetion for the North American Trade
Automation Prototype on 9 September 1996. The system integrates the three NAFTA
Customs adminigrations and private sector partners to provide seamless integrated
Customs processing system.

Intellectual Property Rights (IPR) protection is among the highest in the world, going
beyond the WTO and regiona arrangements.

U.S. Competition Policy and antitrust enforcement promote economic efficiency and
maximize consumer welfare,

Transparency of U.S. competition laws and policies ensures tha foreign firms and
individuds, including APEC companies, have access to actions taken by enforcement
agencies and gppellate judicid options.

The United States has offered to conclude bilateral cooperation agreements with APEC
€CONoMmies.

On Government Procurement, the United Statesis leading efforts to begin negotiations in
the WTO on an arrangement on transparency, openness, and due process.

The United States has actively participated in APEC's collective work on government
procurement, for example, by organizing the firs in a series of educationd seminars
designed to st the stage of the development of non-binding principles on government
procurement in APEC.

On Dispute Mediation, the United States actively uses the WTO dispute settlement
procedures and is a Sgnatory to the full range of internationd instruments for the settlement
of disputes between private parties and between private parties and governments.

For Mobility of Business People, the United States is prepared to offer its maximum

vdidity busness visas (10-year multiple entry B-1 visa), on a reciprocd basis, to busness
travelers from APEC economies.

Uruguay Round Implementation
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The United States has fully implemented Uruguay Round commitments including the
extensve notification requirements of the Uruguay Round.

The United States developed the UR implementation seminars initiative that provided the
basis on which APEC swork program in this area was devel oped.
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OVERVIEW OF COLLECTIVE ACTION PLANS

1. INTRODUCTION

The APEC Committee on Trade and Investment (CTI) coordinated the preparation of
action plans which address the Callective Actions contained in 14 of the 15 issue areas of
Pat 1 (C) of the Osaka Action Agenda (OAA). It contributed too to the remaining area,
which was coordinated by the Economic Committee. These Collective Action Plans (CAPs)
are intended both to progress activity in each area, as well as to provide a means of
monitoring and reporting the achievement of objectives.

The OAA embraces a broad and diverse range of issues, some of which (e.g., competition
policy, deregulation, intellectua property) are among the “new wave’ of trade liberdisation
issues. Others (e.g.,, customs procedures, standards and conformance, government
procurement) are issues of long sanding in which the CTI has dready the congderable
experience of dedicated sub-groups. Rather than impose a rigid and common reporting
format, therefore, Convenors were appointed to progress the preparation of CAPs for each
of the issue areas and, within certain guiddines, were given flexibility to develop reporting
matrices which reflect the nature and stage of development of each issue.

The CTI met five timesin the course of 1996, dways in associaion with meetings of its sub-
groups, addressing not only CAP reporting matrices but also progressing the consderable
body of work for which the OAA cdls. There has been a congructive interplay between
issues of form and substance as a result, and debates on the design of CAP reporting
matrices have entalled thorough discusson of underlying issues. Given that the CAP
reporting process will be now rolled-over annudly to creste “living” documents, the sharing
of information and perspectives that it requires should prove to be of ongoing vaue.

Section B comprises in each case the rdevant summary matrix and an associated report
from the APEC member which has been acting as Convenor.

The CAP reports have in common the use of a matrix format which identifies the
paticipation of individua APEC members in particular Collective Actions. They aso
provide an indication of time-frame. The CAP reports on different issue areas nevertheess
vary in important respects. Some (e.g., customs, standards and conformance, investment)
are highly detalled, reflecting work undertaken aready by CTI sub-groups in developing
comprehensive action programmes in their respective aress. Others (e.g., tariffs, non-tariff
measures, rules of origin) are newly introduced as specific items on the CTI agenda and, in
this initid year, adhere quite closdy to the text of the OAA. Severd (eg., intdlectud
property, business mohility, digoute mediation) adopt a narrative approach to describe the
actions of APEC member economies, while a few (eg., UR implementation, government
procurement, rules of origin) summarise implementation steps submitted by member
€CONoMies.

These variations are to be expected in the initid year of a new process requiring detalled
consultation between 18 member economies over 15 diverse issue aress. A review will be
conducted in early 1997, however, to see if experience might not suggest ways in which
greater stlandardisation could be introduced in the future. CTI members will be asked dso
to consgder how best to achieve a more comprehensive coverage of the issue aress for
which the Committee is responsible.

2. OUTPUT AND EXPECTED BENEFITS
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Although APEC members have adopted a careful and measured gpproach to the initid year
of the CAP process, the content of CAP formats reved an encouraging level of APEC
“tangible outputs’ in the short term. They are listed below, together with a notation of the
expected benefitswhich will result.
Tariffs (convened in association with Non-tariff Measures)(a)  Output
In 1997, an APEC database of customs information and the applied tariffs
of member economies which will be publicly accessble by eectronic means
(e.g., Internet, CD-ROM)
In 1998, an expanded APEC database containing information and data on
customs, tariffs, trade flows and non-tariff messures

In 1999, a submisson to APEC Minigters, based on consensus among
members, ligting priority sectors in which the progressive reduction of tariffs
and non-tariff measures may have a podtive impact on trade and economic
growth, or for which thereis regiond industry support for early liberaisation.
(b) Expected Benefits
Additional transparency will improve the knowledge of APEC members about the
regiond trading environment, asss policy deveopment and facilitate trade by
enabling businesses to enhance their understanding and to access information at
lower cost. The APEC database will be the first to contain information on gpplied
(as opposed to bound) tariff rates. When expanded to include information on trade
flows and non-tariff measures, the database will have additional vaue as atool to
assg dl APEC membersto achieve ther free trade and investment god.
Non-tariff Measures (convened in association with Tariffs)
(@  Output

In 1998, a list of measures recognised as non-tariff impediments to trade
among APEC economies and alist of products affected by them

In 1998, an expanded APEC database containing information and data on
customs, tariffs, trade flows and non-tariff messures

In 1999, a submisson to APEC Minigters, based on consensus among
members, listing priority sectors in which the progressive reduction of tariffs
and non-tariff measures may have a postive impact on trade and economic
growth, or for which there isregiond industry support for early liberdisation
(b) Expected Benefits
Additional transparency will improve the knowledge of APEC members about the
regiona trading environment, asss policy devedopment and facilitate trade by
enabling businesses to enhance their understanding and to access information at
lower cost. The APEC database will be the first to contain information on gpplied
(as opposad to bound) tariff rates. When expanded to include information on trade
flows and non-tariff measures, the database will have additional vaue as atool to
assg dl APEC members achieve ther free trade and investment god.
Services
Energy
(@  Output
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In 1996, adoption by Ministers of 14 non-binding energy policy principles
In 1996, phase Il of the Power Infrastructure Initiative, amed at identifying
policies and inditutiond arangements conducive to facilitating business
sector investment in power infrastructure

In 1997, phase Il of the Power Infrastructure Initigtive, involving
implementation of the work programmes of the Ad Hoc Business Forum
and the Electricity Regulators Forum, endorsed by Minigers, to mobilise
capita for power infrastructure invesment

(b)  Expected Bendits

Huge amounts of investment capital will be required in the power sector over the
period to 2010 to meet the rgpid growth in demand for dectricity. Traditiond
sources of investment capita — government budgets and multilatera lending agencies
— will be inadequate to meet these investment requirements, and mobilisng business
sector investment will be crucid to ensure that eectricity supply does not act as a
bottleneck to economic growth. The business sector has clearly indicated that the
level of investment provided will depend on the success of eectricity supply industry
reforms and associated policies.

Transportation

(@  Output

In 1996, completion of Phase l11 of the Road Transportation Harmonisation
Project to andyse 51 priority vehicle design features subject to regulation in
theregion

In 1996, edtablishment of an expert group on the privatisaion of
trangportation infrastructure projects

In 1996, EDI messaging trialsin 10 APEC economies

In 1996, completion of Phase I11 of the Study of Transportation Congestion
Points, including production of a*“best practices’ manud outlining policiesto
dleviate transportation congestion
In 1996, an options pagper on more competitive ar services for
consderation by Transport Ministers
In 1996, completion of Phase | of the Seafarers Project evauating the
supply of and demand for trained seafarersin the region

(b) Expected Benefits

The Road Trangportation Harmonisation Project will lead to grester transparency of
road vehicle slandards and will identify areas where standards can be harmonised
and MRAs agreed, fadlitating trade in vehides The EDI messaging trids will
identify difficulties and problems businesses encounter in using EDI for international
trade and transport, enabling wider use of EDI for internationa regulatory and
commercia purposes. The Congestion Points Study will result in the identification
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of problems affecting the movement of goods and people throughout the APEC
region, and the “best practices” manud will provide examples and guiddines that
can be usd to dleviate congestion. The eight options identified could lead to the
provison of more competitive ar sarvices in the region. By identifying any
imbalances in the demand for and supply of seefarers, APEC will improve the
efficiency of seatransport and improve trade.

Telecommunications

(@  Output

In 1996, agreement by 16 APEC economies to conform by 1998 to the
APEC Guiddines for Trade in Internationd Vdue-Added Network
Services

In 1996, adoption of a reference list of dements of a fully liberdised
telecommunications services sector expected to be present in each APEC
economy by or before 2010/2020
In 1997, development of a modd MRA on conformity assessment and
implementation on an dective bass
(b) Expected Benefits
Improved harmonization of telecommunications sandards and conformance will
remove impediments to the tdecommunications indudtry. Liberdisation of
telecommunications services markets will enhance the development of APEC
members and provide improved access to information technology.
Tourism
(@  Output

In 1996, a semina in Chile on overcoming impediments to tourism
movements and investment in tourism
(b) Expected Benefits
Tourism is an important sector for APEC economies and has the potentid to
become an even greater contributor to the economic growth of the region.
Removing impediments to tourism will promote this.
Other Services
(@  Output

In 1996, work commenced on developing a work programme to seek
collective actions in sectors other than the four covered by APEC Working
Groups, to begin with information exchanges on barriers and impediments to
services trade.
(b) Expected Benefits
The services sector is a large and expanding component of the economies of dl
APEC members. Increased trangparency, and improved understanding of services-
related issues, will asss APEC to meet its targets for liberdisng and facilitating all
sarvices trade in the region.
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| nvestment

@

(b)

Output

In 1996, publication of a new edition of the APEC Investment Guidebook
in both eectronic and hard copy formats

In 1996, organisation of a business symposium in Tokyo in September.

Expected Benefits

The collection and exchange of information will enhance the understanding of the
regiond investment environment on the pat of APEC members and business
communities, and expand members knowledge of the priorities of the APEC
business sector. The transaction costs of individud investment decisons will be
reduced by the avalability of authoritative and comparable informeation on the
investment regimes of dl APEC members.Standar ds and Confor mance

@

Output

In 1996, undertake aignment of member economies dandards with
internationa  sandards in the following priority arees dectricd and
electronic gppliances (airconditioners, televisons, refrigerators, radios and
their parts, and video apparatus); food labelling; and rubber gloves and
condoms

In 1996, completion of an APEC guide on dignment of member economies
gandards with internationa standards

From 1996, participaion in standardisation activities of internationa
gandardisation bodies (ISO and IEC) in the following priority sectors
building and congtruction and hazardous area equipment

In 1996, publication of the Report on Case Studies of Alignment with
International Standards

In 1996, completion of APEC Mutud Recognition Arrangement on
Conformity Assessment of Foods and Food Products (APEC Food MRA)

In 1996, completion of Arrangement for Exchange of Information on Toy
SAfety between APEC member economies

From 1996, establishment of and participation in a network of mutua
recognition arrangements in voluntary sectors

In 1996, adoption of a Mid-term Technicd Infrastructure Development
Programme (1996—2000)

In 1996, an APEC Seminar on Bulk Pharmaceuticas in Vancouver
(January), an APEC Seminar on Electromagnetic Competibility in Singapore
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(August), and the first APEC Conference on Standards and Conformance in
Manila (October)

In 1997, a survey on technicd infrastructure development for measurement
dandards, laboratory management and accreditation; ingpection bodies
quaity systems, and certification bodies accreditation

From 1997, implementation of a Partners for Progress (PFP) project on
standards and conformity assessment schemes

By 1997, asurvey to assess the availability of, and access to, standards and
conformance information in APEC member economies with a view to
establishing a database and network system.

In 1997, an APEC Seminar on Environmenta Management Standards
Expected Benefits

Alignment with international sandards and the achievement of MRAs will reduce
subgtantidly the costs of cross-border trade among APEC members. They will
assg dso in reducing technicd barriers to trade. While dl business sectors will
benefit, SMIEs stand to gain in particular because of the reduced complexity of
trade-related technical procedures. Consumers will dso benefit with the availability
of better quality products at competitive prices.

Customs Procedures

@

Output

In 1996, harmonisation of tariff nomenclature anong APEC membersto the
gx-digit leve through adoption of the WCO Harmonised System

In 1996, customs seminars on computer gpplications (Singapore, August)
and risk management (China, September)

In 1996, a direct Customs—Industry Diadogue through an exhibition and
symposum in Manila 15-16 October

In 1997, adoption of the principles of the WTO Vduation System

From 1997, implementation of a Partners for Progress (PFP) project on
gandards and conformity assessment schemes

By 1997, asurvey to assess the availability of, and access to, standards and
conformance information in APEC member economies with a view to
establishing a database and network system

In 1997, an APEC Seminar on Environmenta Management Standards

In 1998, a publicly avaladle information manud on APEC members
customs laws, regulations, adminidrative guiddines, procedures and rulings

In 1998, adoption of the principles of the Kyoto Convention

By 1999, computerisation of APEC Cugoms procedures via
UN/EDIFACT

By 2000, introduction of an Advance Classfication Ruling System
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By 2000, adoption of the principles of the WTO TRIPS Agreement

By 2000, clear apped procedures introduced by al APEC members

By 2000, facilities for temporary importation provided by dl APEC
members

Expected Benefits

Customs procedures have an immediate and tangible effect on the cost of cross-
border trade in goods. The smplification of procedures and efficiency gainsresulting
from APEC work will reduce such costs and benefit both traders and consumers.
They will dso facilitate trade participation by a broader cross-section of enterprises,
and SMEs in particular, through a reduction in the complexity of transactions. The
direct involvement of the private sector in the APEC process will accelerate
amplification and harmonisation godls.

I ntellectual Property Rights

@

(b)

Output

In 1996, compilation of a Contact Points List and, from 1997, dissemination
of thelist on the APEC Secretariat Internet Home Page

In 1996 and 1997, a scheduled programme of workshops and symposiums,
including the APEC Indugtrid Property Rights Symposium in Tokyo (August
1996)

In 1996, a survey of domestic IPR legidation

In 1996, a study of trademark systems in each member economy for the
purpose of facilitating the gpplication of trademark regigration in multiple
APEC economies

In 1997, an exchange of information on current practice concerning well-
known trademarks, to study and explore ways in which the protection of
wedl-known marks can be further enhanced

In 1997, a survey of enforcement sysems to develop principles for
enforcement

In 1997, a survey on technical cooperation to promote implementation of
the TRIPS Agreement

From 1997, a Partners for Progress (PFP) project on Industria Property
Rights, with the firg training project to be held in Thailand (February—March
1997)

Expected Benefits
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The collection and dissemination of information will improve the understanding of
IPR issues among APEC members and provide a bads for a programme of
technicd cooperation to faclitate TRIPS implementation. It will aso support
ongoing work in the WTO and WIPO. Enhanced information on IPR contacts will
fedlitate follow-up of specific issues as needs arise.

Competition Policy (convened in association with Deregulation)

(@  Output

In 1996, a second workshop of APEC experts convened in Davao in
August to discuss competition policy and deregulation issues

From 1997, implementation of APEC Partners for Progress Technica
Assistance Seminars on Competition Policy

(b)  Expected Bendits

Improved transparency and understanding of the interrdationship between
competition policy and law, deregulaion and other policies related to trade and
investment will hdp APEC members to enhance the compstitive environment in the
region, to the benefit of producers, traders and consumers.

Government Procur ement
@ Output

In 1996, development and digtribution to APEC members of a list of
Government Procurement (GP) contacts

In 1996, establishment of an APEC GP Homepage on the Internet with
linkages to the GP Homepages of individud members where available

In 1996, an APEC seminar on GP Agreements convened in Manila in
October

In 1997, completion of a survey on the GP systems of APEC members and
arangements to publish APEC information on GP

In 1997, an APEC Seminar on GP Bid Challenges Procedures (Chinese
Tape) and aGP Training Course (Ching)

(b)  Expected Bendits

APEC work will enhance the transparency of members GP regimes, facilitate
access to GP opportunities, and contribute to the evolution of work on government
procurement in multilaterd fora

Deregulation (convened in association with Competition Poalicy)

(@  Output
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In 1996, coverage of the benefits of regulatory reform in a workshop of
APEC compstition policy experts convened in Davao in August.

In 1997, reports from individua economies covering reforms to ther
domedtic regulatory regimes and remaining regulatory barriers through the
|AP process

(b)  Expected Bendits

Improved transparency and understanding of APEC economies regulatory regimes
will assg in correcting digtortions which impact on free and open trade and
invesment in the Asa- Pacific region.

Rules of Origin (Palicy, convened in association with UR Implementation)
@ Output

In 1996, a ssminar on rules of origin convened in the Philippinesin August

In 1996, member assessments of compliance with procedurd obligations
under the WTO Agreement on Rules of Origin, including notification
respongbilities

In 1997, publication of a comprehensve Guidebook on preferentid and
non-preferentid rules of origin

(b)  Expected Bendits

APEC initiatives will enhance understanding of the policy and practice of rules of
origin, result in comprehensve information being made avalable to the private
sector, and will help to ensure implementation of the WTO Agreement on Rules of
Origin.

Dispute Mediation
@ Output

In 1997, publication of a lig of the arbitration, mediation and conciliation
sarvices available in APEC member economies

(b)  Expected Bendits

The avalability of comprehensve information on dternative dispute resolution
sarvices will assig in the amdioration of disputes between private parties in the
Asa-Pacific region, and between private parties and APEC economies.

M obility of Business People
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(8  Output

In 1996, publication of the APEC Business Travel Handbook providing
information on the short-term entry and visa arangements of APEC
member economies

(b) Expected Benefits

Business travelersin the APEC region will benefit from reedily available information
on business trave requirements. Information exchange on business mobility issues
will improve underganding of member economies regulatory regimes and asSst
didogue on streamlining and accd erating the mobility of business people.

UR Implementation (convened in association with Rules of Origin Policy)
@ Output

In 1996, convening of UR Implementation Seminars on Agriculture (Mexico
City, March), SPSTBT (Manila, May), and the WTO Anti-dumping
Agreement (China, December)

(b)  Expected Bendits

The 1996 seminars complement a series of four seminars held in 1995 on different
UR Agreements (GATS, Rules, TRIPS and ROO). Together, they will assst APEC
membersin understanding and meeting UR commitments and conditute an important
element in APEC’ s contribution to the WTO process.

Information Gathering and Analysis

@ Output
In 1996, activation of a Trade and Investment Data Database

In 1996, publication of a report on Foreign Direct Investment, including
coverage of Competition Policy and Intellectua Property issues

In 1997, research on the dgnificance of formd and informa sub-regiond
trading arrangements

In 1997, a report of case studies on member economies investment rule-
making and liberdisation, and their impacts on specific industries

In 1997, an econometric model based on a generd equilibrium framework
and quditative andyss of the economic impact of trade liberdisation under
the Manila Action Plan for APEC (MAPA)
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In 1997, publication of the 1997 APEC Economic Outlook which will
include coverage of the benefits of trade and investment liberdisation
(b) Expected Benefits

These outputs will provide information required to implement fully severa arees of
Pat 1 (C) of the OAA, and will aso provide APEC members with information
needed to assess progress and guide the direction of future work. They will aso
help APEC members to demondtrate to wider congtituencies, including the business
sector, the returns accruing from the progressive implementation of the OAA.
3. CONCLUSION
In summary, 1996 has been a vauable period of development of the new and important
procedures arisng from the OAA. There has been a postive response to the trangtion of
the APEC process from design to execution. Expectations of initid year outcomes have
been redidtic, but tangible results are evident even a this stage. They are likdy to be
increasingly attainable as the CAP process becomes less novel and more routine.
Experience in the initid year will be evduated, with a view to refining future formats and
procedures.
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OVERVIEW OF ECONOMIC AND TECHNICAL
COOPERATION

The Osaka Action Agenda defined the three essentid elements of Economic and Technica
(ECOTECH) Cooperation as congsting of Common Policy Concepts, Joint Activities, and
Policy Didlogue. Each of the thirteen areas of ECOTECH has a defined set of godls, basic
principles, and priorities which conditute its Common Policy Concepts which guide the
formulation of joint activities and provide information on the development of each
economy’s policies and activities.

Policy Diaogues aso condtitute an important eement of APEC's ECOTECH work. These
didogues dlow the Working Groups and APEC Fora to develop and review the gods,
priorities, themes, and joint activities of each ECOTECH area with the view of ensuring
relevance in the work programs of APEC. The dialogues dso dlow APEC economiesto
share expertise and experience and exchange views on their policies and activities in line
with ECOTECH gods and priorities.

Specific joint activities are being undertaken by the Working Groups and APEC Fora on the
badis of the goals, priorities, and themes outlined in the Osaka Action Agenda for each work
area under economic and technical cooperation. There are a total of three hundred twenty

joint activities and one hundred fifty one sub-activities under APEC Economic and Technica

Cooperation Agenda as of November 1996. A review of the progress of these joint

activities was undertaken in 1996 with the view of determining ways by which economic and
technical cooperation may be pursued with greater focus and coherence, as well as to

ensure that resources for these activities are well-alocated and managed for greater benefits
to al APEC economies. The progress report of these joint activities are al integrated in the
APEC Actions Reporting Monitoring Systems (ARMS) which was developed by the
Philippines as a management tool for APEC ECOTECH eactivities.

APEC ECOTECH joint activities as reported by Working Groups number as follows:

Human Resources Development 86

Industrial Science and Technology 41

Smadl and Medium Enterprises 20

Energy 43Transportation
13

Teecommunications and Information 26

Tourism 10

Trade and Investment S5Trade Promotion

13

Marine Resource Conservation 7

Fisheries 12

Agricultural and Technical Cooperation 35

Economic Infrastructure 9

320
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HUMAN RESOURCES DEVELOPMENT

The Human Resources Deveopment (HRD) Working Group has made consderable
inroads in addressing priority and program areas outlined in the HRD Action Program under
the Osaka Action Agenda. Eighty six joint activities, including completed, ongoing, and new
projects, were implemented by the HRD Working Group from 1995 to 1996.

The HRD Working Group also launched a Labour Market Information (LMI) database and
edtablished an LMI home page on the Internet. These initiatives provided business people
and investors easer access to information that would assist in their decisons on trade,
investment, and employment ventures.

Joint activities identifies by the HRD Working Group to further strengthen initiatives toward

the development of the region’s human resource include:

a) Improving the Understanding of Culturein APEC;

b) Comparability and Digparity of Skills Testing Standards in the Ada- Pacific Region;

¢) CrossCulturd Training for SMEs on Interactive CD-ROM;

d) Business Management of Joint Implementation Projects. Chalenges for APEC;

€) Globa Advantage Through People HRM Policies and Practices in APEC Economies,

f) Network of Technology Practice Firmsin APEC,;

g Technology Management for SMIES;

h) Trade and Investment Insurance Training Program;

i) Cross-Culturd Management of Technical Cooperation;

])  APEC Symposium on HRD: Toward the Implementation of Lifdong Learning for TILF;
and

k) APEC Seminar on Y outh Innovation Entrepreneurs.

The APEC HRD is faced with the chalenge of continuing joint activities intended to prepare

amore respondve work force that is ready to meet the chalenges of the next century.

INDUSTRIAL SCIENCE AND TECHNOLOGY

Industrid Science and Technology (IST) is an essentid ement in developing and sugtaining

economic growth in the Asa-Pacific Economic Cooperation region. The improvement of

indugtrid science and technology in the region based on continuing cooperation among

APEC economies will lead to the creation of new indudtries, high paying jobs, and

progressive socid wdfare. The redization of these building blocks is crucid toward the IST

vison of enhanced economic growth, qudity of life, environmenta protection, and a well-

balanced indugtria structure.

The Osaka Action Agenda outlined six priority areasfor IST, namdly:

a) Technologicd Information and Technology;

b) Improved Researcher Exchange and Human Resource Devel opment;
c) Facilitation of Joint Research and Development Projects,

d) Improved Trangparency on Regulatory Frameworks;

€) Contribution to Sustainable Development; and

f) Enhanced Policy Didogue and Review.
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Guided by these priority areas, the IST Action Program has 41 projects to date. It has

completed at least 20 specific projects and sub-activities, including meetings, workshops,

seminars, Symposia, surveys, researches and studies. Three projects initiated under the key

priority of Enhanced Policy and Review are:

a) APEC Industrid Science and Technology Indicator;

b) Guidebook on the Industrial Science and Technology Policies of APEC member
economies, and

c¢) Compardive Study into the Research Linkages between Universities and Industry in
Selected APEC economies.

SMALL AND MEDIUM ENTERPRISES

The promotion of Smal and Medium Enterprises (SMES) as a means to achieve sustainable

growth is part of the overdl APEC objectives of open trade and investment, as wdl as

economic and technica cooperation in the Asa-Pecific region. Noting particular advantages

and common difficulties faced by SMEsin APEC member economiesin an increasingly free

and open trading environment, the SME Action Program has identified five priority aress

where concrete projects and joint activities can be pursued:

a) human resource development;

b) information access,

c) technology and technology sharing;

d) financing, and

€) market access.

Ten projects in the SME sector have been completed in 1996, and seven new projects have

been identified:

a) APEC Center for Entrepreneurship;

b) SME Statigticd Indicators;

¢) Feashility Study to Create a Database of Information on SME Performance;

d) Study of Best Practices in the Management of Technological Extenson Programs
Oriented toward SMEs;

€) Forum on Public Policies for SMEs in APEC and Opportunities for APEC's SME in
South America;

f) APEC Conference for Entrepreneurship; and

g Franchisng Misson Rilot Project.

SMEs, as a cross-cutting concern in APEC, shdl be consdered in the development and

implementation of joint activitiesin the other Working Groups and APEC Fora

Acknowledging the work done by other international organizations on SMES, member

economies will dso have to edablish and mantan dose linkages with nonAPEC

internationa organizations to exchange information, complement each other’s activities, and

build on each other’s best practices. APEC economies will likewise enhance partnerships

with the private sector and engage support groups contributing to the development of SMIEs

to address the growing chalenges and opportunities facing SMES, including concerns of

women entrepreneurs and SMEsin therura aress.

ENERGY

Regiond energy consumption has been increasing dongsde the economic expansion of the

Asa-Pacific region. In view of the chdlenges posed by the dynamism of the region, the

Energy Working Group (EWG) is working toward the smultaneous achievement of
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economic growth, enhanced energy security, and mitigation of the impact of energy on the

environment (3ES).

The EWG has achieved the following:

a) edablished the Asa Pecific Energy Research Center (APERC) in August 1996;

b) expanded the Energy Database with the collection of the members 1994 energy
datigtics,

c) edablished the Ad Hoc Busness Forum on Regiond Cooperation for Power
Infrastructure and the Electricity Regulators Forum;

d) pursued and facilitated a broad range of multilatera programs, including those rdated to
cod and clean cod technology, renewable energy sources, and end-use energy
conservation measures, and

endorsed a process to reduce costs through cooperation on energy standards. To be

implemented in 1997 is a project on Regiond Harmonization of Appliance Energy Efficiency

Standards.In August 1996, the APEC Energy Minigters held their inaugura meeting and

discussed mgor energy chdlenges confronting the region as wel as identified areas of

cooperdive action in power infragtructure development, mitigating environmental impacts of
energy supply and use, promoting cooperation on energy standards, and endorsement of the

14 non-binding investment energy policy principles.

The development of APEC as a sudtainable energy community can be achieved by

enhancing closer cooperation amnong member economies TRANSPORTATION

The Transportation Working Group (TPT) was created to foster economic development in

the Ada-Peacific through recommendations to increese the efficiency of the regiond

trangportation system. Issues like efficient and safe services, increesng demand and the
urgency for optimization in the use of technicd systems are included in the agenda of the
working group.

Recognizing that a safe and efficient transportation system must be one of the foundations for

continued economic expanson in the region, the mgor focus of TPT's work program is to

promote the adoption of international safety regulatory areas, and to remove bottlenecks in
the region’ s transportation system.

Since it was formed in 1991, the TPT has held nine Working Group mestings and held a

Minigteria meeting in 1995. Since 1995, it has completed severd mgor ddiveries, anong

them, the establishment of an aviation safety experts group, the first meeting of the Urban

Trangport Forum, and an options paper for more competitive air services with far and

equitable opportunity. One of its mgor projects scheduled to be completed in 1996 is the

Congestion Points Study which addresses trangportation “bottleneck” issues. Several TPT

projects of a cross-cutting nature have been identified, including:

a) the trangportation component of work in the Economic Infrastructure forum;

b) the Oil Spills Management project, which is related to sustainable devel opment;

c) the Transport Electronic Data Interchange project, which interfaced with the work of the
Sub-Committee on Customs Procedures; and

d) the Seafarers project, which incorporates e ements of human resources development.

To promote transparency among the APEC member economies, information exchange and

policy didogues have been redized through regular reports on trangportation policies of

individua economies and various seminars. Privatelbusiness sector participation in Working

Group mestings and activities has dso been increasing.

TELECOMMUNICATIONS AND INFORMATION
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The priority of the Telecommunications Working Group (TEL) isto develop an Asa Pecific
Information Infrastructure (APII), which will promote policy and regulatory measures to
liberdize further trade and invesment in the region’s tedlecommunication and information
sector. This project is dso envisoned to contribute in continuing efforts to facilitate business
in the region, in promoting universal access to tdecommunications services, in promating
cooperation in the areas of human resource development, and in increasing cooperation
between APEC and other internationd inditutions.

Since it was established in 1990, the TEL has held 14 Group Mestings and completed at

least 11 joint activities. In implementing related joint activities such as the Electronic Data

Interchange (EDI) and Distance Learning Projects, TPT coordinated with working groups

undertaking Smilar and complementary joint activities such as the Trangportation Working

Group and the Human Resources Development Working Group, respectively.

Policy didogues have dso been enhanced with regular bi-annua reports and updates of

individud economies on ther regulatory and policy environment. It published the third

edition of the Telecommunications Regulatory Environment in APEC Member

Economies

The TEL has dso broadened and deepened its links with non-APEC entities by involving

and inviting to its meetings members of the business and private sectors, including the Pecific

Economic Cooperation Council (PECC), WTO, GBT, and deegates from

telecommunication firms.

TOURISM

The growth of the tourism indugtry in the region conditutes an important eement in the

overdl development efforts of APEC member economies. The Tourism Working Group has

therefore focused its attention on addressng impediments to tourism movements and

investment, as well as on liberdizing trade and investment associated with the tourism travel

indudtry.

The TWG has implemented 12 joint activities from 1994 to 1996, and identified ten new

projects for implementation in 1997. Its mgor initiaivesincude:

a) areport on the barriers to tourism investment and liberdization of trade in services,

b) areport and symposum on mgor ecosystems of importance to tourism, as well as on
identifying management strategies and techniques available for tourism;

c) asudy of the economic impact of tourism in the region, and

d) a database o datidicd information on the nature and extent of the tourism indudtry in
the region.

The recommendations of the report on impediments to tourism growth and the results of the

Symposium on management chalenges in tourism are being sudied by the TWG in order to

carry out the essentid next steps. Further work will aso be pursued in the area of promoting

environmentad and socid sustainability to tourism development.

TRADE AND INVESTMENT

Redizing that unresolved discrepancies in trade and investment data may lead to incorrect

andyses of economic conditions and ingppropriate policy and commercia responses, the

Trade and Investment Daa (TID) Working Group is pursuing efforts to minimize

discrepancies in merchandise and services trade datistics and investment flows data, as well

as to maximize utility of these data among APEC economies.
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A mgor output of the TID Working Group toward this end is the establishment of the Trade
and Investment Database (TIDDB), which will provide policy makers and advisers with the
most condstent and up-to-date datisticdl measurements of trade liberdization and
investment activities in the region. APEC economies will be able to load, access, and

compare bilaterd trade and investment data through the TIDDB. Efforts are aso being

pursued to improve the comparability and merchandise data across APEC members, initialy
focusing on sarvices and investment data. The merchandise trade data, covering the period
1991 to 1995, and bilateral data on services trade and foreign direct invesment will have
been supplied by members and loaded into the TIDDB by the end of 1996.

Challenges which need to be addressed in this arealinclude:

a) dandardization of format for the supply of datato the TIDDB,;

b) avalability of services trade and foreign direct invesment data at the bilaterd level for
APEC members,

C) generating resources for the collection and compilation of data; and

d) long term management of the TIDDB.

TRADE PROMOTION

The Working Group on Trade Promotion (WGTP) seeks to sugtain and further the
dynamism of intra-regiond trade through activities defined dong five priority aress

a) trade promotion,

b) trade financing,

C) trade skillsand training,

d) trade information sharing, and

€) business sector participation in the WGTP.

The WGTP completed six projects in 1996 and laid the groundwork for five others that are
dated in 1997. A project of great interest concerns the facilitation of srategic aliances
among enterprises in the APEC region. The WGTP likewise implemented joint activities that
address the cross-cutting themes of SMEs and HRD. To encourage private/busness sector
participation in WGTP activities, the Working Group held meetings back-to-back with
Trade Promotion Organizations.

In its future work, the WGTP will be concentrating on providing expanded trade
opportunities, promoting mutua understanding of trade promotion measures of APEC
economies, and degpening the involvement of the industrid and business sectors in the
working group.

MARINE RESOURCE CONSERVATION

The efficient use and protection of the environment is essentid to the economic viability of
economies in the Asa Pacific given that fisheries and aquaculture products are mgjor trade
commodities of the region, and that the diversity of marine organisms has sgnificant potentid
for new fisheries development and other economic benefits. Increasing tourism in the region
aso demands a clean and attractive environment.

The Marine Resource Consarvation (MRC) Working Group prioritized the completion of
the following activitiesin 1995 and 1996:
a) three projects on coastd zone planning and management;
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b) didogueswith concerned organizations to enhance coordination in the implementation of
relevant UNCED recommendations in areas such as marine pollution from land-based
sources, climate variability and impeacts, role of oceans in dimate and globd systems,
and

C) szies of activities that address concerns of marine dgd toxins (red tidelharmful aga
blooms).

A workshop on the impact of destructive fishing practices on the environment will be

conducted in Hong Kong in 1997. For completion in the year 2000 is a program to provide

training, infrastructure, and oversght measures necessary to establish harmony in policies,
procedures and capabilities to enable the export/import of fishery products without concern
for dgd toxins.

FISHERIES

Egablished in 1991, the Fisheries Working Group (FWG) has worked to maximize the

benefits from and the sustainahility of fisheries resources within the region for the common

benefit of dl APEC members. Its action program is based on the following priorities:

a) promoting trade and investment liberaization in the seafood sector;

b) enhancing food safety and qudlity of fish resources:

c) promoting sustainable development of aquaculture; and

d) solutionsto common fisheries management problems.

In 1996, the FWG completed six projects, namely:

a) publication of Who's Who in Fish Inspection in the region;

b) feashility Sudy onimproving market information on seafood trade in APEC;

C) inventory of fisheries management administrations and organizationsin the region;

d) severd technica workshops on seafood hedlth and qudlity rules:

€) technicd workshop on the principles of HACCP- based seafood inspection; and

f) technica workshop on quality assurance in seafood inspection laboratories.

New joint activities are dso being undertaken by the FWG in research, training, and

information exchange on the experiences of member economies on awide range of fisheries

management issues.

AGRICULTURAL TECHNOLOGY COOPERATION

Agriculture is an important sector for many APEC economies for its vitd role in the

sustenance and economic progress in the region. Since agricultural development has been

grongly influenced by technology, strengthening Agriculturd Technology Cooperation

(ATC) among APEC economies will have dgnificant impact on the improvement of

production capahility, increased food variety and quality, as well as baanced agriculturd

development, resource utilization and conservation in the region. The ATC initiatives provide
an opportunity to enhance the ability of agriculture and its related industries to contribute to
the region’s economic growth and socia well-beng.

The ATC work program is essentidly guided by seven priority areas namely:

a) Consarvation and Utilization of Plant and Anima Genetic Resources,

b) Research, Deveopment, and Extenson of Agriculturd Biotechnology;

¢) Marketing, Processing, and Digtribution of Agricultural Products;

d) Pant and Anima Quarantine and Pest Management;

€) Cooperative Deveopment of an Agricultural Finance System;

f) Agriculturd Technology Transfer and Training; and

g Sudanable Agriculture,
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On-going and completed activities of the ATC in 1996 include:

a) development of theindividua genetic resource database;

b) resource paper addressng commercidization issues and outlining work on the
harmonization of biosafety and public perception;

c) exchange of an agriculturd experts contact list with Pacific Economic Cooperation
Council (PECC) counterparts in the areas of marketing, processing and distribution of
agricultural products to facilitate coordination and efficient resource utilization;

d) collection and exchange of information on agricultura finance sysems and technica
cooperation capacities of individua member countries,

€) Conduct of a Workshop on the Implementation of the Uruguay Round Sanitary and
PhytosSanitary Agreement; and

f) conduct of severd seminars, symposa, and workshops to transfer technology and
information.

ECONOMIC INFRASTRUCTURE

APEC economies face an enormous chdlenge of putting in place and maintaining the

infrastructure required to support increased business, economic, and socid transactions in

the region. Failure to address these challenges will undermine APEC's continuing effort to
promote sustained growth and the genera wel-being of the people in the region. These

factors provide the impetus for APEC's decison to condder infrastructure development a

top priority in its action agenda. APEC's action program on Economic Infrastructure will

seek to promote dialogue and cooperation among APEC economies and with the private
sector in addressing the stresses on economic and socid infrastructure, and the environment,
from growth in population, rapid urbanization, and risng levels of economic activities.

The Action Program for Infrastructure Development was developed in 1996 to establish the

foundation for APEC work on Infrastructure Development.

Joint activities under the Action Program include the conduct of anaytical work on awide

range of infrastructure issues, implementation of measures and activities to promote

information sharing and training to enhance the environment for infrastructure improvement,
and conduct of public-private sector didogue. Also completed in 1996 is an “infrastructure
best practices’ publication to guide government officids, investors, developers, and lenders.

The APEC Infrastructure Work Plan covers other cross-cutting issues in APEC such as

public hedth and environment concerns, disoute mediation mechanism, human resource

development, and gender considerations.

SUSTAINABLE DEVELOPMENT AS AN OVER-ARCHING THEME FOR
APEC ECONOMIC AND TECHNICAL COOPERATION

The Firg Minigerid meeting on Sustainable Development hed in Manila on 11-12 July
1996 identified three themes for increased and sustained sustainable development work in
APEC, namdly:

a) sudanadlecities,

b) clean production/clean technology, and

C) sudanability of marine environmen.
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Following the recommendation of the Sustainable Development Minigterid Meseting, the
Industria Science and Technology Working Group has developed a cleaner production
drategy. and the Marine Resources Conservation Working Group developed a Strategy to
address sugtainability of the marine environment with APEC.

The APEC Senior Officids have agreed to review sustainable development work in APEC
annudly, through the various working groups, in close coordination with the Economic
Committee, for the purpose of reviewing activities, providing guidance to APEC fora, and
developing ways to measure the success of these efforts.
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ASIA-PACIFIC ECONOMIC COOPERATION (APEC)
MINISTERIAL MEETING

Manila, Republic of the Philippines
22-23 November 1996

JOINT STATEMENT

1 Minigters from Audtrdia, Bruna Darussdam, Canada, Chile, the People's Republic
of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Maaysia, Mexico, New
Zedland, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipd,
Thailand and the United States of America participated in the Eighth ASa-Pacific Economic
Cooperdtion (APEC) Minigerid Meeting convened in Manila, Philippines on 22-23
November 1996. Members of the APEC Secretariat were aso present. The ASEAN
Secretariat, the Pacific Economic Cooperation Council (PECC), and the South Pecific
Forum (SPF) attended as observers.

2. The President of the Republic of the Philippines, H.E. Fidel V. Ramos opened the
Meeting by extending the warmest welcome to dl ddegates attending the Eighth APEC
Minigterid Meeting. He stated that as this year's APEC Chair, the Philippines has set three
leadership tasks for itsdf, namdy: carrying out the Manila Action Plan for APEC 1996
(MAPA '96), strengthening economic and technical cooperation, and engaging the private
sector in the APEC process. He stressed that APEC has moved from the commitment-
making phase of setting vison, goads and agenda, to the action phase of carrying out
individud and collective initiaives. In hs remarks, he dso emphasized the importance of
economic and technical cooperation as an insrument of degpening the spirit of community
among APEC economies.

3. The meeting was chaired by H.E. Mr. Domingo L. Siazon J., Secretary of Foreign
Affairs of the Republic of the Philippines. In his opening remarks, Secretary Siazon cited the
ggnificance of MAPA '96, the Declaration on an Ada-Pecific Economic Cooperation
Framework on Strengthening Economic Cooperation and Development and the other
reports and recommendations of the various APEC fora as measures of APEC's progress
toward free and open trade. He stressed the need for APEC to remain a catalyst for
harmonizing economic growth and equiteble sustainable development to preserve its
relevance as well as its future. He cdled for a stronger commitment to open regiondism
which should be the guide for discussons a the WTO Minigerid Meeting in Singapore.
Findly, he urged the member economies to foster among them a stronger sense of
community in order to realize their common aspiration for regiond peace built on prosperity.

4, Speaking on behaf of the Chairman of the Seventh APEC Minigterid Meeting, H.E.
Mr. Y ukihiko Ikeda of Japan expressed deep appreciation for the Philippines chairmanship
of APEC in 1996. He stressed how APEC this year has steadily addressed the chalenge of
taking a firm step toward steedy implementation of the Osaka Action Agenda. He noted the
submission of individua action plans of al members, the steady results in the activitiesbeing
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undertaken in the economic and technica cooperation aress, the discussions on the Food,
Energy and Environment, Economic Growth, and Population (FEEEP) initictive, and the
recommendations set forth by ABAC outlining the aspirations of the business sector. He
cautioned Minigters not to fal into complacency as APEC is to be maintained as a dynamic,
evolving process and enjoined the Minigers to provide the political direction. He
emphasized that the tasks of the Manila Meeting are to solidify the prosperity and
cooperation in this region and to show the world that the APEC process is worthy of great
credibility.

5. Minigters resffirmed their commitment to the full and effective implementation of the
Osaka Action Agenda (OAA) to achieve the APEC goa of free and open trade and
invesment by 2010 and 2020 and to the principles of comprehensveness, WTO
consstency, comparability, non-discrimination, transparency, standgtill, smultaneous art,
continuous process and differentiated timetables, flexibility and cooperation. Minigters re-
emphasized the importance of taking forward progressively the action plans.

I PROGRESSON THE 1995 APEC ECONOMIC LEADERS
DECLARATION FOR ACTION AND
APEC ACTION PROGRAM FOR 1996

6. In response to the Leaders mandate at Osaka, Ministers considered the Individua
Action Plans (IAPs) and the Collective Action Plans (CAPs) of member economies and the
Progress Reports on Joint Activities for Part 11 of the OAA.

7. Minigters welcomed the progress achieved by Senior Officids in ensuring thet this
year's outputs reflected a balance and complementarity among the three pillars of the OAA,
namdly, trade and investment liberdization, trade and investment facilitation, and economic
and technical cooperation.

The Manila Action Plan For APEC (MAPA)

8. Ministers adopted the Manila Action Plan for APEC 1996 (MAPA '96) for
endorsement to APEC Economic Leaders. MAPA integrates the IAPs, CAPs, and
Progress Reports on Joint Activities of APEC members and the various APEC Fora. They
aso agreed on the importance of private/lbusiness sector comments and views, particularly
from ABAC, as member economies pursue the evolution of MAPA '96, individualy and
collectively, towards the gods set by the Bogor Declaration and the OAA.

0. Minigters recognized the vaue of the APEC Actions Reporting and Monitoring
Sysem (ARMS) as a management tool and directed that the APEC Secretariat be
immediately given the resources to adopt it in order to assst the Working Groups and
APEC Forain the review of APEC plans and programs.

128



APEC Ministerial Meeting

Trade and Investment Liberalization and Facilitation
Individual action plans

10. In Part | of the OAA, Minigers acknowledged APEC's unique approach in
advancing liberdization and facilitation through members individua actions and collective
actions covering 15 specific areas, namdly: tariffs, nontariff measures, services, invesmernt,
gandards and conformance, customs procedures, intellectua property rights, competition
policy, government procurement, deregulation, rules of origin, dispute mediation, mobility of
busness people, implementation of Uruguay Round (UR) outcomes and information
gathering and andysis.

11. Minigers welcomed the submisson by member economies of Individud Action
Pans (IAPs) which generaly conform to the principles and guidelines reflected in Part | of
the OAA and which show progress toward format standardization taking into account the
guidelines developed this year by the Committee on Trade and Investment (CTI). Ministers
noted that these Plans represented the members individud voluntary commitments and the
fird concrete sep taken by individud member economies to put into action their
commitment towards achieving APEC's long term god of free and open trade and
investment. Ministers recognized the IAPs as a credible beginning to the process of
liberdization and noted the rolling nature of the IAPs and the importance of continuing
consultations and annud review in order to sustain the process of voluntary improvements of
the 1APs. Likewise, they took note of the importance of ensuring trangparency of and
comparability among the respective Action Plans and their implementation in conformity with
the principles st out in the OAA. Minigters noted the need for the CTI to asss in this
process.

12. Minigers confirmed that member economies will implement their IAPs darting
January 1997 and that APEC will review implementation of these IAPs and make further
improvements in accordance with the OAA. They further welcome views and comments on
the 1APs from the business community and other interested private sectors towards future
improvements of 1APs.

Collective Action Plans and trade and investment issues

13. Minigters welcomed the 1996 annuad report of the Committee on Trade and
Investment (CTI) and endorsed the report's recommendations.

14. Ministers commended the CTI for its comprehensve work in advancing the
objectives of the OAA. They noted with satisfaction that the Committee had successfully
discharged the mgor tasks that had been delegated by APEC Senior Officids, namdly,
management of the preparation and implementation of CAPs, development of format
guidelines for IAPs and preparatory discussions on the proposed Information Technology
Agreement (ITA).

15. Ministers welcomed the subgtantia contribution of the CTI and its sub-groups to
advancing the trade and invesment liberaization and facilitetion agenda, particularly in
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introducing practica trade facilitation measures and developing innovative cooperdtive
approaches 1 reducing impediments to trade and investment in the region. Minigers aso
welcomed the submisson by the CTI of the Collective Action Plans (CAPs) of member
economies congstent with the objectives, guidelines and collective actions contained in the
OAA. The CAPs contain APEC's actions to advance work in the 15 issue areas and
provide a mechanism for both monitoring and progressng work in each area Ministers
acknowledged the initid deliverables and the progress of CAPs as sgnificant achievements
which will pave the way for expanded collective actions in the future.

16. Ministers regffirmed the importance of APEC's collective actions in supporting and
complementing IAPs and in assigting al members to achieve the god of free and open trade
and investment by 2010/2020 in accordance with OAA. They recognized that APEC's
collective actions would contribute sgnificantly to improving the transparency of trade and
investment regimes, developing the capacity of essentid infrastructure in aress such as
standards and conformance, customs and intellectua property, facilitating the conduct of

business activities, supporting the full, effective and timely implementation of UR obligations
and lowering transaction costs.

17. Minigters agreed that business facilitation measures offered by CAPs both contribute
to and support APEC's work of reducing transaction costs, smplifying administrative
procedures, improving trangparency and promoting understanding of the trade and
invesment environment of the region. Examples of these outputs include the APEC Tariff
Database, APEC publications on members investment regimes, customs procedures, rules
of origin, busness travel, government procurement and intellectua property regimes, an
Umbrella Mutua Recognition Arrangement of Conformity Assessment for Food and Food
Products, an Arrangement for the Exchange of Information on Toy Safety, a guide for the
dignment of members standards with international standards, and the harmonization of tariff
nomenclature and other customs procedures.

18. Ministers adso welcomed the successful launching of projects to be funded through
the Trade and Investment Liberdization Fund (TILF) Specia Account and encouraged
members to further utilize this mechanism to promote trade and investment liberdization and
fadlitation.

19. Minigters gpproved the collective actions set out in the CAPs and, stressing the
evolving nature of the CAPs, cdled on the CTI to continue work on expanding and
advancing collective actions next year.

20. Minigters stressed the increasing importance of investment as a vehicle of economic
growth in the Asa-Pacific region. Business plays a centrd role in investments. In thisregard,
Ministers welcomed the progress made in 1996 by relevant APEC fora and directed the
Senior Officids to continue ther efforts.

21. Ministers welcomed the decison by Audrdia, Korea, and the Philippines to
proceed with atria of an APEC Business Travel Card in 1997. They noted the vaue of the
APEC Busness Travel Card initiative as a contribution to enhancing the mohility of business
people in the APEC region. Minigers aso welcomed actions of other economies in
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enhancing business mobility, through among others, visaswaiver arangements and multiple-
entry business visss.

22. Minigters dso welcomed the fact that technical assistance programs developed by
the Sub-Committee on Customs Procedures for key customs issues will be ddivered in
1997.

23. In the area of Intdlectua Property Rights, Ministers commended the IPR Get-
Together for its substantia progress this year which contributed to the enhancement of
APEC-wide cooperation in this new and challenging area.

24, Ministers commended the work of the Experts Group on Government Procurement
in advancing the trangparency of members government procurement regimes, thereby
facilitating access to government procurement opportunities and contributing to the evolution
of work on government procurement in multilaterd fora

25. In the area of Dispute Mediation, Ministers noted the report contained in Annex |1
of the CTl's annud report and welcomed the fact that APEC will publish alist of arbitration,
mediation and conciliation services available in member economies.

26. Minigters welcomed the holding of a second successful workshop on competition
policy and deregulation in Davao in August. They thanked New Zedand for organizing it
and noted that a further workshop would be held in 1997 with a view to continuing the
exchange of views and policy dialogue in these important aress.

Contributionsto the WTO Singapore Ministerial Conference

27.  TheMinigers reaffirmed the primacy of the multilaterd trading system in globd trade
liberdization. Minigers reterated their commitment to the multilatera liberdization process
and affirmed APEC's commitment to play asgnificant renforcing and complementary rolein
that process, drawing on the dynamism of its own vison and goas.

28. Ministers emphasized their strong support for the success of the fird WTO
Minigerid Conference in Singapore. They stressed the importance they attach to the full,
effective, and timely implementation of the Uruguay Round agreements and commitments to
redlize the full potentid of trade liberaization. In this regard, Ministers endorsed APEC's
active role in providing assstance to member economies and directed the CTI to undertake
further work in this area. Ministers agreed that the Singapore Ministerid Conference should
take concrete actions to strengthen the multilateral system, particularly through attention to
Uruguay Round implementation and to launching a practical and forward-looking work

program.

29. Minigters emphasized the commitment to successfully completing the WTO ongoing
negatiations on financid services, basc tdecommunications and rules of origin within the
agreed timeframes. Similarly, Minigters look forward to the resumption of negotiations on
other services, including on maritime transport, which are scheduled to begin in due course.
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30. Ministers agreed that the built-in agenda provide the basis for a balanced work
program for the WTO, stretching into the next century. They agreed that further work — the
process of andyds and information exchange — would proceed before undertaking
negotiations and reviews mandated in the Uruguay Round agreements according to the
timetable set.

3L Ministers welcomed initiatives to pursue freer and non-discriminatory trade in goods
and sarvices. In recognizing the importance of the information technology sector in world
trade, Minigters endorsed the efforts at the WTO to conclude an information technology
agreement by the Singapore Ministeria Conference and urged al other members of the
WTO to work toward that end.

32. Minigters stressed the importance of the WTO as a dynamic forum to play a centra
role in ensuring that the multilaterd trading system continues to respond to developments in
the world economy. They aso consdered it essentid that the many existing and emerging
regiond trade agreements be consistent with the WTO and look forward to the work of the
committee on Regiond Trade Agreements. Ministers encouraged the accderation of the
Subgtantive negotiations on protocol issues and market access with a view to achieving
universdity of WTO membership.

Economic and Technical Cooperation
Progresson joint activitiesand results of relevant ministerial meetings

33. Minisers welcomed the more than 320 projects that the various Working
Groups/Fora have undertaken. These projects are described in their Progress Reports on
Joint Activities, which also provide an indication of the impact that these projects have
crested upon APEC gods and objectives. Ministers recognized the value of monitoring and
assessing the impact of these projects on a continuing bass. The Ministers commended the
Working Groups/Forafor their collective efforts to reduce economic disparity among APEC
economies, improve the economic and socid wel-being of the people, and to achieve
sugtainable growth and equitable development in the Asia- Pacific region.

34. Minigers dso welcomed the successful launching of the Partners For Progress
(PFP) projects and encouraged al the member economies to further utilize the PFP
mechanism to promote economic and technica cooperation in APEC.

35. Ministers acknowledged the tangible benefits that the member economies can derive
from the APEC Center for Technology Exchange and Training for SMEs (ACTETSME),
the Asa Pacific Energy Research Center (APERC), APEC Labour Market Information
(LMI) System, Trade and Investment Data Database (TIDDB) System, Asa Pecific
Information Infrastructure (APII) and the seminars, symposia, workshops, training sessons,
surveys and studies, trade fairs, publications and other forms of practical cooperation taken
up by the member economies. The Ministers urged the Working Groups/Fora to carry out
among themselves close coordination and collaboration towards the effective and efficient
implementation of joint activities to address cross-cutting issues and broader themes or
objectivesin APEC.
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36. Minigters directed the Working Groups and APEC Fora to address the challenges
they have identified in their progress reports and to report on the outcomes of their efforts
and activities to the Senior Officids.

a. Human Resour ces Devel opment

37. Ministers commended the Human Resources Development (HRD) Working Group
for its work to date, particularly for the development and implementation of over 80 joint
activities, which is anchored on the Action Program on HRD and the Minigterid Statement —
Cdl for Action on HRD. Minigers thanked the Philippines for hogsing the Firs HRD
Minigterial Mesting in January 1996.

38.  Minigers noted the results of the Ministerid Meeting on HRD which accorded
priority attention and action to the following areas of the HRD Action Program: analyss of
labor market issues, management and drengthening of smal and medium enterprises,
expansgon of project initiatives on mutud recognition of skills qudification, provison of
better opportunities for cross-member investment in the delivery of educationd services and
skillstraining, and continuous development of leedership skills for managers.

39. Ministers welcomed the priority accorded to Labour Market Information (LMI),
including the launching of the LMI database, Canada's hosting of an LMI best practices
seminar, the identification of LMI focd points for each member economy, the establishment
of an LMI home page on the Internet and the launching of the Education and
Telecommunication Network (EduNet) program. Minisers dso noted the University-
Indusiry Linkages as asgnificant undertaking to promote HRD for sustainable development.

40. Minigters further directed the HRD Working Group to sustain and continue its
initiatives based on the Action Program and the HRD Minigterid Mesting results and to
develop specific objectives in support to the HRD Minigterid theme of "Preparing the
APEC Workforce for the 21st Century.” Ministers also tasked the HRD Working Group to
closdly collaborate its efforts with other APEC Working Groups and forain order to ensure
that the cross-cutting nature of HRD is addressed.

Ministers welcomed the decision to hold the Second HRD Minigterid Meeting in Korea in
September 1997.

b. Industrial Science and Technology

41.  Minigters acknowledged the progress accomplished in the Ministers Conference on
Regiona Science and Technology Cooperation, as well as in the Indudtria Science and
Technology (IST) Working Group Mesting, and expressed satisfaction that the IST
Working Group had taken significant steps to respond to the chalenge of developing a
Clean Production/Clean Technology Strategy. Ministers directed the Senior Officids to
congder its Terms of Reference, which will be formaly reviewed for gpprova at the 12th
Mesting of the IST Working Group, to ensure effective coordination between the IST
Working Group and the other APEC Working Groups/Fora, and to oversee the strategy's
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future implementation. Ministers welcomed the Handbook for Members induding the
APEC IST Joint Research Promotion Guiddines which will lead to efficient and effective
operation of the IST Working Group.

42. Minigters thanked the Republic of Korea for hosting the Second Minigters
Conference on Regiona Science and Technology Cooperation in November 1996.
Minigters noted the focus on researcher exchange and human resource development which
focused on the theme "Creativity and Mobility of Researchers Across APEC." Minigters
aso took note of the gods set by the Seoul Declaration to promote greater sharing of S& T
information, training and research programs and research facilities, to strengthen the
exchange of scientific and technical men and women acrass the region through measures that
might indude lowering inditutiond and non-inditutiond barriers and developing new and
enhanced mechanisms for exchange; and to attract creative and talented young people to
take up careers in science and technol ogy.

Ministers wel comed the decison to hold the next Ministers Conference in Mexico in 1998.
C. Small and Medium Enterprises

43. Minigers thanked the Philippines for hoging the Third Smal and Medium
Enterprises (SME) Minigeria Meeting in September 1996 and noted with satisfaction the
developments achieved at that meeting and Policy Level Group Mestings and agreed that
SME Action Program should focus on initiatives that would result in direct benefitsto SMES
in dl APEC member economies. Minigters further encouraged an enhanced partnership with
the private sector, a sustained collaboration with other APEC Working Groups/Foraand an
active participation of support groups contributing to the development of SMES to enable
APEC to address the growing chalenges and opportunities facing SMES, including concerns
of women entrepreneurs and SMEs in rura areas. Ministers dso cdled for the incorporation
of SME priorities throughout the APEC agenda.

44, Minigters endorsed the recommendations of SMIE Minigters for member economies
to reach out to SMEs in the region and to strengthen APEC work to bring the greater
benefit for SME activities through participation of support groups contributing to the
development of SMEs.

45.  Minigers welcomed the progress in the implementation of the SME Action
Program, noting the completion of ten projects by APEC economies. They took specid
note of the successful establishment of the APEC Center for Technology Exchange and
Training for SMES (ACTETSME) at Los Bafios, Laguna, Philippines. Ministers aso noted
that the 1997 SME Minigerid will promote the continued development of SME priorities
through the APEC agenda.

d. Energy
46. Ministers welcomed the vigorous agpproach taken by the Energy Working Group

(EWG) to meet the mgor energy chalenges confronting the region. Ministers thanked
Audrdia for hogting the First Energy Ministers Mesting in August 1996, and noted with
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satidfaction that Energy Minigters a their meeting in Sydney had approved a number of
initiatives to meet these challenges.

47.  These initidives included the adoption of non-binding energy policy principles to
give impetus to regiond initiatives to reform the energy policies for incorporation into
member economies domestic energy policy deliberations; the implementation, in conjunction
with the business sector, of a program of reform designed to mobilize business investment in
power sector infrastructure; the adoption of a strategic gpproach to reducing environmental
impacts of energy supply and use; and the development of a work program for increased
cooperation on energy standards. Ministers dso welcomed the establishment d the Asa
Pecific Energy Research Center in Tokyo and noted that the Center will provide a vauable
input to future policy ddiberations. Ministers welcomed the decision that Canada and Japan
will hogt the meetings of Energy Ministersin 1997 and 1998, respectively.

48. Ministers noted that energy policy principles have implications beyond the energy
sector. In this regard Energy Ministers agreed that they should be brought to the attention of
APEC Economic Leaders. Similarly, because of the importance for APEC as a whole of
the work underway on power infrastructure investment, Energy Ministers have sought the
support of APEC Economic Leaders to expedite the proposed work program.

e. Transportation

49. Minigters were pleased with the progress made by the Transportation Working
Group (TPT) during 1996 towards its god of increasing the efficiency and improving the
safety of the regiona trangportation system. In particular, they expressed satisfaction with
the Transportation Congestion Points Study which will be completed in 1996, the Road
Trangport Harmonization Project, its survey of aviation personnd licensing requirements in
the region, the first meeting of the Working Group's Urban Transport Forum and an options
paper on more competitive air services with fair and equitable opportunity which had been
transmitted to Trangportation Ministers and included in the MAPA.

50.  Minigters noted the priorities for cooperation and action identified by Transportation
Minigters during ther firg meeting in Washington in June 1995 and noted the advice that the
Trangportation Ministers are to meet again in June 1997 in Victoria, Canada.

51. Ministers also expressed gppreciation for the efforts of the TPT to address cross-
cutting concerns in areas such as infrastructure, sustainable development, human resource
development and el ectronic data interchange.

f. Telecommunications

52. Minisgers commended the Teecommunicatiions Working Group (TEL) for
advancing work on the Osaka Action Agenda and took note of its move to restructure the

TEL Working Group.

53. Minigers thanked Audrdia for hosting the Second Miniserid Meeting on
Teecommunications and Information Industry in September 1996, at which the Gold Coast
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Declaration and the Joint Statement were adopted. Ministers welcomed the Declaration's
renewed commitment to implement the five objectives and the ten principles of the Asa-
Pecific Information Infrastructure (APII) and its Program of Action that included 13
Collective Actions. They aso recognized the progress the Telecommunications Working
Group made in adopting a Reference List of Elements of a Fully Liberalized
Telecommunications Services Sector, and a growing range of cooperdtive activities and
pilot projects in the telecommunications and information sectors. Ministers encouraged the
TEL to move forward its cooperative activities to include developing on an eective basis a
model Mutua Recognition Arrangement (MRA) for trade in telecommunications equipment;
conformance, where appropriate, with APEC guidelines for trade in Internationd Vaue-
Added Network Services (IVANS) by 1998; generd conformance, where appropriate,
with APEC guiddines for harmonization of equipment certification; and implementing the
APIl. Minigers further encouraged the TEL to expand collaboration with other working
groups and fora in its cross-cutting efforts to facilitate the development of business in the
region and to develop human resources.

54. Ministers welcomed plans to hold the next Ministerid Meeting in Singapore in 1998.
0. Tourism

55. Minigters noted the initiatives of the Tourism Working Group (TWG) in the conduct
of joint activities identified in the Osaka Action Agenda. Among the mgor accomplishments
of the TWG are a study on impediments/barriers to tourism, a report and symposium on
magor ecosystems of importance to tourism, and management strategies and techniques
avalablefor tourism.

56. Minigters further noted the on-going work on the economic impact of tourism in the
region, and welcomed initiatives to develop and implement acommunication plan in the long
term to enhance understanding and awareness of the economic impact of tourism in the
region. Ministers dso noted the work on a feasibility study on a decentrdized eectronic
database on tourism information/satistics.

57. Minigters noted the proposd of the Philippines to host a Meeting of Minigers-in
charge of Tourism in an effort to provide greater focus and coherence to the TWG's
initiatives and welcomed projects geared towards promoting human resour ces devel opment
in the travel and tourism industry. Ministers also encouraged the TWG to develop and
edtablish programs that would promote the understanding of cultura heritage of APEC
member economies in order to further sustain tourism devel opment and growth in the region.

58. Minigters further directed the TWG to look into the recommendations of the report
on the impediments to tourism development and results of the Symposium on Environment
and Tourism in order to further promote socia and economic sustainability of tourism in the
region. They further encouraged the collaboration of the TWG with the private sector and
other sectorsin order to address priorities outlined in the Action Program.

h. Trade and Investment Data
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59. Minigters recognized the progress made in the Trade and Investment Data Working
Group (TID), with specid regard for the Trade and Investment Data Database (TIDDB)
System, a state-of-the-art tool which can be used to supply, load, Store, present and analyze
any daidtical data, and expressed gppreciation for the demonstration of amagjor ddiverable.
Through the database system, the TID proposes to provide the region's policy makers and
advisers with the most consstent and up-to-date statistical measures of trade and investment
between APEC member economies. Minigters caled for closer cooperation among member
economies to ensure the supply of the latest annud bilatera data on merchandise trade and
to improve the availability, consstency and supply of bilaterd data on services, trade and
investment. Ministers encouraged coordination between the TID and the Tariff Database
Task Force to explore the expansion and competibility of their work programs.

i. Trade Promotion

60. Ministers commended the progress made by the Working Group on Trade
Promotion (WGTP) in implementing projects in the five priority aress established at Osska
and took specid note of the incipient efforts dong the line of facilitating Srategic business
adliances among enterprises in the APEC region. Minigters likewise commended the efforts
of the WGTP to engage the private/business sector in itswork by holding its meetings back-
to-back with meetings of the APEC Trade Promotion Organizations.

J. Marine Resour ce Conservation

61. Minigers noted the progress being made in the Marine Resource Consarvation
Working Group (MRC) Action Program as reported during their meetings in Kaohshiung,
Chinese Taipe on 23-25 April 1996 and in Phuket, Thailand on 27-29 September 1996.

62. Ministers commended the MRC for its response to the recommendations made by
Minigters during the Minigterid Meeting on Sustainable Development held on 11-12 July
1996 in Manila. Ministers endorsed the Strategy to Address Sugtainability of the Marine
Environment within APEC adopted by the working group. Ministers noted that the MRC is
directed to take the lead role in developing APEC's efforts to improve dramaticaly the
sugtainability of the marine environment in the APEC region, as endorsed in the Sustainable
Devedopment Minigterial Declaration and the Action Program for Sustainable Devel opment
in APEC. In this regard, Minigters ingtructed the MRC to take into account activities in other
relevant international and regiond organizations.

k. Fisheries

63. Minigters acknowledged that the implementation of the Action Program of the
Fisheries Working Group (FWG) is progressing as scheduled. Ministers noted that the new
projects adopted by the FWG in its seventh meeting held in Santiago, Chile on 29 May-2
June 1996, will further advance its gpas and priorities as reflected in the Osaka Action
Agenda.
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64. Ministers also called for closer collaboration between the FWG and the MRC WG
in the conduct of joint activities that are cross-cutting in nature. Particularly noted in this
respect is the need for collaboration on joint activities which should address concerns that
cut across marine resources and the marine environment. Ministers welcomed the offer of
Mexico to host the next meeting of the FWG in May 1997.

l. Agricultural Technical Cooperation

65. Ministers welcomed the crestion of an Experts Group in Agricultural Technica
Coaperation (ATC) which would implement the ATC Action Program outlined in the Osaka
Action Agenda. Likewise, Ministers noted the refinements in the ATC Action Program
which included the addition of sustainable agriculture as a priority area and the clustering of
the priority areas on technology into agricultural technology transfer and training. The ATC
has agreed that it would work closdy with the EC Task Force on Food to ensure
complementarity of their work. Ministers took note of the ATC joint activities, al of which
are progressing as scheduled.

66. Minigters thanked Austradia and the Philippines for gracioudy hogting the 2nd ATC
Expets Meding in May 1996 and the Specid ATC Mesting in October 1996,
respectively, given the short notice. Ministers also expressed gppreciation to Chinese Taipei
for its efforts in making a sgnificant contribution at these two meetings.

m. Sustainable Devel opment

67. Minigers thanked the Philippines for hogting the Firsg Minigerid Mesting on
Sudainable Development in Manila in July 1996. Minigters especidly commended the
Minigerid Declaration and Action Program for Sustainable Development in APEC and
endorsed its recommendations including the themes of sudtanability of the marine
environment, clean production/clean technology, and sustainable cities. They noted that
APEC's work on sustainable development underscores the complementarities between
trade liberdization, economic development, and environmental protection.

68. Ministers dso noted the progress of sustainable development work in various APEC
fora and the contribution of, inter alia, the MRC WG and IST WG mesetings held in
September 1996 and the Senior Environment/Economic Officials Meeting held in October
1996, toward ensuring a sustained effort in addressing the themes of Sugtainability of the
Marine Environment, Clean Technology/Clean Production and Sustainable Cities.

69.  Minigers caled upon the Minigerid Meeting on Sustainable Development which
will be held in Canada in 1997 to develop concrete recommendations that would set clear
directions on how the various APEC fora could advance sustainable development work
cdled for in the Declaration and the Action Program. As a cross-cutting concern in APEC
and as a priority consideration in APEC goals and objectives, Minigters directed the Senior
Officids to further explore opportunities for collaborative work on Sustainable Devel opment
in APEC's over-dl action program in its economic, socia and environment scope.

138



APEC Ministerial Meeting

70. Minigters agreed that Senior Officids shdl underteke an annua review of and
didogue on sustainable development work in APEC. In this regard, the APEC Secretariat
shdl come up with an annua compilation of al sustainable development work undertaken by
the various APEC fora The Senior Officias may further task the Economic Committee to
do andytica work, if necessary.

Economic and cross-cutting issues

71. Minigters welcomed the report of the Economic Committee (EC) and noted the
important contributions of the EC in providing andyss and study of issues relevant to
achieving sustainable growth and equitable development within the APEC region. Ministers
commended the EC on the excdlent work done on the 1996 APEC Economic Outlook
and The Sate Of Economic and Technical Cooperation in APEC. Minigers found The
Sate of Economic and Technical Cooperation in APEC ussful in providing an overview
of the wide-ranging and cross-cutting issues and nformation on dl the activities currently
underway within APEC. The report suggested how these projects could be more effectively
coordinated for better results and higher impact on the region.

72. Minigters also noted the on-going projectsactivities of the task forces under the
Economic Committee that address the various issues in the areas of economic and technica
cooperation, trade and investment liberdization and facilitation. In particular, they welcomed
the high priority being given to infrastructure by the committee. Ministers emphasized the
importance of APEC cooperating with other regiond and multilateral fora active in this area
and the need to add vaue in its work. This can be achieved by avoiding duplication of
exiding activities and increasng involvement in aress not yet adequately covered.
Furthermore, they thanked Indonesia and the United States for consderably advancing
exchange of information on best practices in infrastructure development during the Best
Practices Roundtable at Seeitle. They welcomed the offer by Mexico to host athird APEC
Public-Private Sector Roundtable in 1997 focused on infrastructure planning. Ministers
approved the Action Program on Infrastructure and agreed to append it to the Osaka
Action Agenda, taking note of the emphasis on cross-cutting issues. They aso commended
the publication of a compendium of Best Practices as a result of the Roundtable at Sesttle
in July 1996.

Ministers welcomed the initiative to launch a cooperative didogue among export credit
agencies a the annud infrastructure roundtables to identify best practices and to contribute
to APEC's efforts to facilitate privatdy-financed infrastructure projects.

73. Minigters tasked the Working Groups and APEC Fora to consider the structural

issues identified in The State of Economic and Technical Cooperation in APEC in the
development and implementation of joint activities. The Working Groups and APEC Fora
were further directed to explore the posshility of collaborative work on issues that are
Cross-cutting in nature.

74, Minigters caled for closer coordination among the different APEC Fora that have

cross-cutting and inter-locking concerns in order to maximize the prospects of promoting
sugtainable growth and equitable development in the region. Ministers noted with satisfaction
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that the Economic Committee had completed a productive first two years in support of
APEC's trade and investment liberdization and facilitation agenda, as wdl as its large and
diverse economic and technica cooperation activities. Ministers aso endorsed its renewed
mandate and revised Terms of Establishment as recommended by Senior Officids.

Progress of work on the long-term interrelated issues of Food, Energy,
Environment, Economic Growth, and Population

75. Minigters welcomed the Economic Committee's brief report on progress made in
advancing the Leaders Initigtive on the Impact of Expanding Population and Economic
Growth on Food, Energy and the Environment (FEEEP).

76. Ministers were pleased to note that the newly created EC Task Force on Food
(TFF) under the auspices of the Economic Committee, co-chaired by Japan and Austraia,
had agreed on its work plan. TFF will initidly examine regiona food issues in order to
promote the understanding within APEC of these issues as cdled for by Leaders.
Theregfter, TFF will explore possible options for initiating joint action to dedl with regiond
food challenges that could arise in the future.

77. Ministers noted aso the relevance of work arisng from the Ministerial Declaration
and Action Program for Susgtainable Development in APEC and the activities of the APEC
Fora and Working Groups such as the Human Resources Development, Marine Resources
Conservation, and Fisheries Working Groups which would help advance the FEEEP
initigtive.

78. Minigters aso noted the work undertaken by the Energy Working Group which has
relevance to FEEEP, particularly its efforts to reform and liberdize regiona energy markets,
to ensure that energy does not become a congtraint on the regon's economic growth and the
expected APEC regiona energy outlook to be prepared by APERC. Ministers also noted
the redevance to FEEEP of its work to identify expected trends in energy demand and
supply, and to reduce the environmenta impacts of energy supply and use,

79. Minigters welcomed the commitment of the relevant APEC Fora to contribute to
FEEEP work in atimely manner to report to Leaders a their meeting in Vancouver in 1997.
Minigters supported the possible involvement of rdevant APEC fora n FEEEP-related
work. Ministers dso welcomed Canadas offer to host a symposum on FEEEP in
September 1997 to dlow for broader public input into APEC's consideration of these
issues. Ministers expressed their gppreciation for the work that has been done to put in
place a process to respond to the Leaders cdl at Osaka. They aso noted that the work in
the related fora as well as in the symposum could contribute in particular to the globa
environmenta issues to be discussed internationally next year.

I STRENGTHENING ECONOMIC COOPERATION AND
DEVELOPMENT IN APEC
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80. Ministers recognized the importance of drengthening economic and technica
cooperation in APEC toward the attanment of sustainable growth and equitable
development and improving the economic and socid well-being of the people in the region.

81. Minigters endorsed the Declaration on an APEC Framework for Strengthening
Economic Cooperation and Development. The Declaration identifies the themes, priorities,
specific gods and guiding principles that will govern the nature and character of a
strengthened economic and technical cooperation towards an Asa- Pacific community.

82. Minigters agreed that economic and technical cooperation in APEC must be goal-
oriented and that activities have specific milestones and performance criteria. They gave
priority to joint cooperative activities which (1) develop human capitd, (2) develop stable,
safe and efficient capitd markets, (3) srengthen economic infrastructure, (4) harness
technologies for the future, (5) safeguard the qudity of life through environmentaly-sound
growth, and (6) develop and strengthen the dynamism of SMEs. Minigters aso emphasized
the need for collaborétive efforts between the private/business sector and the public sector
in the development and implementation of economic and technical cooperation activities in
APEC.

83. Minigters dso emphasized the mutualy complementary and supportive relaionship
between liberdization, facilitation, and economic and technical cooperation and urged that
APEC's activities reflect this balance.

[l PRIVATE SECTOR PARTICIPATION

84. Minigters took note of the recommendations of the APEC Business Advisory
Council (ABAC) and welcomed ABAC'srolein providing high-level private/business sector
advice to the APEC process. They expressed appreciation for the ABAC report which
ABAC will present to the APEC Economic Leaders.

85. Ministers expressed their appreciation for the excellent work done by ABAC under
the able leadership of the ABAC Chair and Co-Chairs.

86. Ministers encouraged Senior Officids, Working Groups, and other APEC fora to
study its recommendations in their work.

AV ORGANIZATIONAL AND BUDGET ISSUES
APEC Secretariat

87. Ministers expressed deep appreciation for the exemplary work done by
Ambassador Armando Q. Madamba, Executive Director of the APEC Secretariat, the
directors and the gtaff of the Secretariat in supporting the various APEC Committees and
Working Groups and the APEC process as a whole. Cognizant of the need to harmonize
the relationship between the APEC Secretariat and the various APEC fora, Ministers
endorsed the recommendations of the Task Force on Management Issues and instructed
Senior Officids to implement the recommendations as soon as possible.
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Member ship and Participation Issues

88. In Manilain 1996, Minigters decided not to extend the moratorium with the view to
admitting a limited number of new members. Minigters reiterated that APEC is an open and
evolving process. The Ministers agreed that in Vancouver in 1997, the set of criteria for
evauating applications will be adopted after being refined and updated. The Minigters
further agreed that in Kuala Lumpur in 1998, new members will be announced based on the
adopted criteria. The new members will be admitted in Auckland in 1999.

89. Minigters discussed the issue of non-member participation in APEC Working Group
Activities and adopted the Consolidated Guiddines relating to this maiter which was
endorsed by the Senior Officids. These guiddines will replace the exiging rules that govern
the process of nor-member participation in APEC Working Group activities.

Budget and Administrative | ssues

90. Ministers commended the Budget and Adminidrative Committee (BAC) for its
work during the year in evauating project proposds, sreamlining procedures, and
enhancing operationd and adminigtrative efficiency and effectiveness. Ministers approved
the 1997 Budget of US$8,090,917 as proposed by the BAC and recommended by Senior
Officids. Ministers dso approved the 1997 contribution of US$2,947,000 and the formula
for cdculaing individud member's contribution levels, as proposed by BAC and
recommended by Senior Officids. Ministers expressed appreciation to Japan for its
contributions to the 1997 TILF Specia Account.

Vv OTHER MATTERS
Appreciation to the SOM

1. Ministers commended the Senior Officids for their dedicated work and excdllent
outputs in 1996.

Preparation for the Ninth Ministerial Meeting

92.  Minigers thanked Canada for the vauable briefing on the preparations for the Ninth
APEC Minigterid Mesting to be held in Vancouver in 1997.

Venuesfor future APEC Mesetings

93.  The Tenth and Eleventh Minigterid Mestings will be hed respectively in Mdaysain
1998 and in New Zedand in 1999. Minigters welcomed the offer of Brune Darussdam to
hogt the Twefth Minigterid Meeting in the year 2000.

94. Minigters noted the dtatements delivered by the ASEAN Secretariat, Pacific
Economic Cooperation Council (PECC) and South Pacific Forum (SPF).
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95. In his closng datement, Secretary Siazon expressed satifaction for the
achievements made during the year including the Manila Action Plan for APEC 1996, the
Dedadion on an Asa-Pecific Framework for Strengthening Economic Cooperation and
Development, the decision on APEC membership, the congderation of WTO-related issues
and the discussons that have brought APEC forward, thus setting the ground for the
Leaders meeting in Subic.

He cdled on the Minigters to keep on moving forward and think of other initiatives thet will
keep the spirit of APEC shining bright. He welcomed Canada's Chairmanship next year and
expressed gppreciation to dl the Minigters for their patience, diligence and good humor that
made it eader to accomplish so much in such a short time. He dso thanked the Executive
Director and the staff of the APEC Secretariat. Findly, he offered deepest appreciation to
the hard-working officers and aff of the Philippines APEC Nationd Organizing Committee
who have made the Philippine hogting of APEC a success.
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DECLARATION ON AN
ASIA-PACIFIC ECONOMIC COOPERATION
FRAMEWORK FOR STRENGTHENING ECONOMIC
COOPERATION AND DEVELOPMENT
Manila, Republic of the PhilippinesNovember 1996

We, the Minigters of Audtrdia, Brunel Darussdlam, Canada, Chile, the People's Republic of
China, Hong Kong, Indonesia, Japan, the Republic of Korea, Maaysia, Mexico, New
Zedland, Papua New Guinea, the Republic of the Philippines, Singagpore, Chinese Taipd,
Thailand, and the United States of America, meeting in Manila on 22-23 November 1996,

1

6.

Recalling the vison articulated by the Leaders on Blake Idand of an Asa Pacific
community built upon the growing interdependence and cooperation in the region;

Heeding the cdl made by the Leaders in Bogor for APEC to lead the way in
intensfying development cooperation in the region;

Building on the essentid elements of economic and technica cooperation contained in
the Osaka Action Agenda, as one of the three pillars on which to degpen the spirit of
community in the ASa-Pacific;

Acknowledging that economic and technica cooperation and trade and investment
liberdization and facilitation are mutualy complementary and supportive;

Recognizing the need for a new framework of economic cooperation and development
which will provide grester focus and coherence in the growing number of regiond
programs and activities in the economic and technical cooperation aress,

Conscious of APEC's achievements in the area of economic and technica cooperation
snce its foundetion;

Tothisend, Minigersjointly resolve to:

Adopt the following Framework for Strengthening Economic Cooperation and Devel opment
to guide member economies in the implementation of Part 1l of the Osaka Action Agenda,
entitled Economic and Technical Cooperation.
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GOALS

We agree that the gods of economic and technical cooperation and development in APEC

are.

1.

to attain sustainable growth and equitable development in the Asia-Pecific region;
to reduce economic disparities among APEC economies,

to improve the economic and socid well-being of the people; and

to degpen the soirit of community in the Asa-Pecific.

GUIDING PRINCIPLES

In line with APEC's fundamenta principles, we will pursue economic cooperation

and development in the region on the basis of:

2.

mutual respect and equality, including respect for diversity and the different Stuations
of members, focusing on member economies strengths,

mutual benefit and assstance, with a firm commitment to meking genuine
contributions toward the gods of sustainable growth and equitable development and
reducing disparities in the region, based on the APEC member economies diverse and

complementary capabilities;

constructive and genuine partnership, creating opportunities for mutualy beneficid
exchange between and among indugtridized and developing economies, thus promoting
the devdopment and dynamism of the economies in the region. This will include a
working partnership with the private/lbusiness sector, other pertinent ingtitutions, and the
community in generd, to ensure that cooperation is consstent with market principles.
This partnership will engender cooperative undertakings toward the efficient dlocation of
resources and reduction of economic disparities within an increasingly integrated Asa-
Pecific community; and
consensus building, in line with the consultative, consensud gpproach nurtured through
the development of APEC, while respecting the autonomy of each economy through
their voluntary participation.

We emphasize the need to jointly undertake economic and technica cooperation

activities that will promate the full participation of al men and women in the benefits of
economic growth. In pursuing these activities, we shdl be guided by our responghility in
meaking economic growth congstent with environmenta qudlity.

1.

CHARACTER OF APEC ECONOMIC & TECHNICAL COOPERATION
To achieve our gods, we agree that economic and technical cooperation in APEC

must be goal-oriented with explicit objectives, milestones, and performance criteria.
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2. Congdering the increesing role of the privatelbusness sectors in APEC, we
encourage them not only to participate but aso initiate economic and technical cooperation
activities in line with APEC gods. Thus, economic and technica activities can combine
government actions, private sector projects and joint public- private activities with the public
sector playing a direct or indirect role in creating and enabling an environment for private
sector initigtive.
3. To hdp build a growing sense of community and promote a spirit of enterprise that
leads our people to work with and learn from each other in a cooperative spirit, economic
and technicad cooperation activities should draw on voluntary contributions commensurate
with member economies capabilities and generate direct and broadly shared benefits among
APEC member economies to reduce economic disparitiesin the region.
V.  ORGANIZING THEMESAND PRIORITIES1. To achieve sudanable
growth and equitable devel opment, and benefit from the move towards free and open trade
and investment, and to promote the welfare of economies of the region, we give priority to
joint cooperatlve activitieswhich:
develop human capital, the region's main asset in economic development, to
broaden the benefits of economic growth, deepen the basis for sustainable
growth, and strengthen socid cohesion domesticaly and regiondly;

develop stable, safe and efficient capital markets to promote capita flows
that generate rea economic returns, to mobilise domestic savings through broad,
deep capitd and financiad markets, as discussed by the Finance Minigters
Meeting and to enhance the environment for private investment in infrastructure;
srengthen economic infrastructure to eiminate bottlenecks to economic
growth, especidly in such areas as tdecommunications, transportation, and
energy, in order to further integrate members into the regiona economy, and the
region into the globa economy;

harness technologies for the future to ensure that APEC joint activities
promote the flow and expand the capacities of its members to absorb existing
indudtrial science and technology as well as develop new technologies for the
future, thus promoting a free flow of information and technology;

safeguard the quality of life through environmentally sound growth by
promoting sound policies and practices, taking into account concerns about
sustainable development; and

develop and srengthen the dynamism of Small and Medium
Enterprises so that they may respond more efficiently and effectively to
market developmentsin amore open and liberd economic development.

2. We will support new themes that may emerge in the cooperation process thet are
consgent with the gods and guiding principles defined in this framework.
3. In consonance with the gods, principles, and themes laid out in this Declaration, we

hereby urge working groups and other rdlevant APEC fora to coordinate with each other
and integrate their work on cross-cutting issues to achieve focused outcomes and
demondrate breskthroughs in advancing the gods of APEC in the light of Part Il of the
Osaka Action Agenda and the themes mentioned in paragraph 1 of this section.
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4, We are confident that by giving further coherence and direction to our economic and
technical cooperation we will contribute substantidly to the goa of a prosperous Asa-
Pacific community as we move towards the 21t century.
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CONSOLIDATED GUIDELINES ON
NON-MEMBER PARTICIPATION
IN APEC WORKING GROUP ACTIVITIES

Approved by the 8th APEC Ministerial Meeting held in Manila in November 1996

Introduction

It isunderstood that APEC Working Group (WG) activities are those activities gpproved by
the APEC WGs and participated in by a large number of APEC members, including WG
meetings, workshops, seminars, Symposums, training Courses, etc.

In generd, non-member economies, organisations and busnessprivate  sector
representatives may gpply and/or be invited to APEC WG activities subject to the following
guiddines.

Categories of Participants

In generd, APEC has only four categories of participantsin its WG activities.

Members (It is up to each member to decide whom to include in its own member
delegation);

APEC Secretariat;
Observers [currently the Secretariat of the Association of Southeast Asian Nations
(ASEAN Secretariat), the Pacific Economic Cooperation Council (PECC) and the
South Pecific Forum (SPF)]; and
Guests, which include al participants other than the three categories above.
Within the category of "guests' there are three sub-categories:
non-member economies,
other relevant regiond/internationa organisations and bodies, and
business/private sector representatives not included as pat of member economy

delegations.

Principles
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It is important that on the one hand APEC neither gives the gppearance of being a
closed shop nor cuts itsef off from useful contact with non-members, while on the
other that it gives due weight to the need for consolidation and effectiveness.

The following principles should be used in consdering any application/proposed
invitation:

(& norn-member participation in any WG should be determined by the individud
WG concerned by consensus, subject to gpproval by the Senior Officids
Meeting (SOM);

(b) each application/proposed invitation should be consdered on its own merits;

(c) while geographic location should be given primary weight, condderation should
be given to specific expertise or information which the applicant/invitee
POSSESSES;

(d) the WG mug be stisfied that the gpplicant/invitee can make a sgnificant
contribution to the work of the Group; and

(e) paticipation in the WG must be clearly understood not to imply any tacit
endorsement of future membership or observer Satusin other APEC activities.

This lagt principle is particularly important. There must be no linkage between
participation in APEC WGs and any agpplication for a full membership of APEC. In
other words, participation in aWG is neither necessary nor sufficient for a successful
application to become an APEC member.

Management (Procedur es)

The participation by non-members should be managed as follows:

1.

149

the APEC Secretariat in Singapore should act as the sole point of contact for non
members who wish to participate in APEC activities and for proposed invitations by
APEC members,

once consensus has been reached in the WG concerned, the Lead Shepherd should
seek covering approva from the Senior Officids of al member economies through
the APEC Secretariat;

once the gpplication/proposed invitation is approved, the terms of participation
should then be conveyed to the guests in sandard form by the APEC Secretaridt;

guet datus should be granted for the cdendar year in which the
goplication/proposed invitation is made and for the following two cdendar years,
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with renewd of participation subject to the same procedure as a new
gpplication/proposed invitation;

for detailed procedures on processing an application or proposed invitation, see
Annex; and

guest paticipaion in one-off nonpolicy APEC activities such as symposia,
workshops and seminars, including those organised by APEC forum other than
WGs, and joint WG activities with other organisations can be gpproved by the
relevant WG or forum by consensus on the delegated authority of the SOM. In such
cases, the rules above do not apply.

Terms of Non-Member Participation

The following terms spdll out the rights of participation by non-membersin APEC Working
Group meetings, and the supporting role of the Char in controlling non-member
participation in such meetings and ensuring that it conforms with al APEC procedures and
requirements.

1.

guests may be invited/dlowed by the Chair to address a WG meeting on an agreed
topic where thisis relevant to the item under consideration and while the views may be
taken into account by the WG, the guests cannot take part in the decison-making

Process,
guests may be invited by the Chair to respond to questions that arise in aWG meeting;

guests, with the agreement of the Chair, may be permitted to circulate documents on
relevant subjects during APEC WG meetings,

guests should respect the confidentidity of the discussons of the meetings and the
documents received,

guests and observers should be invited to leave the meeting room when the agenda of
non-member participation is discussed; and

the Chair may dso convene closed sessions of WG meetings excluding observers
and guests.

It is further recommended that when non-members will be taking part in WG mestings, the
Chair convene preparatory discussons, excluding guests, to arrive a a consensus among
members present as to possible topics which the non-member participants may be invited by
the Chair to address during the open session, and the type of information or documentation
to be made available to participating non-members.
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NOTE: Nothing in these terms changes the daus of officd observers — ASEAN
Secretariat, PECC and SPF. Should these organisations send representatives to a WG or
other APEC mesting, they have the same full access to documents and the information that
they have a Senior Officids Meetings and Ministerial Meetings.

These guiddines replace the Guideines, Rules and Procedures for Non-Member
Participation in APEC Working Group Activitie" approved in November 1993 in
Sesitle and the Proposal on Criteria and Principles on Non-Members' Participation in
APEC Working Group Activities approved in November 1995 in Osaka.
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ANNEX

PROCEDURES ON PROCESSING APPLICATIONSPROPOSED
INVITATIONS
FOR NON-MEMBER PARTICIPATION

Applications/proposed invitations for al norn-member participation in a WG should
be forwarded to the APEC Secretariat for proper recording and transmission to the
Lead Shepherd.

As soon as an gpplication/proposed invitation is made in writing for non-member
participation, the Lead Shepherd should immediately inform the Members of the
WG, conaulting thelr views.

When informing the WG Members, the Lead Shepherd might choose to offer views
on whether or not the applicant/proposed invitee meets the principles adopted by
APEC Minigers.

The Lead Shepherd should remind that the question posed is a "technical™ one,
that isto develop a view with regard to points 2c and 2d under the principles of the
goproved guidelines.

Replies may comein any form, including ord responses.

The Lead Shepherd should be left to ensure that consensus is sought on
participation of non-members. The Lead Shepherd should determine, in consultation
with the WG, whether slence congtitutes consent or dissent. The agreed modalities
should be communicated by the Lead Shepherd to the SOM.

A thirty-day time limit for response by the WG to the Secretariat should be
encouraged.

The Lead Shepherd must, as soon as possible after the deadline, report through the
Secretariat the results of the consultation to the Chair of the SOM for circulation to
Senior Officids. If additiond information is required from the applicant/proposed
invitee, the Secretariat will seek such information at the same time the report is
forwarded to the Chair.

In making a find consderation on the gpplication/proposed invitation, Senior
Officias will bear in mind both the broader context and the "technica™ consultation
as per paragraph 4 above.

A positive decison taken on an gpplication/proposed invitation will be vdid for the
cdendar year in which the application/invitation is made and for the following two
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caendar years. To renew such non-member participation, the same procedures asa
new gpplication/proposed invitation will goply.

Prior to a decison, when approached with any inquiries about the status of the
application/proposed invitation, the Secretariat, Lead Shepherd or any member
economy should respond with a stlandard formulation, "When a decison is made we
will inform you."

WGs may edtablish their own set of specifications to guide them in the technica
evauation of gpplications/proposed invitations. These criteria, however, will have to
be consgent with the overdl guiddines for non-member participation in WGs as
approved by Minigters.

WGs should advance decisions on non-member participation on an inter-sessond
basis and SOM approva can aso be atained on this basis.

When Senior Officids have reached a decison, the Secretariat will forward the
decision to the non-member making gpplication/being invited to participate. With
reference to a postive decison, the Secretariat will forward a copy of the Terms of
Non-Member Participation aswell as the name and address of the Lead Shepherd
who will be copied on al correspondence.
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JOINT MINISTERIAL STATEMENT:
CALL FOR ACTION ON
HUMAN RESOURCES DEVELOPMENT

Manila, Republic of the Philippines
10-11 January 1996

We, the Minigters respongble for human resources development from Audrdia,
Brune Darussdam, Canada, Chile, the People's Republic of China, Hong Kong, Indonesia,
Japan, the Republic of Korea, Mdaysia, Mexico, New Zedand, Papua New Guinea, the
Republic of the Philippines, Singapore, Chinese Taipel, Thailand and the United States of
America, met in Manila on 10-11 January 1996 for the Minigteriad Meeting on Human
Resources Development (HRD).

Our meeting, the firg among HRD Minigters and the firgt after the APEC Leaders
Meeting in Osaka, was convened in response to the initiative of Presdent Fidd V. Ramosin
Bogor cdling for aMinigterid Meeting on Human Resources Development. We discussed a
broad range of issues focusing on labour market developments under the theme: "Preparing
the APEC Workforce for the 21t Century: Transition and Challenges'.

This Minigerid Meeting provided the opportunity to significantly advance APEC
economic and technica cooperation in HRD towards building a community of Asa-Pecific
economies. We have now reached the stage where further measures can be taken to make
cooperation between and among member economies red and lagting.

Because our people have transcendent sgnificance in building the Asa-Pecific
community, their capacity must be developed, expanded and diversfied to sustain our
region’s growth and dynamism, now and in the coming century. In achieving this vison, we
recognized that government, employers and workers have their respective role to play.
Because of our socio-economic and culturd diversity, there is a need to encourage greeter
cooperation in order to enhance economic growth and development in the region.

We recognize the disparity and diversty within the Asa-Pecific region, the specid
needs of some member economies in HRD and the importance of intengfied cooperation in
vocationa education and training.

We cal upon relevant internationa and regiond organizations, in accordance with
their rules and procedures, to place greater priority on investment in human resources
development initiatives, such as education and skills training, through funding and technica
cooperation, noting that the Jekarta Declaration for the HRD Framework for APEC
affirmed the APEC Leaders Declaration in Sesttle that continued priority attention be
devoted to developing human resources.
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We are strongly and unequivocaly committed to implement the Action Program for
Human Resources Development of the Osska Action Agenda That Action Program
highlights the importance of education and training for developing a flexible and adaptable
workforce, which are essentia for sustaining economic growth through trade and investment
liberdization and facilitation and economic and technica cooperation.

We commend the HRD Working Group for its work to date and the development
of the Action Program and, consstent with the meeting's focus on labour market issues,
wish to attach priority to the following initiatives within that Program:

Analysisof Labour Market |ssues

We agree on the importance of labour market andysis in HRD and affirm the need
to accelerate and strengthen the labour market projects currently being implemented by the
HRD Working Group by:

a) deveoping a labour market information (LMI) framework for member
ECONOMIES,

b) identifying focd indtitutions in each member economy to distribute LMI;
c) exploring the development of LMI standards,

d) usng Internet or other systems of internationd data sharing in the dissemination
of LMI,

€) shaing information on models of LMI systems used by member economies
through meetings of experts, exchanges of expertise, and collaboration with
other international and regiond organizations, according to APEC rules and
practices, in the development of inventories of LMI activities,

f) fadlitating the mobility of quaified persons through sharing of LMI on sKills,
wages, and working conditions, among others; and

g shainginformation on the use of competency based training for the development
of vocationd sKills.

Management and Strengthening of Small and Medium Enter prises

We urge a strong emphasis on the development of SMEs focusing in particular on
HRD through such measures as the APEC Center for Technology Exchange and Training
for SME as a resource in information networking, training opportunities and syndicating
technology transfer projects.
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Facilitating Mobility of Persons and Information Exchange for HRD and
Economic Growth

Congsgtent with the Osaka Action Agenda, we urge the acceleration and expansion
of project initiatives on mutua recognition of skills qudificatiors.

Liberalization and Facilitation of Tradein Services

We agree on the need for providing better opportunities for cross-member
investment in the ddlivery of educationa services and kills training through principles to be
established and implemented in bilaterd and other agreementsin the mid- to long-term.

Executive Education and Development

We recognize the importance of srong and cgpable management to sudtan
economic growth and put emphasis on activities that relate to the continuous development of
leadership skills for managers.

Towards this end:

We will provide full support to the individud and joint efforts of our economies
to implement these priority measures to further strengthen our cooperation in
human resources devel opment.

We cdl on the HRD Working Group to develop detailed implementation plans
for these measures as a matter of priority.

We ds0 urge the other APEC working groups and fora implementing human
resources development projects to coordinate their efforts with the HRD
Working Group.

We agree to hold a Minigerid Meeting to review the progress of the

implementation of the APEC Action Program for HRD and welcome the offer
of the Republic of Koreato host the meeting in 1997.
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THIRD APEC FINANCE MINISTERS MEETING

Kyoto, Japan
17 March 1996

JOINT MINISTERIAL STATEMENT

We, the APEC Finance Minigters, met in Kyoto, Japan, to discuss broad economic
chdlenges facing the region, induding the pursuit of regiond growth in the context of
meacroeconomic and financid ability. This is the third mesting snce the APEC
Economic Leaders cdled for our consultations at their meeting in 1993. The Economic
Leaders urged a continuation of our consultations at ther meeting in Oska in
November 1995. We are committed to doing our part to support the Leaders goa of
promoting the free flow of goods, services and capitd in the region.

We exchanged views on four topics. current macroeconomic issues, financid and
capitad markets, mobilizing resources for infrastructure development, and the effects of
exchange rate movements on trade and invesment. The Managing Director of the
Internationa Monetary Fund (IMF) joined our discussion of macroeconomic issues. The
IMF, the International Finance Corporation, the Asian Development Bank (ADB) and
the APEC Financiers made vauable contributions in the preparatory process for our
discussions.

As a reault of our discusson, we made the Findings attached to this Statement and
agreed on severd initiatives in critical aeas. The APEC Finance Minigters Findings,
Kyoto 1996, will broadly guide our voluntary effortsin pursuing key policy objectives of
gable capitd flows, domedtic financid and capitd market development, and mobilizing
private resources for infrastructure devel opment.

Current M acroeconomic | ssues

4,
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The pace of economic growth in the APEC region continues to be stronger than that of
other regions. Particularly noteworthy is the strong growth in mogst of the emerging
economies in the region. Increases in intra-regiond trade and foreign and domestic
investment are both robust. Where there is potentia overheating, policymakers need to
respond appropriately by a mix of restrained macroeconomic policies. We believe that
maintaining the good record of economies in the region for fisca prudence should go
hand in hand with the effective responses to social needs in our economies.

Under the circumstance of sustained growth, the trade volumes in the APEC region are
edimated to have expanded sgnificantly last year. The growth of intra-regiona trade
exceeded that of overdl trade. Although there had been a large fluctuation in exchange
rates which did not reflect economic fundamentals, the process of orderly reversa began
in the summer last year. We welcome this devel opment.
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Capitd flows into regiond emerging markets have generadly resumed in 1995, after
market disturbances in the first part of the year. This fact indicates that continued strong
economic performance backed by prudent macroeconomic policies was rewarded by
favorable response of financid and capitd markets. We renewed our common
recognition of the sgnificance of sound macroeconomic policies in contributing to stable
capitd flows and exchange rates, and ensuring sustainability of the dynamic devel opment
in the region.

Financial and Capital Markets

7.

10.

A key factor affecting recent international capital flows has been the progressve
integration of emerging markets into the globd financid and capitd markets. Capitd can
be expected to continue to flow into emerging markets over the longer term and benefit
these economies. We observed that, generdly, capitd flows to APEC economies have
made a sgnificant contribution to growth in these economies. Capitd flows were
primarily driven by sound domestic economic policies and favorable economic
conditions.

At the same time, we recognized tha there are clearly macroeconomic and financia

risks, epecidly if flows reflect distorted incentives or unsustainable imbaances. We
noted that vigorous efforts have been made in the internationd fora to properly address
potentid financia problems, following disturbances in globd financid markets last year.
We welcome the efforts of the IMF in establishing the Emergency Financing Mechanism
which would strengthen the ability of the IMF to respond rapidly in support of members
facing acrigs, as well as the on-going work to develop financing arrangements to double
the amount currently available under the Generd Arrangements to Borrow (GAB). We
aso welcome that work will be going forward on the deventh review of IMF quotas,
including appropriate adjustments to take into account changes in the relative postion of
members economies, to ensure that the IMF has sufficient ordinary resources for future
operations.

Policies contributing to stable capitd flows and fostering domestic financiad and capitd
market development are of particular importance for us. In this context, we identified
three broad policy priorities: 1) maintaining an gopropriate macroeconomic policy mix;
2) promoting high savings rates and restraints on public sector borrowing as essentid
factors in good debt management; and 3) fostering further development and integration
of capitd markets to intermediate savings effectively and expand the array of investment
options available to include some with longer maturities. If properly managed, market
risks need not diminish the substantia benefits that come with incressed access to
internationd capitd.

We recdl that we urged last year that recommendations be developed on increasing the
public avallability of economic and financid information. We welcome the efforts
currently underway in the IMF to develop a more demanding public disclosure standard
for economies participating in internationa financia markets. We cdl for an endorsement
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on thisissue to be made a the April Interim Committee and pledge our efforts to work
toward early implementation of the standard.

11. We dso endorse the objective of achieving pudentid supervison and regulation of
financdd markets in conformity with the internationd standards and encourage the
deepening of cooperation among regulators in the region concerning the development of
regulatory principles and practice, and enhanced market survelllance. We intend to
review these cooperative efforts at our next meeting.

12. We continue to recognize money-laundering as a priority concern and one which could
threaten legitimate inditutions and economic policies We endorse established
international cooperative work and encourage adherence to internationa standards in
the anti-money-laundering fidd as wdl as on-going regiond efforts, including the one on
the context of Financial Action Task Force, toward enhanced cooperation in this area.
We will be briefed regularly on the progress made toward improved internationd and
regiona cooperation.

Mobilizing Resour cesfor Infrastructure Development

13. Dynamic economic development will continue in the region in the medium term and
generate huge demand for infrastructure development. There is a compdling need to
mobilize private resources and to achieve coordination of public and private resources
for infrastructure development. We noted that the public sector has increasingly assumed
arole as facilitator, whereas the private sector has assumed a more prominent role in
provison of infrastructure services. Private resources often have the advantage of
increased efficiency. We concluded that it is desirable to mohilize private resources in
fields where the market mechanism can better achieve efficient provison and operation
of infrastructure.

14. To this end, the development of financing techniques which channd private savings to
invesment in infrastructure is criticaly important. Particularly noteworthy is the need to
deepen and broaden domestic capita markets, in order to improve the mobilization of
domestic savings and better accommodate huge infrastructure investment requirements
in the APEC region.

15. Prudent macroeconomic management and, in many cases, regulaory and inditutiond
changes are dso necessary to attract private investment in infrastructure devel opment.
The Internationad Financia Indtitutions (IFls) are expected to play a vitd role in
catalyzing sectord reforms and private investment. We recognize that the |Fls should be
provided with necessary support and adequate resources to enable them to fulfill their
roles.

Effects of Exchange Rate M ovement on Trade and | nvestment

16. Short-run nomind exchange rates are affected by such awide range of factors thet it is
extremdy difficult to find one modd that adequately explains their movements. In the
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longer-run, however, it is possible to discern trends. In particular, nomind exchange
rates tend to move broadly in parale with ratios of nationd price levels. Given that this
relationship does not aways hold in the short-run, red exchange rates can deviate from
their long-run trends.

We observed that in generd, there are two types of deviations from long-term trend:
volatility, or atemporary deviation of red rates from trends that is quickly reversed; and
adeviation that tends to persst over months or years. While volatility is, more or less, a
feature of asset market prices, perdstent deviation, on the other hand, is more likey
associated with policy-induced imbaances (misdignment) or medium-run changes of
terms of trade. In this regard, it should be noted thet it is very difficult to identify ex-ante
whether a particular currency movement should be characterized as either temporary or
persistent.

We noted the finding of various studies that the weight of evidence pointsto areatively
amall direct effect of short-term exchange reate volatility on trade. In contrast, medium-
term deviations in the rea exchange rate do have sgnificant effects on trade. Increased
foreign direct investment inflows may follow a depreciation if the new level of exchange
rateisviewed as susainable.

We dress that in order to address red exchange rate misaignment, the key role for
policymakers is to put in place sound macroeconomic policies. Such policies need to
control inflation and address both internal and externa balances in accordance with the
macroeconomic needs of each economy. Prudent macroeconomic policies will benefit
not only the adopting economy but dl other APEC economies through improved
gability in economic and financid interreaionships.

In this connection, we express our support for the IMF's efforts towards enhancing
multilateral survelllance and welcome the on-going initiatives for enhancing cooperation
among monetary authorities in the APEC region.

Other |ssues

21.

22.

Tax issues are important in the context of the development of internationd trade and
invesment within the APEC region. In this regard, we support the Audrdian initiative to
hold a symposium on international business taxation issues in cooperation with the
OECD. Further progress in concluding bilaterd tax tregties in the region will dso
facilitate trade and investment linkages.

We remain resolved to contribute to the overdl APEC effort to pursue trade and
invesment liberdization and facilitation. In particular, as many of us have respongbility
for customs maiters, we welcome the tangible achievements of harmonizing and
amplifying customs procedures included in the Osaka Action Agenda. We encourage
our customs authorities to continue their efforts through steedily implementing their action
program, with gppropriate technica assistance.
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Future Meetings and Activities

23. In order to advance our discusson we ask the Working Group, in conjunction with its

24,

25.

26.

27.
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work on macroeconomic and exchange rate issues, to undertake a regiond effort to
share experiences on poalicies, reforms, liberdizing measures, and other actions which
will be taken in line with the APEC Finance Minigters Findings, Kyoto 1996 to promote
financid and capitd market development and facilitate private financing for infrastructure
development. This sharing of experience will help us to identify the most successful
policies and drategies. We cal on the ADB to continue to provide useful input to
support this effort.

We dso commission the Working Group to develop a framework for establishing a
computerized communication network among our Finance Minidries to facilitate the
improved information sharing about macroeconomic and financia developments and
policies.

The report by the APEC Financiers added vauable indghts to our deliberation on the
issues of public information disclosure and infrastructure development. We encourage
them to continue their efforts.

We express our appreciation for the hospitality extended by Japan. We look forward to
meeting again next year in the Philippines and hope to continue our consultations on
macroeconomic issues, financid and capitd markets, mobilizing resources for
infrastructure devel opment, and exchange rate movements.

Finaly, we will report to the APEC Economic Leaders again on the activities of the
APEC Finance Ministers Meeting, on the occason of their next meeting this year in the
Philippines.
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APPENDI X

APEC Finance Minigters Findings, Kyoto 1996

The following findings are relevant common points, which emerged after deliberations on the
three key policy issues of dable capita flows, domegtic financid and capitd market
development, and mobilizing private resources for infrastructure development. The findings
are intended to broadly guide each APEC member's voluntary efforts to strengthen its
economic and financia conditions.

Financial and Capital Markets

Policies Contributing to Stable Capital Flows

1)

2)

3)

4)

5)

6)

7)

8)

Capitd inflows supported by sound economic policies dong with financid and capitd
market development have contributed significantly to overal regiona economic growth.

There are macroeconomic and financid risks associated with large and abnorma capita
inflows, especidly if these flows reflect distorted incentives or unsustainable imbaances.

If properly managed, such risks need not diminish the substantid benefits that come with
increased access to internationd capitd in any significant way.

It is important that every effort be made to ensure that sound economic conditions
preval. A st of economic conditions which each APEC member economy would
agoire to achieve or maintan includes non-inflationary growth, fisca prudence,
sustainable external baance and appropriately vaued exchange rate, and deep and
broad financid and capita markets.

Managing the macroeconomic effects of large capitd inflows requires flexible
implementation of an appropriate and feasble mix of severd policy options including
intervention with Serilization, other forms of monetary control, fiscd restraint, and a
suitable exchange rate regime.

High savings rates and restraints on public sector borrowing have been critical factorsin
successful debt management in much of the region.

Further capital market development must be a priority to intermediate these domestic
savings effectivdy and to expand the array of investment options available to both
domestic and foreign investors, including assets with longer maturities.

Effective prudentiad regulation and supervison can play an important role in promoting

business behavior which avoids putting banks baance sheets at risk, for example,
during periods of large and abnorma capitd inflows.
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9) The regiond experience with capitd controls is too diverse to provide definitive
assessment. But in any case, controls impose economic costs, and should not be viewed
as a subdtitute for sound macroeconomic policies, strong prudentia regulation and
supervison, and an active effort to promote capital market development. Limiting the
duration of controls and acceleration of liberdization efforts are generdly desirable.

Policies Fostering Domestic Financial and Capital Market Devel opment

1) Active and hedthy financia and capitd markets need to be developed for further
advancement of APEC economies. Toward this end, market-oriented policies which
promote domestic savings and expand the domestic investor base should be pursued.

2) Indetermining how to promote the development of domestic markets, policymakers can
benefit from communication with the private sector and with officids from other APEC
€conomies.

3) The Internationd Financid Inditutions (IFs) induding the Internationd Finance
Corporation and the Asan Development Bank have been actively involved in capita
market development in developing economies in the region. They can continue to pay
an important role in fostering sound growth of capita markets of the APEC region.

4) Policymakers should condder: establishing a legd and regulatory framework which
fosters disclosure and competition based on market conditions, and clearly defines the
roles of various inditutions; taking actions which promote both the demand for, and
supply of, assats for investment, especidly inditutiond investment; educating the public
about savings options and necessary points for consideration; and enhancing expertise
and developing human resources.

5) Regulatory and supervisory policies should be pursued to ensure fairness, efficiency and
investor protection in the markets. Liberdization and prudentid regulations complement
one another.

Mobilizing Resour cesfor Infrastructure Development

1) There is a compdling need to mobilize private resources. The public sector has
increasingly assumed a role as facilitator, whereas the private sector has assumed a
more prominent role in provison of infrastructure services.

2) In exploring areas where the private sector could play a further role, such factors need
to be consdered: technologica advances, advancements in knowledge and experience,
sengtivity to the potentid macroeconomic consequences of public financing, and the
efficiency and dynamism of the private sector.

3) Private resources often have the advantage of increased efficiency. It is dedrable to

mobilize private resources in fields where the market mechanism can better achieve
efficient provison and operation of infrastructure.
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The development of financing techniques which channd private savings to invesment in
infragtructure is criticdly important.

Particularly noteworthy is the need to degpen and broaden domestic capita markets, in
order to improve the mobilization of domestic savings and better accommodate huge
infrastructure investment requirementsin the APEC region.

Prudent macroeconomic management and, in many cases, regulatory and inditutiona
changes are necessary to attract private invesments in infrastructure developmen.

The authorities of recipient economies have a responsbility for improving the domestic
busness environment through, inter alia, improving infragructure planning and
coordination, establishing smplified and more trangparent procedures for private sector
participation, privatizing or restructuring state-owned firms, promoting domestic financid
markets, and providing the appropriate regulatory and legd frameworks. An improved
busness environment will facilitate promotion of private sector invesments including
foreign direct investments.

The IFs are expected to play a vitd role in catalyzing sectord reforms and private
invesment by providing technicd assdance to host economies, and through
complementary financing schemes and guarantee facilities. The IFls should be provided
with the necessary support and adequate resources to enable them to fulfill their roles.
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APEC MINISTERIAL MEETING ON
SUSTAINABLE DEVELOPMENT

Manila, Republic of the Philippines
11-12 July 1996

DECLARATION

Minigters from Audtrdia, Brune Darussalam, Canada, Chile, the People’' s Republic
of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Maaysia, Mexico,
New Zedand, Pgpua New Guinea, the Republic of the Philippines, Singapore,
Chinese Taipe, Thaland, and the United States met for an APEC Meeting on
Sugainable Development in Manila on 11-12 July 1996. Also present were the
APEC Secretariat and an observer from the South Pacific Forum.

Miniders reviewed the results of the Leaders Meeting in Osaka and noted in
particular the following principles which provide the basis for APEC’'s commitment
to sustainable devel opment.

The Ada-Pacific region’s fast expanding population and rapid economic growth
are forecast to sharply increase the demand for food and energy and the
pressures on the environment. Thereis therefore a need to put these interrelated
wide-ranging issues on the long-term agenda and consult further on ways to
initiate joint actions so as to ensure that the region’s economic prosperity is
ugtainable.

APEC efforts to atain sustainable growth and development must recognise the
diverse character of APEC.

Free and open trade and investment, expansion and acceleration of trade and
investment facilitation programs, and intensified development cooperaion are
essantial to atain sugtainable growth, equitable development and nationd
Sability.

Therefore, the Minigters:
Recognised the over-arching necessity of incorporating sustainable devel opment
issues into the overdl effort to achieve the three pillars of the Osaka Action

Agenda: trade and investment liberdisation, their facilitation, and economic and
technica cooperation.

Recognised that environmenta issues span across APEC fora and require
Cross- cutting gpproaches within the existing mechanisms of APEC.
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Recognised the interrdaionship among poverty, unsustainable patterns of
production and consumption, population growth, natura resource depletion and
environmentad  degradation, and the potentid for regiond approaches in
addressing globd environmental problems.

Recognised the importance of the points raised by His Excdlency Presdent
Ramos to advocate harmony of the environment and economic development in
APEC economiesfor asugtainable future of the region.

Ministers noted the APEC Leaders Economic Vison Statement at Blake Idand,
Seettle in November 1993, which stated that "Our environment is improved as we
protect the qudity of our air, water and green spaces and manage our energy
resources and renewable resources to ensure sustainable growth and provide a
more secure future for our people.”

Minigers adso noted and reaffirmed the progress that APEC has made on
sugtainable development leading up to the Osaka Action Agenda, including:

The Environmental Vison Statement and Framework of Principles for
Integrating Economy and Environment in APEC, developed by Ministers
respongble for the Environment, in Canadain March 1994; and

The APEC Minigerid Mesting in Jakartain November 1994, which welcomed
the results of the meeting of APEC Environment Minigers in 1994, and
endorsed integrating environmentd issues into ongoing APEC Activities.

The Minigers recognized the condderable efforts of APEC Committees and
working groups toward sustainable development, welcomed the contributions from
the Marine Resource Conservation and Tourism Working Groups, and directed
Senior Environment Officids to review these contributions for possible inclusonin
subsequent discussions.

Minigters agreed that APEC action to promote sustainable development should be
conducted in accordance with guiddines, including:

the promotion of public-private partnerships,

the ability of APEC to add vaue to ongoing activities to address sustainable
development and avoid duplication;

the need to recognise the diverse stages of economic development of APEC
€CONOMIES,

supporting local empowerment;

sharing of innovative gpproaches,

enhancing cgpacity through human resource development, information sharing
and technology exchange;

the importance of outcome-driven gpproaches; and,

the benfits of incentive-based approaches.
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Minigters discussed and agreed on recommendations for moving from vison to
action, building on APEC's drengths in developing pragmatic approaches to
regionaly coordinated implementation.

Minigters discussed the following magor sustainable development themes of mutud
concern;

sugtainable cities/urban management;
clean technology and clean production; and
sugtainability of the marine environment.

Minigters recognised the importance of sustainable cities in the Ada-Pacific region.
Minigters reiterated their commitment to implement the Habitat 11 Agenda adopted
in the Second United Nations Conference on Human Settlements in Istanbul in June
1996 and agreed on the need to advance efforts on sustainable citiesin APEC.

Ministers recognised the essentid role of clean technologies and cleaner production
methods in the purauit of sustainable development gods and cdled for the initiation
of an "APEC Cleaner Production Strategy”.

Ministers underscored that APEC economies are united by the oceans and sees in
the region and that the hedth of the marine environment is criticd to APEC
economies. To this end, Minigters reaffirmed that APEC economies will implement
tregties and commitments to which they have agreed, related to the marine
environment. Ministers agreed to recommend to the APEC Leaders at their Subic
Bay mesting that APEC economies agree to make dramatic progress towards clean
oceans and seas in the APEC region.

Minigters commended the APEC Experts Meeting on Innovative Approaches
Towards Environmentdly Sustainable Development for its recommendations and
encouraged the adoption, where gppropriate, of innovative approaches such as
reforms in economy-wide policies and the adoption of market-based instruments
and environment and natura resource accounting as effective mechanisms for
conserving environmental assets for sustainable devel opment.

Ministers aso recommended that APEC Senior Officids annudly review sustainable
development work in APEC for the purpose of coordinating and reviewing
activities, providing guidance to APEC fora and measuring the success of ther
efforts.

Minigters agreed to meet again in Canadain 1997.

Minigters agreed that their recommendations and the attached Action Programme be
conveyed to the Third APEC Senior Officids Meeting in Davao City in August
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1996 and brought forward to the Leaders Meeting in Subic, Philippines in
November 1996.

APEC MINISTERIAL MEETING ON
SUSTAINABLE DEVELOPMENT

Manila, Republic of the Philippines
11-12 July 1996

ACTION PROGRAMME

Minigters from Audrdia, Brunel Darussalam, Canada, Chile, the People' s Republic
of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Mdaysa, Mexico,
New Zedand, Pgpua New Guinea, the Republic of the Philippines, Singapore,
Chinese Taipe, Thaland, and the United States met for an APEC Meeting on
Sudtainable Development in Manila on 11-12 July 1996. Also present were the
APEC Secretariat and an observer from the South Pacific Forum.

In kegping with the commitment of APEC Leaders to achieving sustainable growth
and equitable development to ensure prosperity for the people of the region,
Minigers have agreed to an Action Programme to advance cooperation on
sugtainable development in APEC. Building on exigting work by APEC fora and
congstent with the god of free and open trade and investment in the Asa-Pecific
region by 2010 for industridized economies and 2020 for developing economies,
Minigters discussed the following issues.

Sustainable Cities/ Urban M anagement

The Ada-Pacific region now congitutes 55 percent of the world's population, and
this figure is growing rapidly. Associated with rapid indudridization has been the
trend towards migration to urban areas. For both developed and developing APEC
member economies, urbanization can have negative environmentd and socid
impacts such as reduced air and water quality and increased hedth risks. Urban
infragtructure in the Ada-Pecific region holds great potentid for invesment from
public and private sectors. This includes infrastructure related to transportation
sysems, tedecommunications, urban development, energy, and environmenta
infragtructure.

The Minigers recommended that Senior Environmental Officids review, through
gppropriate fora such as round table discussions, reated activities on sustainable
cities within and outsde APEC, 0 as to identify options for appropriate work in
APEC and to make recommendations to Environment Ministers at their APEC
Meeting on Sustainable Development in 1997.
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The Ministers supported efforts by APEC economiesto :

Strengthen capacity building to facilitate the exchange of scientific and technica
knowledge on sugtainable cities by designating appropriate organizations in
APEC economies to serve as contact and coordination centers.

Encourage sharing of knowledge and experiences on the dements of a
sudaindble city including technologies and changes in production and
consumption patterns, and promote community-level experiment modd project
with an am to create eco-cycle communities.

Enhance information exchange on palicies, indicators and standards, building on
ongoing activities in APEC and promoting didogue among public and private
sectors and with non-government organi zations as appropriate.

The Minigers dso agreed to further develop ther own mechanisms for
communications with the private sector, nongovernment organizations and
inditutions and maximize public- private partnerships to leverage additiona resources
and capabilities and capitaize on opportunities.

Clean Production / Clean Technology

To achieve the ided of sustainable development, it is important to make use of the
technologies and practices that lead to cleaner production so that the APEC
€conomies can enjoy Socio-economic development while preserving the environment
for future generations. The concept of cleaner production is particularly attractive to
APEC, which is a rich mixture of economies from highly developed to newly
indudtridizing ones. Interactions anong APEC member economies will increase the
opportunities for the dissemination of technologies and the exchanges of operating
experience.

The Minigters invited the Industrid Science and Technology (1ST) Working Group
to deveop and implement the Cleaner Production Strategy cdled for in the
Minigteria Declaration, working with the Human Resources Development Working
Group, the Energy Working Group, and other working groups, as appropriate.

The Minigers cdled for the Strategy to indicate, a a minimum, the following
eements:

formulation of specific drategies for indudtrid and agriculturd sectors that
promote dissemination of clean technologies and experiences,

mohbilization of public-private partnerships in mgor industry sectors to promote
cleaner production;
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goonsoring of government-industry  workshops, seminars and demondration
projects on cleaner production;

sharing information on clean technologies and cleaner production policies
through dectronic means (eg., Jgpan's Virtud Center for Environmentd
Technology Exchange and the APEC Center for Technology Exchange and
Training for Smdl and Medium Enterprises [ACTETSME]);

drengthening of government capabilities through capacity building a both the
national and loca level, providing the tools needed to hep achieve cleaner
production godls,

conducting cleaner production training through the “APEC Sudanable
Development Training and Information Network,” to be led by the Human
Resources Development Working Group;

improving APEC member economies access to expert input and facilitating the
exchange of expertise rdaed to the implementation of cleaner production
methods;

promoting 1SO 14000, which involves voluntary actions by industry to establish
environmental management systems and committing to continuous improvements
in environmentd performance;

focuang on the specid needs of the amdl- and medium-szed enterprises
(SMEs); and

promoting cleaner production technologies that hep minimize or diminate
greenhouse gas emissons.

Minigters directed Senior Environment Officias to report to them when they next
meet in Canada in 1997 on how this Strategy is being advanced in rdlevant APEC
fora

Sustainability of the Marine Environment

APEC members share the Pacific basin, which condtitutes an essential  component
of the globd life support system, and have a common interest in the qudity of the
Pecific environment. The oceans and seas of the Pacific Basan are criticd to
economic development in the APEC Region. The potential exists for APEC to
address the chdlenges facing the marine environment in concert with existing efforts.

Minigers agreed that, in moving from vison to action on the marine environment,
APEC should undertake a stocktaking of exising APEC activities and related
activities of other rdevant organizations. Minigters instructed Senior Environment
Officias to develop concrete action-oriented recommendations for APEC activities
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for condderation a the next APEC Meeting of Minigers of the Environment on
Sudanable Devdopment. This effort should include, among other  things,
consderation of :

- the exiging and potentid efforts of APEC working groups and other APEC
fora;

- theactivities of other rdlevant organizations,

- theimportance of integrated coastal management; and

- the gpplication of technologiesto this god.

The Minigers dso agreed to invite the Marine Resource Cooperation Working
Group Mesting in September 1996 to contribute to the first steps in this process and
condder itsfuturerole in thisinitigtive.

Innovative Appr oaches Towar ds Environmentally Sustainable Development

At the June 1996 Expets Meeting on Innovatve Approaches Towards
Environmentally Sugtainable Development in Manila, participants agreed that
sustainable development requires a recognition of the potentia impacts of economic
change on the environment and the importance of environmentad assets for
sustainable development.

The Ministers agreed to :

promote innovative gpproaches for sustainable development, in keegping with
domedtic priorities,

edablish a dynamic and living library of case studies through documentation
of successful and unsuccessful member economy experiences,

collaborate on enhancing the capacity of environment and natura resources
users and managers towards innovative approaches to sustainable
development; and

recommend to the APEC Senior Officids Meeting that APEC fora be
tasked with considering the incorporation, where appropriate, of innovative
goproaches in the following aress :

- introduction of Environment and Naturd Resources Accounting
(ENRA) into the system of Nationa Income Accounts;;

- utilization of market-based instruments;

- sharing of information and expertise in promoating, adapting and adopting
innovative gpproaches to sustainable devel opment;

- goplication of participatory approaches in planning, determining and
implementing innovative gpproaches to environment and naturd
resources management;
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- building the capacities of environment and naturd resource users and
managers in planing, delermining and implementing  innovative
gpproaches for sustainable development; and

- complementing market-based instruments with regulatory measures to
ensure optimal resource utilization.

Other Recommendations

Ministers recognized the work being undertaken under the auspices of the Economic
Committee, as directed by APEC Senior Officids, to follow up on the Leaders
directive regarding the impact of fast-expanding population and rgpid economic
growth on food, energy and environment. Ministers further directed Senior
Environment Officids to provide input to the Economic Committee on the
environmental aspects of thisimportant initiative.

174



Meeting of Ministersin Charge of Trade

APEC MEETING OF MINISTERSIN CHARGE OF TRADE

Christchurch, New Zealand
15-16 July 1996 -

STATEMENT OF THE CHAIR

We met here in Christchurch, New Zedand because of the importance APEC Leaders
atach both to fulfilment of APEC gods through implementation of the Osaka Action
Agendaand to APEC' s contribution to the World Trade Organisation (WTO).

2. The overd| theme of our meeting was open regionaism in support of the multilatera
trading system. From its inception APEC has emphasised the importance of the open, rules-
based and non-discriminatory multilaterd trading system. We recognise the centra role of
the WTO and agree on the importance of he Singgpore WTO Minigerid Megting in
advancing the liberdisation of trade and ensuring that the multilaterd trading system
continues to develop in response to the evolution of the world economy. This follows our
determination, expressed at Marrakesh, to build upon the success of the Uruguay Round
through the participation of our economies in the world trading system, based upon open,
market-oriented policies and the commitments st out in the Uruguay Round Agreements
and Decisons.

3. In respect of the WTO, we set oursaves the question of how APEC could
contribute to the success of the Singgpore Ministeria Conference. We recognise the
sgnificance of holding the firda WTO Minigerid Council Medting in an APEC member
economy, Singapore. We are determined to contribute fully to its success, both through the
approaches we have decided on here in Christchurch and by building on them in our
preparationsin Manilafor the APEC Leaders Mesting in Subic Bay in November.

4. In respect of our APEC gods, we recdled that the Bogor Declaration sets an
ambitious god for the achievement of free and open trade and investment in the Asa-
Pecific region no later than 2010 for industralised and 2020 for developing economies. In
implementing the Osaka Action Agenda, through their Individua Action Plans and through
APEC Coallective Actions, each member of APEC isworking towards this god and thereby
contributing towards a progressively more open world trading environment.

" APEC member economies present were Australia, Brunei Darussalam, Canada, Chile, the People’s
Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New
Zedland, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand and
the United States of America. The Executive Director of the APEC Secretariat was present at the
Meeting. The ASEAN Secretariat, the Pacific Economic Cooperation Council (PECC), and the South
Pacific Forum (SPF) attended as observers. The Director General of the World Trade Organisation was
invited to address Ministers. The People’s Republic of China participated in discussions only under the
Osaka Action Agenda section of the meeting.
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I mplementation of the Uruguay Round

5. We recdled that APEC members have committed themselves in the Osaka Action
Agenda to the full and effective implementation of their respective Uruguay Round
commitments. We agreed that full and timely implementation of the commitments contained
in the Marrakesh Agreement establishing the World Trade Organisation, by al members that
had accepted them, was essentid. To this end we undertook to ensure that we were fully up
to date with our implementation commitments by the time of the Singagpore Miniderid
Conference. We were pleased to have postive reports on the programme of Uruguay
Round implementation seminars desgned to improve APEC members understanding of
ther obligations, identify operationd difficulties, and underteke cooperative technicd
assgtance to overcome them. We decided to continue them in the coming months. We
recognised the need for this type of assstance to be available, in a coordinated manner, to
the broader WTO membership. In our discussons we identified a number of problems
associated with implementation which we will wish to have addressed by agppropriate
mechanismsin Geneva

Current Work in WTO

6. We discussed the on-going work in the WTO on trade in services. We expressed
dissppointment that only one of the four areas in which Uruguay Round negotiations on
services were extended — Movement of Natural Persons — had been completed. We
expressed our determination to make definitive progress in the remaning aress, Financid
Services, Basc Tdecommunications Services and, in due course, Maritime Transport
Services, when negotiations resume in accordance with respective decisons. We looked to
the Singagpore Minigeria Conference to reaffirm our commitment to concluding these
negotiations on the bads of mutudly advantageous commitments in accordance with the
agreed timetables. Each of us agreed to examine what further contribution we could make in
each aea.  We noted the role of our Individud Action Plans in indicating liberaisation
initigtives

7. We remain convinced of the mportance of ensuring that trade and environment
policies are mutudly supportive of sustaingble development and therefore agreed that
momentum must be maintained in the current work programme of the WTO Committee on
Trade and Environment. In order to help reduce the uncertainty and lack of coherence
which surrounds rule making in this area we resolved to work towards a balanced report
from the Committee including specific recommendations to the Singagpore Minigerid
Conference.

WTO Work Programme

8. We areed our key task at the Singgpore Minigteria Conference would be to
establish a work programme for future liberdisation in the WTO. We congder the built-in
agenda resulting from the Uruguay Round agreements is centrd to this. We noted that the
built-in agenda covers future negotiations or reviews in a wide range of areas including
agriculture, services, textiles and clothing, rules of origin, intelectua property, investment
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and competition policy. We concluded that the built-in agenda congtitutes a substantive and
balanced work programme that should take the globd trading system forward on a trade
liberdisng peth.

9. We recognised that in some cases, such as non-preferentid rules of origin and
government procurement in services, work on the built-in agenda has aready begun whilein
other areas, detalled preparations will be necessary. We therefore emphasised the
importance of al members of the WTO agreeing a Singapore to respect the dates
contaned in the built-in agenda and to utilise exiging inditutiona machinery to begin further
work — the process of andysis and information exchange which would alow members to
understand the issues involved and to identify their interests in respect of them before
undertaking the mandated negotiations and reviews. In some cases it was recognised that
consderation would need to be given prior to the Singgpore Minigterial Conference to the
means by which these tasks might best be carried out in the WTO.

10. We dso conddered further liberdisation initiatives that might be undertaken beyond
the built-in agenda. We agreed tha consderation should be given to further work on
improvement of market access for industrid products. We discussed the possibility of
undertaking more limited sectord initiatives, perhagps in the shorter term. In this context we
ligened with interest to an explanation of the proposad for an Information Technology
Agreement, which would contribute to APEC liberaisation objectives, and determined that
we would congder this further in the lead up to the Singapore Minigterid Conference.
Building on the work we have done in APEC to date and the work which is underway in the
WTO in the area of services, we dso agreed to examine the possbility of a broader
discusson in the WTO on transparency, openness and due process in government
procurement.

11.  We recognised that a number of other issues for possible discusson have been
raised in papers submitted by our delegations in Geneva *. We noted that these papers will
be examined in Gereva in the coming months with a view to identifying consensus on how
each of these issues should be looked at in the multilateral context.

12. Wewere encouraged by the complementarity of our effortsto further liberdise trade
within APEC and in the WTO. APEC' s voluntary framework and the WTO's legd one can
mutualy reinforce liberdisation and the process of analyss and consensus building in one
forum can contribute to progressing negotiations in the other.

Osaka Action Agenda

13. We reviewed the gtate of implementation of the Osaka Action Agenda in respect of
preparation of Individud Action Plans and reporting of collective actions. We recaived a
report and recommendations on these matters from the Chair of the Senior Officids
Meeting (SOM).

# A list of these papersis available to members from the WTO Secretariat.
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14. We are encouraged that each APEC member tabled an initid draft of its Individud
Action Plan a the Cebu Senior Officids Meeting in May and that a number of members
have snce submitted revisons of their plans. We noted the importance of the Individual
Action Plan process to the private sector. We are committed to continue improvement of
and consultation on plans prior to the assessment by the APEC Joint Minigerid Mesting in
Manila in November. In paticular we cal for grester emphasis on transparency,
comparability, and dynamism in revised plans. In this regard we found the SOM Chair's
recommendeations very rdevant and invited our officads to give them immediate
consderation.

15. We noted that APEC members are aso engaging in information exchange, didogue
and collective actions across many areas thet either form part of the WTO's agenda or have
rdlevance to it. This process has vaue in itsdf and should aso contribute to building
confidence among APEC members in addressing these areas in the globa context. We
believe that the APEC Action Plan process demongtrates a unique and dynamic approach to
regiond liberdisation congstent with GATT/WTO principles. We expect this to contribute
to sustaining momentum for further liberdisation at the globd leve.

The Future of the Multilateral Trading System

16. We are conscious of the outstanding applications for membership of the WTO, two
of which are from APEC members. We expressed our support for achieving universdity of
WTO membership consstent with observance of the rules of the multilaterd trading system
and based on effective market access commitments.

17.  We condder tha it is now especidly important that regiona and multilaterd
gpproaches to trade and investment liberdisation support and reinforce each other. We
recognise that economic growth and progress in today’ s interdependent world is inevitably
bound up with the process of globdisation; a process which offers both opportunities and
chdlenges to dl our economies and to the multilatera trading system. We are convinced that
to respond to these chalenges and opportunities fully for the benefit of al our peoples and to
avoid fragmentation of the internationa trading system we need to ensure convergence
between regiond and multilaterd liberdisation initiatives.

18.  We look to the Singapore Minigterid conference as providing an opportunity for
WTO members to consider the objectives of the Organisation as it proceeds with its work
programme, and to define them more clearly and more boldly. By undertaking this task, we
could impart a sense of direction for trade and investment liberdisation within the WTO,
congder the modalities by which it might be achieved and indicate the sense of urgency
which we aitach to their attainment.
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FIRST MEETING OF APEC ENERGY MINISTERS

"ENERGY: OUR REGION, OUR FUTURE"

Sydney, Australia
28-29 August 1996

DECLARATION

All member economies were represented at the first meeting of APEC Energy Ministers held on 28-29
August in Sydney, Australia (Australia, Brunei Darussalam, Canada, Chile, the People’s Republic of
China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, Papua
New Guinea, the Philippines, Singapore, Chinese Taipei, Thailand and the United States of America).
Also present were representatives from the APEC Secretariat, the APEC Working Group on Regional
Energy Cooperation Secretariat, and observers from the Pacific Economic Cooperation Council and the
South Pacific Forum.

2. Ministers discussed the major energy challenges confronting the region, bearing in mind the
concerns expressed by APEC Economic Leaders at Osaka relating to the potential effects of rapid
population and economic growth on food, energy and the environment. The Asia-Pacific region will be
the main driver of global economic growth into the next century, and Ministers agreed that meeting
APEC' srapidly increasing demand for energy in an environmentally responsible way will be essential if
the region’ s economic growth potential isto be fully realised.

3. Ministers identified objectives of fundamental importance to the region’s future prosperity,
and agreed to report these directly to APEC Economic Leaders. Theseinclude:

€ Improvement of regional energy security primarily through the enhancement of open efficient
regional energy markets, and through supply capacity expansion and energy conservation

(b) Reforms to mobilise businessinvestment in power sector infrastructure

(c) A strategic approach to reduce environmental impacts

(d) A framework to reduce business costs through cooperation on energy standards

(e) The adoption of energy policy principles which give impetus to regional initiatives to reform

energy policiesfor incorporation into member economies domestic energy policy deliberations
MAJOR CHALLENGESFOR COOPERATIVE ACTION

4, Ministersidentified a number of major challenges where strong cooperative action would be of
clear benefit to all member economies and recognised their rolein facilitating this. These include:

Energy Security

5. While ahigh level of complementarity exists between member economies, the APEC region asa
whole is a net energy importer. The level of energy self-sufficiency of individual APEC members varies
widely, with some economies being significant net energy exporters and other economies significant net
importers of energy. Ministers recognised the need for APEC economies to cooperate more closely
towards the development of the APEC energy community in a sustainable manner.
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6. Ministers agreed that the objective of energy security will be best served by the actions of
individual member economies and through cooperation to ensure the enhancement of an open, efficient
regional energy market, diversity of the energy mix, and measures to achieve efficient energy
production, distribution and consumption. Energy response capabilities to potential supply disruption
may need to be considered.

7. Ministers recognised that high quality information on regional energy supply and demand
trends will provide business and government policy makers with better tools for making well informed
decisions. In this regard, Ministers welcomed the establishment of the Asia Pacific Energy Research
Center (APERC) which is located in Tokyo and managed under the guidance of the Working Group on
Regional Energy Cooperation. Ministers noted that the work of the Center will provide a valuable input
to their future policy deliberations.

8. Ministers agreed that the immediate focus of the Center’s work should be on the development
of aregional energy outlook and research which will foster member economies’ understanding of energy
issues and future energy supply and demand trends, thus providing an important input to policy
deliberations. This would include projects that could lead to freer trade and investment flows in the
APEC region, improve energy efficiency, and reduce the adverse environmental impacts, such as
research on impediments to trade and investment in primary energy, energy technologies and services
(including subsidies), and analysis that indicates pathways for the elimination of these impediments.

I nfrastructure I nvestment

9. Over the period to 2010, electricity demand in the APEC region is projected to increase by
between 50 percent and 80 percent. Some US$1.6 trillion in investment capita will be required to
establish the power infrastructure needed to underpin the economic growth of the region.

10. Ministers noted that such capital cannot be furnished alone by the governments of individual
APEC economies and multilateral financial institutions. If such growth is to be realised, business sector
finance for power infrastructure will be essential.

11 Ministers agreed that Governments and business must forge a strong partnership to ensure
that the region’s power infrastructure investment needs are fulfilled. Ministers agreed that the challenge
for governments of member economies is to find ways to reduce risks (and hence costs) for the
business sector to invest in power infrastructure. In particular, APEC Governments must play a
catalytic role in creating the project approval, regulatory and financial conditions necessary to mobilise
the investment capital required from the business community. Again, cooperation between member
economieswill reap mutually rewarding benefitsfor all.

12. Ministers welcomed the work already undertaken by the Working Group on Regional Energy
Cooperation on thisissue, including the report Regional Cooperation for Power Infrastructure which it
had commissioned, and the establishment of the Ad Hoc Business Forum on Regional Cooperation for
Power Infrastructure, and the Electricity Regulators’ Forum, to identify priority areas for action.

13. Ministers considered the proposed work program presented by the Ad Hoc Business Forum,
and the work program recommended by the Electricity Regulators' Forum. The objectives of the work
programs are to improve project approval and regulatory arrangements, and enhance regulatory skillsto
achieve greater efficiencies and reduce business costs.

14. Ministers agreed that reform to mobilise the capital needed for power infrastructure growth is
essential. Refinement and implementation of the work programs to achieve both business and

government goals was considered to be a matter of the highest priority. Ministers provided guidance to,
and directed, the Working Group on Regional Energy Cooperation to determine at its next meeting the
appropriate bodies to carry out the various elements of the work programs, and to finalise budgets and
implementation timetabl es.

15. In view of the importance of this work for APEC as a whole, Ministers agreed to seek the
support of APEC Economic Leadersto expedite the proposed work programs.
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Environment

16. The forecast growth in energy supply and use will place considerable pressure on the
environment, locally, regionally and globally. Ministers agreed that the application of economically
sound measures to minimise the adverse environmental impacts of energy production and use is
essential to protect the well-being of both present and future generations.

17. Ministers noted that there are a wide range of measures available to address this situation,
including improving the efficiency with which energy is produced and used, using techniques and
practices that reduce emissions, and switching to more environmentally benign energy sources,
including renewable energies. Skills development and further research and development were also
considered important.

18. Ministers endorsed the broad range of cooperative activities undertaken by the Working
Group on Regiona Energy Cooperation aimed at reducing impediments to the use of environmentally
sound technologies, but considered that additional activities should be undertaken.

19. Ministers agreed to cooperate extensively in research and devel opment, technology adaptation
and uptake, and programs related to energy efficiency, cleaner fuels and renewable and aternative
sources of energy. Significant improvement in regional environmental performance will result from such
cooperation.

20. Ministers agreed that priority should be given to activities which concurrently enhance
economic development and mitigate environmental impacts at a local, regional and/or global level.
Ministers decided to adopt a strategic approach to reducing the environmental impacts of energy
supply and use which includes agreement to:

@ integrate environmental considerations into the planning and evaluation processes for energy
infrastructure projects;

(b) a program of work by the Working Group on Regional Energy Cooperation to promote the
uptake of environmentally sound energy technol ogies and processes; and

(c) the pursuit and facilitation of voluntary, cooperative, multilateral joint activities, including
demonstration projects, between APEC members to address environmental concerns related to
greenhouse gas emissions.

Reducing Coststhrough Cooperation on Energy Standards

21. Ministers noted that the application of product energy standards can provide a means for
individual member economies to meet goals of achieving greater energy efficiency and improved
environmental performance, and that there is scope for reducing the costs of trade in products subject
to energy standards through cooperation.

22, Ministers recognised that an APEC multilateral framework could provide opportunities to
overcome standards-related impediments to trade, without affecting the integrity of individual
economies’ standards. For member economies participating in such a framework, the outcomes would
be greater certainty in international trade of products, reduced costs for business and governments, and
consumer benefitsin terms of overall cost and product quality.
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23. Ministers instructed officials from member economies to work together to achieve the benefits
of increased cooperation on energy standards by:

@ developing firm proposals for establishing a base on which mutual acceptance of accredited
test facilities and standard test results obtained at these facilities can be achieved;

(b) working towards the establishment of bases for the direct comparison of the outcomes of
testing to different standards so that the need for testing to multiple standards can be reduced
or removed; and

(c) developing a general policy framework that would allow for the progressive development and
implementation on a bilateral or multilateral basis, and product by product, as technical details
are established and mutually agreed.

POLICY PRINCIPLES

24. Ministers recognised that visionary policies will be required to respond to the many energy
challenges shared in common. Cooperation between APEC member economies and the strong
involvement of business will play avital rolein addressing these challenges.

25. Ministers agreed that their common goal should be to work towards the $multaneous
achievement of economic growth, enhanced energy security and mitigation of the impact of energy on
the environment, by developing shared policy principles and enhancing closer cooperation, leading to
sustainable development in the APEC region.

26. Ministers considered and endorsed the non-binding energy policy principles agreed by the
Working Group on Regional Energy Cooperation in October 1994, and agreed to incorporate them in
their domestic energy policy deliberations. Because the potential implications of the policy principles
extend beyond the energy sector, Ministers agreed that the principles be included in the objectives
forwarded for the attention of APEC Economic Leaders at their next meeting in Subic Bay in November
1996.

27. They agreed that implementation of the policy principles should be vigorously pursued in a
flexible manner in line with each member’ s domestic circumstances to give impetus to regional initiatives
to reform energy policies, consistent with economic efficiency and environmental impact mitigation.
The principles cover a broad range of important policy issues including the progressive reduction of
energy subsidies, the application of environmentally sound energy technologies, and the liberalisation
of energy markets.
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10.

11

13.

AGREED NON-BINDING ENERGY POLICY PRINCIPLES

Emphasise the need to ensure energy issues are addressed in a manner which gives full
consideration to harmonisation of economic development, security and environmental
factors.

Pursue policies for enhancing the efficient production, distribution and consumption of
energy.

Pursue open energy markets for achieving rational energy consumption, energy security
and environmental objectives, recommending action in the appropriate forum of APEC to
remove impediments to the achievement of these ends.

Recognise that measures to facilitate the rational consumption of energy might involve a
mix of market-based and regulatory policies, with the relative components of the mix
being a matter for the judgement of individual economies.

Consider reducing energy subsidies progressively and promote implementation of pricing
practices which reflect the economic cost of supplying and using energy across the full
energy cycle, having regard to environmental costs.

The regular exchange of experience on the various policies being used by member
economies to achieve amore rationa energy consumption.

Ensure that a least-cost approach to the provision of energy services is considered.

Promote the adoption of policiesto facilitate the transfer of efficient and environmentally
sound energy technologies on a commercial and non-discriminatory basis.

Encourage the establishment of arrangements for the development of human resource
skills relevant to the gpplication and operation of improved technology.

Enhance energy information and management programs to assist more rationa energy
decision making.

Encourage energy research, development and demonstration to pave the way for cost-
effective application of new, more efficient and environmentally sound energy
technologies.

Promote capital flows through the progressive removal of impediments to the funding of
the transfer and adoption of more energy efficient and environmentally sound
technologies and infrastructure.

Promote cost-effective measures which improve the efficiency with which energy is used
but reduce greenhouse gases as part of a suggested regiona response to greenhouse gas
reductions.
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14. Cooperate, to the extent consistent with each economy's devel opment needs, in the joint

implementation of projects to reduce greenhouse gas emissions consistent with the
Climate Change Convention.

NEXT MEETING

28. Ministers welcomed the opportunity for joint discussion on important matters of mutual

interest. They committed to meet again when a further substantial agenda has been developed
warranting their attention. Ministers noted two distinct proposals from Canada and Japan for future
meetings of APEC Energy Ministers to address different aspects of the energy agenda during 1997 and
1998 respectively. Ministersinstructed the Working Group on Regional Energy Cooperation to expedite
the work plan agreed at the Sydney meeting. They also requested the Energy Working Group at their
next meeting in October 1996 to bring forward a recommendation regarding future meetings of Ministers.
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APEC MINISTERIAL MEETING ON THE

TELECOMMUNICATIONS AND INFORMATION INDUSTRY

187

Gold Coast, Australia
5-6 September 1996

JOINT STATEMENT

A Meding of APEC Minigers responsble for the Teecommunications and
Information Industry was convened at the Gold Coast, Audtrdia, 56 September
1996. Deegates from Audrdia, Brunel Darussdlam, Canada, Chile, the People's
Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Mexico,
New Zedand, Papua New Guinea, the Republic of the Philippines, Singapore,
Chinese Taipe, Thaland and the United States of America participated in the
Mesting.

A representative of the APEC Secretariat and an observer from the Pacific Economic
Cooperation Council (PECC) were present at the meeting.

The Medting was chaired by Senator the Hon. Richard Alston, Minigter for
Communications and the Arts, Audtrdia

Ministers reviewed actions taken toward making the teecommunications and
information sector a“modd” sector in achieving the goas set by the APEC Economic
Leaders at Bogor — strengthening the open multilaterd trading system, enhancing trade
and invesment liberdisation and fadlitation in the Ada-Padfic, intengfying
development cooperation and improving the Ada Pacific Information Infrastructure
(APII).

Ministers discussed the APEC Economic Leaders Action Agenda, agreed at Osaka
in November 1995 and reviewed the progress made toward the implementation of the
Action Plan for the APII adopted at their first meeting in May 1995.

Ministers expressed the conviction that the five objectives and ten core principles of
the APII remain a sound basis for cooperation, and confirmed their continuing resolve
to srengthen cooperation a every level for the development of the APII in an
effective and balanced manner for regiona and globa prosperity.

Ministers gpplauded the efforts made by Korea since their hosting of the First APEC
Minigerid Meeting on the Telecommunications and Information Industry to advance
the progress of the APII. In particular, they recorded their appreciation of the Test-
bed Forum held in Seoul which had been successful in developing a number of
cooperative APl activities Ministers welcomed the establishment of APl pilot
project criteria by the APEC Tdecommunications Working Group (TEL WG) for
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endorsement of future projects usng APEC budget resources and the growing range
of cooperative activities and pilot projects toward the development of the APII. The
importance of moving from the conceptud to the implementation stage, and of
developing collaborative services in the areas of business, education, hedth and rura

development was stressed, to ensure that the benefits of the APl are available to the
many people of the APEC region.

Minigters discussed the APEC agenda for trade and investment liberaisation and
facilitation, and for economic and technicd cooperaion, noting the mutudly
reinforcing character of this agenda, especidly in the telecommunications and
information sector, as expressed in many initiatives for cooperative activity toward the
development of the APII. Jugt as the devdlopment of telecommunications and
information services is facilitated by the liberdisation of trade and investment, so dso
economic and technical cooperation supports the implementation of liberdisation, and
the deveopment of the tedecommunications and information infrastructure, to the
benefit of the wider economy. They endorsed the importance of ensuring that these
benefits were evident in wider access to telecommunications and information services,
greater competition in the supply of goods and services, and reduced cods to
business and individual users of teecommunications and information services.

Ministers welcomed the expanson of collective actions for trade and investment
liberdisation in the telecommunications and information sector, including conformance
by 1998 by dmost dl of the economies with guiddines for trade in internationd vaue-
added network services (IVANS) and findisation by 1997 of a mode mutua
recognition arangement for trade in telecommunications equipment.  Ministers
recognised the Reference List of Elements of a Fully Liberalised
Telecommunications Services Sector adopted by the TEL WG as representing
elements expected to be present in each economy by or before the Bogor Declaration
liberdisation timetable.

Ministers dso welcomed the TEL WG's recommendation of the Comprehensive
Reference List of Actions as a resource paper for economies to condder in
developing their Individud Action Plans and individud sectord programs for
liberdisation, recognising that economies have not endorsed any particular item and
are not committed to any particular item. They noted the need to consder plans as
soon as practicable for collective actions to liberdise the telecommunications and
information sector. In line with the Osaka Action Agenda and in the spirit of the
Bogor Declaration, they recognised that a successful conclusion to the negotiationsin
the WTO Group on Basc Telecommunications requires the broadest possble
participation by al WTO APEC member economies and the submission of new or
improved offers prior to the Singapore Minigterid in December 1996.

Minigters, noting the importance of technicad and development cooperation as a tool
to achieve the objectives of the Bogor Declaration and Osaka Action Agenda on the
liberdisation and development of the APII, encouraged developed economies to
emphasise their roles in the TEL WG on development cooperation as well as human
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resource development programs in order to enhance the level of development among
APEC economiesin the area of telecommunications.

Ministers noted with appreciation the updated report on the telecommunications
sructurd and regulatory arrangements in APEC economies.

Ministers also noted with gppreciation the vigorous promotion of eectronic commerce
to accelerate the growth of regiond trade and development. They recognised the
postive vaue of dectronic commerce as a boost to the efficiency of trading
enterprises egpecidly smal and medium-szed enterprises in a multi-economy market.
They agreed to support continued efforts to develop cooperative activities in these
aress, and to identify the environment required for the promotion of business/private
sector investment in telecommunications.

Minigters strongly endorsed the energetic commitment of the TEL WG to human
resource development, noting that human resource development is a fundamenta
element of the whole APEC agenda for trade and investment liberdisation and
facilitation, and for economic and technicad cooperation. They appreciated the
advances made in completing the Model Vocational Education and Training
Framework for Telecommunications and agreed to encourage continued efforts to
expand the effectiveness of human resource development efforts in the region through
training courses, distance learning, resource sharing, personnel exchanges and the on-
going development of skill standards.

Minigters applauded the increased participation by the business/private sector in the
TEL WG mestings and work program. They recognised that under the Bogor
Declaration a drengthening of the patnership between government and
business/industry is required as the APEC process moves forward toward open trade
and investment. They agreed to support the continuation of the APEC/PECC Policy
Didogue within the TEL WG and expanded involvement by the business/private
sector in future Ministerid meetings.

Ministers welcomed the completion of the Practical Manual for Network Planning
and the growing range and quaity of economic and technica cooperation activities,
especidly in projects to enhance access to and benefits from the APIl. They
underlined the importance of ensuring that developing economies benefit from the
enhancement of telecommunications and information infrastructure.

Ministers said that they would continue to cooperate in promoting the development of
member economies domestic information infrastructure, the APIl and the APEC
Economic Leaders objectives in the telecommunications and information sector.

Ministers recognised that in addition to hedlth care, education and smal and medium
enterprises, the tedecommunication and information technologies dso have an
important role to play in protecting the environment, and tha the latest
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tdecommunication and information technologies can be extremdy useful in
implementing and conducting environment protection activities.

With that purpose in mind, Minigters adopted a Gold Coast Declaration containing a
Program of Action to guide further APEC activities in the sector, including activities of
the TEL WG, and to provide sectoral nput to the meeting of APEC Economic
Leaders to be held in the Philippinesin November 1996.

Minigers noted with gppreciation the report from Professor Mark Armstrong,
Chairman of the Industry Forum held before the Ministeriad Meeting. The report
conveyed to Minigters the range of views expressed by business representatives from
most of the APEC economies on the policy issues relevant to the growth and
development of the telecommunications and information industry, and ways in which
cooperation between APEC member economies could assist in resolving the issues.

Minigters agreed to hold a third Ministerid Meeting on the Telecommunications and
Information Industry to review progress in the implementation of the Program of
Action. Minisgers welcomed the offer by Mr Mah Bow Tan, Miniger for
Communiceations of the Republic of Singapore, to host the Third APEC Minigerid
Mesting on the Telecommunications and Information Industry in Singapore in 1998.
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APEC MINISTERIAL MEETING ON THE
TELECOMMUNICATIONS AND INFORMATION INDUSTRY

Gold Coast, Australia
5-6 September 1996

GOLD COAST DECLARATION

We, APEC Minigters responsble for the Telecommunications and Information Industry,
gathered at the Gold Coast, 5-6 September 1996,

acknowledging the APEC Economic Leaders Declaration for Action at Osaka, which
recognised the importance of policy didogue and economic and technical cooperation to
broaden and deepen intra-regiond cooperation to promote trade and investment
liberdisation and fadilitation, to narrow the disparities within the region, and to achieve
growth and prosperity for the region as awhole;

responding to the Osaka Action Agendain which APEC Economic Leaders:

a)  recognised that, as the economic interdependence among APEC economies
deepens, the tdlecommunications and information infrastructure in the Ada-
Pacific region has a criticd role to play in strengthening market linkages and
enhancing trade and investment liberaisation and facilitation,

b)  encouraged member economies to intengfy technica and development
cooperation, and

c) affirmed cooperdtive efforts anong APEC economies to develop an Asa
Pecific Information Infrastructure (APII) on the basis of the five objectives
and ten principles adopted by Ministers responsble for the
Teecommunications and Information Industry at Seoul, Koreg, in May
1995 (Annex 1);

reaffirming the Bogor Declaration in which APEC Economic Leaders:

a) agreed to drengthen the multilateral trading system, enhance trade and
invesment liberdisation and facilitation, intensify development cooperation,
and to achieve free and open trade and investment by indusiralised
economies by no later than the year 2010 and developing economies by no
later than the year 2020,

b) emphasised the importance of development cooperation in such aress as

science and technology, including transfers of technology, as atool to attain
sustainable growth and equitable development of APEC economies, and
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¢) noted the citicd role of the infrastructure in the Ada-Pecific region,
incdluding telecommunications and informetion, in accomplishing this god;

having r eviewed the activities undertaken to implement:

a) the tdecommunications and information dements of the Osaka Action
Agenda, and

b) the Action Plan endorsed by Minigters a the Ministerid Meeting on the
Tdecommunications and Information Industry in Seoul in May 1995;

welcoming the achievement of progress in a broad range of collective actions and joint
activities for trade and investment liberaisation and for economic and technica cooperation,;

renewing our commitment, as APEC Minigters respongble for the Telecommunications and
Information Industry, to implement the five objectives and ten principles of the APII, and to
support the development of the APl through cooperdaive activities, including those
recommended by the APEC Telecommunications Working Group (TEL WG) and the APII
Test-bed Forum,

affirming that wider access to telecommunications and information services, expanded and
fair competition in the supply of goods and services, reductions in telecommunications prices
and speedier development of telecommunications infrastructure will be important measures
of the benfits to the region that flow from the development and liberdisaion of the
telecommunications and information infrastructure;

recognisng that the Reference List of Elements of a Fully Liberalised
Telecommunications Services Sector (at Annex 2) contains a good generd description of
what free and open trade and investment, expected to be present in each economy by or
before the Bogor Declaration Liberadisation timetable, meansin this sector;

applauding the increased participation by the busness/private sector in the TEL WG
meetings and work program;

emphasising the contribution of the TEL WG in promoting telecommunications and
information cooperation, trade and investment liberaisation and facilitation in the region, and
in enhancing the APl by converting its objectives and principles into concrete projects and
policy measures,

recalling the diversty in the level of economic and infrastructure development among
member economies and the need for sound and sustainable economic development in the
region;

concurring that every member economy’s objectives and principles for a domestic

information infrastructure should, as far as possible, be conastent and complementary with
those of the APII;
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supporting joint activities of research and development, and recalling the importance of
promoting research and development by cooperation among researchers from industry,
government and academia of member economiesin order to advance the APII;

recognisng that greaster busnessprivaie sector initiative and investment is vita for
successfully implementing the AP, that an agppropriate environment is necessary for
promoting the busness/private sector investment in teecommunications and information
infrastructure development, and that policy coordination and harmonisation among member
economies can facilitate a competitive and market- driven environment;

confirming that the APl has developed from the conceptua stage to the implementation
gage, and that there is aneed to identify the APl applications which should be made widdy
available to the people in the APEC region in the future, and to promote cooperation among
member economies on training, research and devel opment;

recognising also the importance of making APII gpplications available al over the APEC
region; and

emphasising the necesdity of timely action plans consgtent with the APII objectives and
principles established in Seoul in 1995;

do hereby adopt the following Program for Action.
Program for Action

1.  Minigersnote that the Program for Action for the telecommunications and information
sector will contribute to the Action Plan to be considered a the APEC Economic
Leaders Mesting to be held in Subic, the Philippinesin November 1996.

2. Minigers commit themsdves to support continued efforts to achieve the Bogor
objectives of trade and investment liberdisation and facilitation, and economic and
technical cooperation, by or before the Bogor Declaration Liberdisation timetable,
and conggtent with the Osaka Action Agenda.

3. Minigersdirect the TEL WG to continue, in accordance with the Leaders directions
given a Bogor and Osaka, and with the ten APl principles agreed at the Minigterid
Mesting in Seoul, to refine and implement plans for the telecommunications and
information sector, setting Steps and milestones with target dates for concrete
outcomes:

a)  toimprove the tdlecommunications and information infrastructure in the region,
and

b) to faclitate effective cooperation, free trade and investment and sustainable
development of the region.
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Minigters, noting the importance of technicad and development cooperation as a tool
to achieve the objectives of the Bogor Declaration and Osaka Action Agenda on the
liberalisation and development of the APII, encourage developed economies to
emphasise thar roles in the TEL WG on development cooperation as well as human
resource development programs in order to enhance the level of development among
APEC economiesin the area of telecommunications.

Ministers welcome the growing range of cooperative activities and pilot projects,
including those listed in Annex 3, toward the development of the API1, and encourage
the TEL WG to expedite thair implementation. Minigters direct the TEL WG to
continue to identify further cooperative activities in support of its work program
objectives to achieve wider access to APII gpplications, exploring opportunities to
promote collaborative multi-economy projects such as.

a) pilot adminigrative information networks;

b) new servicesfor rura development;

C) test- beds for interconnection and interoperability;

d) information sharing and data base devel opment;

€) telemedicine, disance education and multimedia communications,

f) policy didogues on the APl between developed and developing member

economies, and
0 sudies of the socid and economic implications of the information society.
Minigers endorse the following collective actions for trade and investment
liberdisation in the sector developed by the TEL WG on the basis of ingructions
given by Minigersin 1995, in the Seoul Action Plan:

a) conformance, where appropriate, with the APEC Guidelines for Trade in
Internationdl Vdue-Added Network Services (IVANS) by 1998;

b) generd conformance, where appropriate, with APEC guiddines for
harmonisation of equipment certification;

) harmonisation of adminidtrative procedures governing cetification of
customer telecommunications equipment;

d) development and initid implementation, on an dective bass, of a mode

mutua recognition arrangement for conformity assessment by the end of
1997;
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edtablishment of a task group to develop a plan, including two seminars in
1997, for the development and gpplication of a modd mutud recognition
arrangement;

progressve reduction of redricions on maket access for
telecommunications services,

progressve provison for nondiscriminatory  tretment  of Al
telecommunications network and service providers;

encouragement of business/private sector investment and participation in the
provision of telecommunications services,

formation of a sudy group on trangparent funding of universa ddivery of
basic telecommunications services under conditions of liberalised markets;

agreeing that domestic and commercid consumers of telecommunications
savices should enjoy ggnificant cost reductions which result from
liberaisation, establishment of a task group to develop an gppropriate set of
indicators to measure the benefits of liberdisation to users, and to make a
proposa to the 15th TEL WG on use of such indicatorsin TEL WG work;

recognising that economies have not endorsed any particular item and are
not committed to any paticular item, recommendation of the
Comprehensive Reference List of Actions, compiled from the suggestions
of TEL WG members and reflecting, in pat, Regulatory Principles
developed in World Trade Organisation (WTO) negotiations, as a resource
paper for economies to consder in developing their Individua Action Plans
and individua sectord program for liberaisation;

establishment of a task group to develop a forma plan and proposd for a
sminar on “Liberdistion Effects in Tdecommunicaions’ to assgt
telecommunications officids and industry to assess the legad and commercid
implications of liberdisation for internaiond telecommunications trade; to
identify common drategies to ensure a flourishing teecommunications
industry throughout the APEC region; and to share experience in planning
and implementing the trangtion towards a liberdised telecommunications
environment; and

further devdlopment of collective action plans for liberdisation of the
telecommunications and information sector.

Minigters direct the TEL WG to continue its efforts to promote policy and regulatory
measures for liberdisation of trade and investment in the telecommunications and
information sector, to congder plans as soon as practicable for collective actions to
liberdise the tdlecommunications and information sector, for the remova of technica
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and adminigtrative barriers to market access, the promotion of internationa standards,
the development of domestic and globad markets for networks, services and
goplications, and the promotion of equitable and non-discriminatory access
arrangements for carriers and for providers of tdecommunications and information
SENViCes.

Minigters direct the TEL WG to continue to facilitate busness in the region through:

a) publishing regular reports on the ate of the telecommunications regulatory
environment in eech APEC economy in order to improve business/private
sector access to related palicies, regulations and other information;

b) promoting e€lectronic commerce through seminars, studies on eectronic data
interchange gpplication development, and experiments on the interoperability
and suitability for eectronic commerce of various networks,

C) promoting the use of Internet for €ectronic commerce;

d) adopting eectronic communications as the preferred means of doing
business amongst APEC economies,

€) promoting business/private sector investment in telecommunications and
information infrastructure through the identification of the necessary and
favourable investment environment;

f) exploring initiatives for making government public information more widdy
avallable via dectronic means, and for the development of government use
of telecommunications as a means of encouraging business use; and

0 srengthening the partnership with the business/private sector by continuing

further business/private sector involvement in the TEL WG meetings and
work program.
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Minigers direct the TEL WG to:

a)

b)

d)

promote universa access to telecommunications services, a an efficient cost
leve, through the sharing of information and experience of the policy,
regulatory and commercid drategies that have proven successful in the
region, with a view to maximising the socid and economic benefits to users

in each economy;

further increase cooperation in infrastructure activities between APEC and
other internationd inditutions and fora to facilitate the modernisation of
telecommunications and information infrastructure in al economies, reducing
the infrastructure gap between developed and developing economies;

promote cooperation in the areas of human resource development, and joint
research and development as well as a higher levd of technology transfer
among member economies; and

increase cooperation to identify the needs of the information sector based on
the intringc link between content and promotion of the APII and its
gpplications, through development of gppropriate fora within the TEL WG
dructure for information exchange and policy recommendation development.

To reduce disparities between developed and developing economies within the
region, Minigters direct the TEL WG to continue to promote human resources
development and related capabilities through projects and seminarsin such areas as:

a)

b)

c)

d)

9

h)

improvement of srategic planning and andysis of APl implementations,
technology evdudion;
demand forecadting;

regulatory reform and telecommunications adminigration in economies in
trangtion for liberdisation;

privatisation and competition in tdecommunications and information
indudries,

implementation of the APEC TEL WG distance learning pilot project;

conddering the implementation of the Modd Vocationa Education and
Training Framework; and

deveoping further skills standards in telecommunications.

Minigters request the TEL WG to continue to examine ways to increase participation
and cooperation between the TEL WG and other existing internationa indtitutions and
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prograns on standards and existing technology cooperation projects, and to
encourage support for busness/private sector participation and investment in the
development of information infrastructure with:

a) internationd financid indtitutions such as the Asan Development Bank, the
World Bank, and the InterAmerican Development Bank; and

b) APT, ITU, OECD, WTO and G7 joint pilot projects, such as cooperation
on test-bed interconnection, information sharing, broadband trids,
dandardistion and training of teecommunication technologies, globd
inventory, dectronic commerce, smal and medium enterprises business
facilitation, health and education projects.

In the spirit of the Bogor and Osaka Leaders Statements that fully support APEC
members contributions to the work of the WTO, and recognising the importance of
the multilaterd trading system, Ministers support the broadest possible participation in
the WTO Group on Basc Teecommunications by dl WTO APEC member
economies, and the submission of new or improved offers prior to the meeting of
Trade Minigters in Singapore in December 1996, to facilitate a successful conclusion
to these negotiations by February 1997.
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Annex 1
OBJECTIVES AND PRINCIPLES
FOR THE AS A PACIFIC INFORMATION INFRASTRUCTURE

included in the
Seoul Declaration for the Asia Pacific Information I nfrastructure
May 1995
Objectives
1. Fadlitating the congruction and expanson of an interconnected and interoperable

information infrastructure in the region.

Encouraging technica cooperation among member economies in the development of
the infrastructure,

Promoting free and efficient flow of information.
Furthering the exchange and development of human resources.

Encouraging the creation of a policy and regulatory environment favorable to the
development of the Ada Peacific Information Infrastructure.

Guiding Principles

1.

199

Encouraging member economies in the congruction of domestic telecommunications
and information infrastructure based on their own redlity.

Promoting a competition driven environment.

Encouraging business/private sector investment and participation.
Cregting aflexible policy and regulatory framework.

Intensifying cooperation among member economies.

Narowing the infrastructure gap between the advanced and the developing
€conomies.

Ensuring open and non-discriminatory access to public telecommunications networks
for dl information providers and users in accordance with domedtic laws and
regulations.

Ensuring universal provison of and access to public telecommunications services.

Promoating diveraty of content, including culturd and linguidtic diversty.
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10. Ensuring the protection of intellectud property rights, privacy and data security.
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Annex 2

REFERENCE LIST OF ELEMENTSOF A FULLY LIBERALISED
TELECOMMUNICATIONS SERVICES SECTOR

The following dements are recognised as a generd description of a fully liberdised
telecommunications services environment towards which each economy will plan its own
path, in line with the prevailing legd and regulatory environment and government structure of
each economy, within the framework of the Bogor Declaration timetable for achieving free
trade and investment in the APEC region.

1.

201

Inafully liberdised tdlecommunications sector, users would have:

a) achoice of suppliers of tdecommunications services, offering a full range of
savices, induding telephony, data, news and information, and fully interactive
sarvices,

b) a choice of suppliers of tdecommunications services offering lower prices,
greater convenience or specidist service offerings; and

c) ready accessto timely information about customer services and hilling.
In afully liberdised tdecommunications sector, suppliers of telecommunications
services would be able to extend their business activity without redtrictions on

entering the market, including

a) redrictions on the number of network providers or indalers of network
infrastructure, except where limited by scarce physica resources,

b) complex or time-consuming licensing arrangements,
C) redrictionson foreign-owned carriers and service providers; or

d) redricted access to the network infrastructure of other suppliers (i.e,
interconnection).

In a fully liberdised tdecommunications sector, suppliers of telecommunications
sarvices and users would both benefit from a full range of competitive safeguar ds
that:

a) prevent adominant supplier from abusing market power;

b) prevent domestic companies being favoured; and



Ministerial Meeting on the Telecommunications and |nformation Industry

c) provide clexr and accessble (i.e, ‘transparent’) laws, regulaions and
adminigrative procedures, which would ensure non-discriminatory trestment of
service providers and users.

In afully liberdised telecommunications sector, investor s would have confidence to
inved in the tdecommunicaiions indudry and in companies rdiant on
telecommunications services, on the bass of dable legd and adminidrative
arrangements that remove the risk of arbitrary or unexpected changes in the
commercia environment.

In a fully liberdised tdecommunications sector, gover nments would have clearly
defined respongbility to:

a)  provide for trangparent and nontdiscriminatory policy arrangements to meet the
needs of their economies,

b)  ensuretha the regulatory authority responsble for tdecommunicationsis legdly
and gructurdly independent, with a legd respongbility to act impartidly and
expeditioudy, and with adequate resources to fulfil its function;

C) ensure trangparent mechanisms to support universd access to standard
telecommuni cations services as agreed within each individua economy;

d) farly dlocate scarce resources, such as spectrum, numbering and right of way;
and

€e)  providefor afull range of consumer protection measures.
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Annex 3
APIlI COOPERATIVE ACTIVITIESAND PILOT PROJECTS

Promotion and Cooperation
APII Cooperation Centre
The Cooperation Centre is to develop data bases on the APII, to promote
cooperative projects, to support APIl events and related human resource
development activities, and to advance the use of the Internet for cooperation.
APII Technology Centre
The Technology Centre is one of the key facilities to implement testbed
interconnection or access, and experiments of network interconnectivity and
gpplications development and experiments.
APEC TEL WG Web site devel opment
The web dte will improve the TEL WG's working methods via dectronic means,
especidly to disseminate documents between TEL WG meetings, and to provide
generd information to the public ectronicdly.
Catalogue of APII Development and Financial Resources
The project will catdogue contacts, by economy, for developmenta assstance. Itis
designed to improve access to sources of funding and assstance, to improve
externd reations, and to promote the deployment of the APII.
Technology and Network Infrastructure Development
APII Testbed Project for Interconnectivity and Interoperability
This project conssts of 5 sub-themes:
The Internet
Narrowband ISDN
Broadband Network

High Data Rate Satellite Communications

Project Inventory
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In each sub-theme, it is planned to develop gpplications such as tele-education,
telemedicine, and collaboretive research, for use on each network.
X.400 Network Interoperability Testing project

The X.400 test program is currently producing a matrix which outlines each
economy’ s cgpabilities with respect to X.400 network interoperability.

Video Conferencing and Collaboration Systems over APII Testbed

This project is to develop transnationd real-time multimedia gpplications over the
interconnected domestic broadband testbeds and middleware services.

ATM Trial Network — Broadband Interconnection

Development of interconnection  to APl testbeds, including
interoperability/interconnectivity testing via satellite.

Asia-Pacific Advanced Network (APAN) Project *

The god of APAN is to edablish a network for research and development in
advanced networking applications and services in the Ada-Pecific region, to
encourage regiona cooperation and collaboration and to interconnect a number of
the regiona high speed testbeds and relevant networks.

Assessment of Existing and Planned Network capacity *

The assessment would include exigting and planned capacity with forecasts from

each economy to include how much capacity will be required (by economy, by

route and by volume) and the forecast time frame for these requirements. If a

sgnificant shortage is found, arecommendation for further action may be addressed.
C. Applications Development

Health Care Applications and Telemedicine, including Interactive Medical
Curriculum Project *

The project ams to establish new areas of development cooperation among APEC
economies, focused on multi-media hedth information and education applications for
on-line deployment on the APII.

D. Electronic Commerce

APEC EDI Pilot Project

" Asterisked items have not yet been approved formally by the Telecommunications Working Group as
aTEL-sponsored project
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This project will implement Electronic Data Interchange (EDI) verification
experiments focusing on technicad and system gpplication aspects using the Internet,
to which even smdl and medium sized companies can connect easly, to promote
liberdisation of business dedlsin the APEC region.

APEC SME Electronic Commerce Study

The study will survey 3000 SMEs and assess various aspects of ther eectronic
commerce readiness. The results of the study will dso sengtise policy makersto the
implications of deploying dectronic commercein APEC.

APEC-G7 INGECEP Pilot Project

Electronic Commerce Experimenta Project over both narrowband (the Internet)

and Broadband (ATM) networks interconnecting with APEC-G7 member
€conomies.

APEC Electronic Commerce Seminars

The purpose of this seminar is to help users, manly from smdl and medium szed
companies, understand the benefits of doing business eectronicdly, and to promote
€lectronic commerce anong them.

E. Education and Training

Electronic Commerce and Exchange of Industrial Information, including
Business Directory Service for SVIES”

A comprehensive directory of businesses and government bodies, and the products
and sarvices they offer, would have the potential to speed up the business cycle,
boogt the eectronic publishing industry and facilitate eectronic commerce.

Distance Learning Pilot Project

A project for the development and ddlivery of two courses on distance education via

the World Wide Web.
1 ‘The management of distance education’, and
2. ‘Train the trainer’ on distance education.

" Asterisked items have not yet been approved formally by the Telecommunications Working Group as
aTEL-sponsored project
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Model Vocational Education and Training Framework for
Telecommunications

This project is developing an agreed APEC modd for Vocational Education and
Training in Telecommunications as a basis for the enhancement of current education
and training structures to meet the skilled |abour demands of the telecommunications
sector.

Education and Training Projects, including Collaborative Research Project on
Multimedia Human Resour ce Devel opment System Network Technol ogies

To contribute to human resource development in the fidd of tedlecommunications
technologies in the region, research and development are to be conducted, usng a
satellite and internationd telecommunications networks and Computer Assisted
Ingtruction, to develop a multimedia human resource development system.

Policy Dialogue and Impact Studies
APEC Sudy on Interconnection

The dudy is desgned to promote gregter exchange of information and in-depth
andyds of interconnection rules and policies within each economy.

APEC/PECC Communications and Information Policy Forum

These government-business/industry discussions, will continue to take place during
TEL WG medtings.

Workshop/Seminar on Universal Access

The purpose is to facilitate progress towards the implementation of APl principles
(specificdly, ‘ensuring universal provision of and access to services), through
didogue on palicy, regulatory and commercid agpproaches that may benefit
economies in different stages of development.

Mutual recognition Assessment Seminars

Two seminars will be hed to build confidence in a proposed modd mutud
recognition arangement (MRA) for conformity assessment that ae being
developed. The first seminar would focus on regulatory regimes in APEC member
economies, the second would focus on possible steps needed to comply with a
modd MRA.

APEC/PECC Content/Information and Applications Forum
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This forum will set forth the needs of the information sector, showing how content is
linked intringcally to promotion of the information infrastructure and of gpplications.

Joint Sudy on the Impact of the APII

Thiswill address issues deding with societa implications of the APII.
Electromagnetic Compatibility Management (EMC Project)

This project ams to identify common approaches among APEC economies to the
devedlopment of EMC standards, compliance and testing procedures, and to
develop a modd implementation procedure for effective EMC management in the
Asa-Pacific region.
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Small and Medium Enterprises Ministerial Meeting

APEC THIRD SMALL AND MEDIUM ENTERPRISES (SME)
MINISTERIAL MEETING

Cebu, Republic of the Philippines
5-6 September 1996

JOINT STATEMENT

FOUNDATIONS OF SME WORK IN APEC

The Third APEC Minigterid Meeting on Smadl and Medium Enterprises (SMEs) was
held on 5-6 September in Cebu, the Philippines. The meeting responded to the APEC
Leaders cdl for strengthened APEC did ogue to promote cooperation in fostering the
vitdity of SMIEsin the region.

The Minigers came together cognizant of the principles of mutua respect and
equdity, mutud benefit and assstance, condructive and genuine partnership and
consensus building. Their discussons were guided by the Osaka Action Agenda as
the template for work in APEC. This Action Agenda cals for action oriented
economic and technical cooperation in awide range of areas, including SMEs.

The diverse character of APEC and the different levels of SME development in
APEC economies were recognized as important parameters in further developing the
SME Action Program, with the view of exploring these diversities toward greater
complementarities leading to more efficient production, grester employment
opportunities, promation of sustainable development initiatives in SMEs, and mutud
benefit among APEC member economies.

SMEs play criticd roles in dl APEC economies as sources of growth, employment,
income, trade, innovation, entrepreneurship, and opportunity for people. Ministers
recognized the importance of stronger intra-regional cooperation and partnership with
the private sector and other support groups. This cooperation and partnership will
enable APEC to address the growing chalenges and opportunities facing SMEs,
including the need to achieve sustainable development and to address the specific
needs of women entrepreneursin APEC.

Minigters are committed to continued cooperdtive efforts to dlow SMEs to achieve
their full potentia and to contribute to the APEC goals of free and open trade and
investment, and enhanced economic and technica cooperation in the region.
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ACCOMPLISHMENTS

Last year in Addade, Austradlia, APEC SME Ministers agreed on measures to foster
the Bogor Declaration gods of achieving free and open trade and invesment and
srengthening economic and technical cooperation. The SME Action Program was
fully endorsed by the Economic Leaders in Osaka as a means of obtaining sustainable
and equitable devel opment throughout the APEC region.

The SME Action Program incorporated a set of principles to guide APEC work and
projects in the five priority areas. Substantial progress was made in exchanging
information on policies, programs and sarvices for SMEs. This increased policy
makers understanding of issues affecting SMEs in the APEC region and enabled
them to develop tools to help SMEs grow and adapt to an environment of increasing
globalization.

Ministers commended the various economies on the completion of more than ten
projects, under the aegis of the Ad Hoc Policy Level Group on Smdl and Medium
Enterprises (PLG-SME), including the establishment of the APEC Center for
Technology Exchange and Training for SMIEs (ACTETSME). In order to make
ACTETSME an APEC-wide organization and ensure its success, Ministers agreed
that efforts should be made to reinforce and support the program of ACTETSME,
and directed the PLG to report to the SOM the operating requirements of
ACTETSME, including the necessary action to condtitute the ACTETSME Governing
Board. Relatedly, the ACTETSME could become afoca point of acommon website
that integrates the el ectronic database of all APEC economies.

Minisers welcomed the comprehensive report sponsored by Canada and the
Philippines entitted APEC and SMEs — A Synthesis of Issues, Findings and
Suggestions for Future Action. The report prepared by PECC identified over fifty
projects that have been undertaken by APEC Working Groups and Fora since the
establishment of APEC in 1989. This underscored the importance of SMEs and the
commitment of APEC member economies in asssting SME devel opment.

Ministers commended the economies for their effort in deepening the spirit of
cooperaion through the initiatives under the SMIE Action Program. Minigters aso
urged economies to continue the good work and endeavor to complete existing
projects and commence work on new initiatives on the basis of chalenges that have
been identified through continuing dialogues.

GREATER PRIVATE SECTOR PARTICIPATION

The Minigers welcomed the increasng paticipation of the private sector and
encouraged greater business involvement in the APEC SME Action Program. In
particular, they noted that the APEC Busness Advisory Council (ABAC) has
identified SMIEs as a mgor priority area in its work program for 1996, which will
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form part of its report to the APEC Economic Leaders in November 1996. Ministers
encouraged a close partnership between the PLG-SME and ABAC in the
development of public-private initiatives of benefit to SMEs.

Minigters aso recognized the importance of business matching activities led by the
private sector and commended initiatives undertaken by the Ada-Peacific Busness
Network 111 (APB-Net 111). At the APEC Opportunity business events last year in
Addade, organized by APB-Net, busness paticipants etimated the vaue of
potentia intrac APEC trade resulting from the event to be more than US$60 million.
This year, 445 participants from the 18 member economies of APEC attended the
APB-Néet 1l Congress in Manila Ministers see red vdue in linking these trade
events to Ministerid meetings because they enable identification of issues of concern
to SMEs and an exchange of views on these issues between Ministers and business
representatives.

The Minigers dso wedcomed the initiative of the Philippines in organizing and
conducting the Aga-Pecific Young Entrepreneurs Conference which enhanced
business networking among young entrepreneurs in the region.

Ministers recognized the value of the recommendations from the APB-Net Congress
and the Young Entrepreneurs Conference. These include the specific actions to
remove impediments to time-efficient busness travel, reduce human resource
congraints by ensuring skilled workers for SMEs, improve access to information on-
line, share best practices and provide opportunities for networking and information
exchange. Minigters urged the PLG-SME to consider he recommendations in
developing their Action Program for 1997.

FUTURE ACTIONS

Ministers recognized the importance of advancing the SME Action Program and the
policy didogue between APEC economies. The vaue of these efforts could be
enhanced by giving increased recognition to initiatives and activities that:

directly benefit SMEs,

are of broad benefit to APEC member economies,

complement private sector activities,

complement and advance the SME work of other APEC Working Groups; and

provide opportunities for public sector-private sector dialogue and cooperation.

16. Asthe SME Action Program cuts across many of the activities of APEC Working

Groups and Fora, Minigers urged the PLG-SME to link its activities with the
initiatives of other working groups such as Telecommunications, Industria Science
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and Technology, Human Resources Development, Trade Promotion, etc. In this
connection, the Ministers encouraged the PLG to undertake joint dialogues with lead
shepherds of relevant ecotech fora to increase complementaritiesin project initiatives.

Ministers recognized the importance and endorsed the participation of support groups
and indtitutions which address the needs of SMEs. These support groups provide
gopropriate assstance in the area of information, training, technology, marketing and
financing. Ministers expressed gppreciation to Japan for establishing the Trade and
Investment Liberadization and Facilitation (TILF) Specid Account.

With the support infrastructure in place, SMEs are poised to further take on the
chdlenges brought about by increased liberdization in investment and trade in the
Asa-Pacific region. This will hep foster the objectives of the Bogor Declaration of
free and open trade and investment by 2010 for industridized economies and 2020
for developing economies, as well as economic and technica cooperation towards
achieving sugtainable development in the region.

Ministers welcomed the broadening of activities to advance the Action Program on
SMEs, as reflected in the new initiatives congdered by the Ad Hoc Policy Leve
Group on SMEs These address key cooperation issues enhancing efficient
management of SME policies and programs through the exchange of best practices,
increasing the use of information technologies to improve SME access to business
intelligence, and expanding market opportunities for APEC SMEs.

Since SMEs are located not only in the urban centers but aso in the rurd aress,
Minigers encouraged the development of initiatives that would empower and
srengthen rurd SMEs through activities and policies that focus not only on individud
enterprises but aso on groups of enterprises and cooperatives, as Stated in the
Second SME Minigteria Mesting.

In order to pursue further the agenda on SME deveopment in APEC, Minigters
welcomed the extenson of the mandate of the PLG-SME, as agreed at the Third
APEC Senior Officids Mesting in Davao, the Philippines, in August 1996, for two
more years — from April 1997 to March 1999.

Minigters agreed to hold further a meeting in Ottawa, Canada on 18-19 September
1997. This meeting will examine new policy issues and opportunities to promote
growth and competitiveness of SMEs across the APEC region. Ministers expressed
stidfaction a the decison of APB-Net to capitdize on the success of previous
initistives by organizing a business forum and expodtion in Ottawa on 17-18
September 1997, in conjunction with the Fourth SME Minigterid Mesting.

Minigers welcomed the offer from Mdaysa to host the 1998 SME Minigerid
Mesting.

RECOMMENDATIONSTO THE LEADERS
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24. Minigters agreed to report the accomplishments and developments of the Third SME
Minigterid Meeting to APEC Leaders s0 that while they meet in Subic in November
they would be able to reflect upon:

(i) the importance for APEC and member economies to reach out to SMEs in the
region; and,

(i) the need to strengthen APEC work to bring greater benefit to SME activities
through participation of support groups contributing to the development of
SMESs, and through further incorporation of SME priorities throughout the APEC
agenda.
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ASIA-PACIFIC ECONOMIC COOPERATION (APEC)
MINISTERS CONFERENCE
ON REGIONAL SCIENCE AND TECHNOLOGY
COOPERATION

Seoul, Republic of Korea
13-14 November 1996

JOINT COMMUNIQUE

1. Minigers respongble for science and technology from Audrdia, Brunel Darussdam,
Canada, Chile, China, Hong Kong, Indonesia, Japan, Korea, Malaysia, Mexico, New
Zedand, Pgpua New Guineg, the Philippines, Singapore, Chinese Taipel, Thailand, and
the United States of America participated in the Second APEC Ministers Conference
on Regiond Science and Technology Cooperation, which was held in Seoul, Koreg,
13-14 November 1996. Representatives from the APEC Secretariat were aso
present.

2. The conference was chaired by Dr. Bohn-Young Koo, Minister of Science and
Technology, Korea. New Zedland was chosen to serve as the Rapporteur for the Joint
Communiqué.

3. Presdent Kim Young Sam of the Republic of Korea opened the conference by
extending the warmest welcome to dl the participating delegates. He emphasized that
the development of creative science and technology (S&T) personnd (which is taken
throughout this Communiqué to include engineers) is essentid for the promotion of
science and technology and congratulated member economies for selecting as the main
topic of the conference, "Crestivity and Mobility: Researchers Across APEC." In order
to raise an interest and promote exchanges in science and technology among youthin
the region, the President proposed the establishment of a "Science Fedtiva for Asa-
Pecific Youth." Presdent Kim aso encouraged the Conference to have serious
discussons on the ways to expand women's roles in science and technology. The
Presdent particularly resffirmed the importance of S&T cooperation in resolving
environmenta problemsin the region.

4. Keynote Speeches

In their Keynote Speeches, Minigters took the opportunity to reflect on regionad S&T
cooperation, and also shared experiences regarding recent developments in their S& T
policies and systems. They expressed satisfaction with progress made on the four
priority themes identified a their meeting in Beijing, October 1995, and asked for more
targeted efforts on the part of the Industria Science and Technology Working Group
(IST WG) to work on priority areas of common concern.  Ministers resffirmed the
importance of S& T to continuing economic growth and agreed that it should make an
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even greater contribution to future sustainable and equitable development of the region.
They emphasized that increased interaction between private and public sector S&T is
an important simulant for enhanced trade and investment liberdization and facilitation.

Report on the Science and Technology SOM

Ministers received the report on the Science and Technology (S&T) Senior Officids
Meeting (SOM), held on November 11, regarding preparations for the Second APEC
Ministers Conference on Regiona Science and Technology Cooperation, presented by
the S& T SOM Rapporteur, Indonesia.

Discussion on the Main Topic

Korea explained the background to the sdlection of the main topic for the Conference:
"Credtivity and Mobility: Researchers Across APEC Minigers dressed the
importance of the sharing of ideas and experience among S& T personnd in the region
as fundamentd to addressng this issue. They discussed various ways to enhance
mobility and creativity and agreed that the IST WG would:

Establish a database on post-doctora exchange programs, other exchange and
felowship programs, facilities open to other member economies, and opportunities
for joint research collaboration. Minigters noted that this work should build on
exiging IST WG initiatives such as the APEC Science and Technology Network
(ASTN) and the APEC S& T Web (AST Web).

Undertake a survey on barriers to the mobility of S& T personnd in the region. This
survey should identify both generd barriers, and specific barriers that affect the
mobility of S& T personndl.

Undertake a survey of public awareness programs in member economies. Ministers
particularly noted the importance of programs directed at the youth in stimulating an
ongoing interest and commitment to a career in S&T.

Ministers welcomed and supported the proposal by President Kim Young Sam to
establish a "Science Fegtivd for Ada-Pecific Youth" to raise an interest and promote
exchanges in science and technology among the region's youth. Stimulating the interest
of youth will promote credtivity in S& T in APEC economies. Ministers asked the IST
WG to conduct afurther study on the establishment of the Festiva, including options for
hogting the Fedtiva.

Ministers also acknowledged that an open economy is important for researcher
mobility, and noted the essentid role of the private sector and especidly smdl and
medium enterprises (SMES) in simulating creetivity and mobility. A further important
aspect is the requirement to develop S& T management skills throughout the APEC
region. Ministers encouraged the development of te mutud utilizetion of research
facilities in the region and the networking of research and development inditutions to
promote creetivity and mobility of researchers.
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While acknowledging the importance of the cregtivity and mobility topic, Ministers aso
asked the IST WG to continue developing the other three priority themes identified at
Beijing, namey the improved flows of information, science and technology; improved
trangparency of regulatory frameworks; and facilitation of joint research projects.

Progress Report on APEC IST WG related Projects and Activities

Ministers were briefed by the Lead Shepherd of the IST WG from Jgpan, on the status
of APEC S&T projects including those proposed a the Bejing S&T Minigers
Conference, follow-up activities to the IST Action Program of the Osaka Action
Agenda, and new projects proposed since the Beijing Conference. Ministers noted
progress made by the IST WG on severa priority areas snce the last Minigers
Conference, particularly projects to facilitate S& T information flows. They expressed
their support for continued progress to address other priorities including natural disaster
mitigation and human hedth. Ministers noted recent mgor steps forward by the IST
WG, such as the IST WG Handbook, including the IST Joint Research Promotion
Guiddines for more efficient operation of the IST WG. Minigers affirmed the Chair's
view that the IST WG is making good progress in projects and activities from the
Beijing Conference.

APEC Science and Technology Web Presentation

Minigters expressed satisfaction with the progress on development of the APEC S&T
webgte, and thanked Austrdia, Japan and Korea for their practical demongtration of
the ste. They welcomed plans to enhance the capabilities of the website and to make its
coverage of S& T in APEC economies more comprehensive. Access to information on
ST inditutes and cgpabilities was seen as an important component in facilitating
gregter cregtivity and mohility in the region.

Open Ideas Forum

The "Open Ideas Forum" was co-chaired by Minister Koo (Korea) and Ambassador
Perrault (Canada).

A discusson paper, "Gender and Science and Technology in Knowledge-Based
Economiess Some Condderations for APEC", prepared on a voluntary basis by
Canada, provided the framework for Minigterid congderation of the main topic of the
Open ldeas Forum. Dr. Koo invited Professor Bonnie Kettel, York Universty,
Canada, Director, Gender Advisory Board, UN Commisson on S&T for
Development, and member of the Senior Women Leaders Network from APEC
economies, to review key issues.

Minigters addressed the issue of under-representation of women in science and
technology in the Ada-Pacific region. They affirmed the importance of enhancing the
recruitment and retention of highly talented women in science and technology. Ministers
identified the importance of removing barriers, and promoting the full contribution of
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women to S&T innovation and credtivity as an essentid dement in meeting APEC's
god of achieving sustainable and equitable devel opment.

Building upon the initiative suggested by President Kim Y oung Sam, Koreg, to mount a
"Science Fedtiva for Ada-Pacific Youth" Ministers noted the importance of the active
participation of both girls and boys in this and other public avareness events.  They
reiterated the critica importance of fostering positive vaues and atitudes toward S& T
among youth. Ministers acknowledged that sharing gender "best practices' and policy
ingruments would assist their economies in raising the interest of both girls and boysin
science.

Viewing the APEC Website as an important tool for future exchange and support,
Minigters encouraged the IST WG to continue to gather further information on "Best
Practices’ and to use the website as afoca point for accessing gender data and tapping
into APEC gender expertise.

They noted with satisfaction that the IST WG would be holding an experts policy
workshop in 1997 whose purpose will be to discuss the problems related to gathering
and andyzing gender-disaggregated data, and entrusted the WG to report back to them
a the Third Minigers Conference. Minigters also suggested that it would be useful for
the IST WG to create an ad hoc group of interested economies that could share best
gender practices, design a gender and S& T information Site on the APEC web page,
and provide an informa forum for the exchange of policy ideas on gender and S&T.
Ministers recognised gender as a cross-cutting theme with implications in other APEC
fora such as the Human Resource Development (HRD) Working Group, the SME
Policy Leve Group, and the APEC Business Advisory Council (ABAC). They urged
the IST WG to liaise with these fora, the newly formed Senior Women Leaders
Network of APEC economies, and other Asia-Pecific gender fora, on joint activities.

In addition to the topic of "Gender and S&T," Minigters discussed a range of other
issues and indicated that they would like the IST WG to consider gppropriate activities
in the following arees.

Minigters regffirmed the importance of public awareness of S& T as a common
Issue in the APEC region, and noted that Japan would be hosting a symposium
on thisissue,

The United States described a recent policy to assure the international community
of continued free access to its Globa Postioning System (GPS) and the meeting
welcomed this announcement, particularly the removad of sdective avalability
within the coming decade. It was noted tha this policy should enhance the
contribution of GPS to sustainable development, and Ministers asked the IST
WG to explore posshilities for the innovative use of GPS in solving regiond
ISsues.

Ministers commended the IST WG for accepting the challenge of developing a
Cleaner Production/Clean Technology Strategy. Ministers were pleased to learn
about the progress dready made in drafting the terms of reference for the
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Cleaner Production/Clean Technology Task Force and developing elements of
the strategy.

Noting the importance of hedth issues in sustainable development, Ministers
expressed gppreciation of progress made through the IST WG to address
emerging infectious diseases.

Ministers requested the IST WG to explore the need for a code of ethical
conduct for researchersin APEC.

10. Seoul Declar ation

11.

12.

Minigters adopted the Seoul Declaration which set the following goas for enhancing
researcher mobility and crestivity in the APEC region.

Promote greater sharing of S& T information, training and research programs, and
research facilities,

Strengthen the exchange of scientific and technica men and women acrossthe
region through measures that might include:

- lowering inditutiona and non-ingtitutiond barriers, and

- deveoping new and enhanced mechanisms for exchange.

e Attract creative and talented young people to take up careersin science and
technology.

Member economies will dso develop individud plans and work toward achieving these
goas by the year 2010. The Declaration conditutes a dgnificant step toward
recognizing and fulfilling the vison of the cregtion of an Asa-Pacific community through
cooperdive effort in the domain of S&T.

Next Ministers Conference

Ministers welcomed and accepted the generous offer by the Mexican government to
host the Third APEC Science and Technology Ministers Conference in 1998 and
looked forward to meeting again at that time.

Closing Statements

In clogng, the Char, Dr. Bohn-Young Koo, thanked the delegates for their
cooperaion and active contributions to the conference and noted with pleasure the
agreement and progress made on the key themes of the conference. Ministers thanked
Dr. Koo for his excdlent chairing of the meeting, and the government of Korea for their
excdlent arrangements and warm hospitality.
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THE SECOND APEC MINISTERS CONFERENCE ON
REGIONAL SCIENCE AND TECHNOLOGY COOPERATION

Seoul, Republic of Korea
13-14 November 1996

SEOUL DECLARATION

We, the Minigers responsble for science and technology from Audrdia, Brune
Darussalam, Canada, Chile, China, Hong Kong, Indonesia, Japan, Korea, Mdaysia,
Mexico, New Zedand, Papua New Guinea, the Philippines, Singapore, Chinese Taipe,
Thailand, and the United States of America, meeting in Seoul on 13-14 November 1996 for
the Second APEC Minigers Conference on Regiond Science and Technology
Cooperation;

In pursuance of the APEC vison to creste a community of Ada-Pecific built on the
economic dynamism of the region based on free trade and investment, and active and
intensive regiona cooperation in science and technology that will "enhance the prospects for
an accderated, badanced, and equitable economic growth not only in the Asa-Pecific
Region but aso throughout the world;"

Reaffirming and acknowledging the progress made in the mgor themes of "improving
information flow, human resources development and joint research” discussed at the First
APEC Minigers Conference on Regiona Science and Technology Cooperation in Beijing,
1995; and

Recognizing the need to find cooperative solutions to the chalenges of rapidly changing
regiond and globa economies through strengthened economic and technical cooperation,
consigtent with the Action Agenda endorsed by the APEC Economic Leaders at Osaka in
order to rapidly and effectively achieve the vison shared by the member economies,

Do hereby declare asfollows:
APEC VISION AND SCIENCE AND TECHNOLOGY

In order to redize the vison of APEC to creste a community of Ada-Pecific asacenter of
gravity of world economic growth, the economic dynamism of the region has to be
maintained and further srengthened into the future. This can best be accomplished by
enhancing the scientific and technologica capability of the region. We dso reconfirm that
science and technology should be used for the improvement of the qudity of life for dl as
well asfor the enhancement of the environmenta quality of the region. We therefore strongly
believe that in pursuing the vison of APEC, science and technology should take the role of
being (1) a source of economic dynamism, (2) a vehicle to a prosperous Asa-Pacific, and
(3) ameansto achieve sustainable and equitable development of the region.
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KEY ISSUE FOR REGIONAL S& T COOPERATION
Creativity and Mobility: Researchers Across APEC

In the 'knowledge-based’ economy the human resource is a key eement of economic
growth. It is scientific and technical personnel who create and disseminate knowledge and
congtitute organizationa teams for research and development. Scientific and technicd men
and women are therefore critically important to developing a prosperous Asa-Pacific thet is
supported by strong knowledge-based indudtries. Cregtive scientific and technical men and
women are indigoensable not only to fue innovation but dso to underpin sustaingble
indugtrid productivity and improve the qudity of lifefor al.

Policies for science, technology, and innovation should be directed to improve access to the
exiging stock of knowledge, create new knowledge and new industries, and promote the
participation of youth in science and technology. Such policies will enhance the credtivity and
mohbility of scientific and technicad men and women of the region. We dso note that
enhancing creetivity and mobility of scientific and technicd men and women of the region can
be achieved when governments, universties, inditutes, and businesses join forces to
promote active exchange of and interaction amnong scientific and technicd men and women
across economic and culturad boundaries, including those who will be the leaders of the
future.

ACHIEVING THE VISION OF CREATIVITY AND MOBILITY BY THE YEAR
2010

We thus agree that the enhancement of creativity and mohbility of scientific and technica men
and women should be a top priority of the APEC science and technology cooperation
agenda. To enhance the creetivity and mobility of scientific and technical men and women
across the regiond economies, we will cooperate to achieve the following gods.

Promote greater sharing of S&T information, training and research programs, and
research facilities:

Strengthen the exchange of scientific and technical men and women across the region
through measures that might include:

- lowering inditutiona and non-inditutiond barriers; and

- developing new and enhanced mechanisms for exchange.

e Attract creative and taented young people to take up careers in science and
technology.

Wewill develop individua plans and work toward achieving these god's by the year 2010.
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APEC BUSINESS ADVISORY COUNCIL
REPORT TO THE APEC ECONOMIC LEADERS 1996

APEC MEANS BUSINESS,
BUILDING PROSPERITY FOR OUR COMMUNITY

EXECUTIVE SUMMARY

At their meeting in Osaka in November 1995, the APEC Economic Leaders agreed to
gppoint the members of the APEC Business Advisory Council (ABAC) to provide ingghts
and counsd for their APEC activities. Having been appointed early this year, we respond to
this cdl by providing this initid report. With this, we declare ABAC's commitment to be a
congructive and active player in the attainment of APEC's vison. We commit ourselves to
help the APEC Economic Leadersin their pursuit of free and open trade and investment, as
well as economic and technical cooperation within our region.

To achieve this, we aim to generate specific, results-oriented recommendations to advance
the APEC vison in ways most vauable to the region's business and to the wider APEC
community. We aso intend to assess, beginning in 1997, from a business perspective, the
progress being made in implementing the Osaka Action Agenda and the individua, collective
and multilaerd action plans that will emerge from the Manila and Subic meetings in
November 1996.

In our inaugurd year, we have examined five broad priority action areas which busness
congders critical to the momentum of the APEC process within the next few years. For
each action area, we offer practica and achievable recommendations, which are outlined in
this report. We submit these recommendations to the APEC Economic Leaders for their
condderation at the November 1996 meeting in the Philippines.

Cross-border flows

Impediments to flows of people, goods, srvices, information and capital across borders
directly affect business, dthough consumers bear the ultimate cost. We submit four flagship
recommendations focused on movement towards a more productive "borderless’ regiond
bus ness community:

Endorse the creation of an APEC Business Visa and the establishment of APEC
Business Immigration Lanes in ports of entry to facilitate business-related travel.

Endorse the establishment of an APEC Central Registry for Trademarks and
Patentsto promote investment and technology flows.

Develop and commit to adopt a set of common professional standards for
business-related service providers in the region, to be developed by appropriate
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professional accreditation bodies, and supported by any needed legidative
measures.

Adhere to 100% implementation of the Bogor trade and investment
liberalization goals, with ABAC's continued aspirations to accelerate the
process kept in view.

Finance and investment

We reiterate the business community's desire to see the scope and reach of the current
APEC Non-Binding Invesment Principles expand. We offer recommendations on
evauding progress and on the accderated implementation of member economies
commitments under the Genera Agreement on Trade in Services and the Agreement on
Trade-Rdated Investment Measures. We cdl for the devdopment of a multilaterd
understanding on the avoidance of double taxation. In particular, we offer an interim
recommendation:

Establish APEC Voluntary Investment Projects (AVIP), under which economies
can voluntarily apply a specific set of principles for enhanced investment
protection to selected projects above and beyond the protection provided for in
the Non-Binding Investment Principles.

Through the AVIP concept, projects accorded higher levels of investment protection can
enjoy improved access to capitd. We congder that the implementation of this proposa will
lead to increased investment flows within the region and demondrate the benefits of
adopting principles that protect investment.

Infrastructure

Expanded public-private sector cooperation is needed to meet the region's urgent need to
expand, coordinate and rationdize invetment in mgor projects. Our flagship
recommendation:

Hold a series of Joint Public-Private Sector Infrastructure Roundtables in
interested APEC economies to examine the infrastructure needs of the host
economy, identify and recommend corrections to remove impediments to private
sector involvement in developing new infrastructure, disseminate regional best
practices, and establish productive linkages between entities from both sectors
that are able to meet particular infrastructure needs.

Beyond this recommendation, we offer guiddines for ways in which host and investor
governments and multilateral ingtitutions can enhance their efforts to attract expanded private
sector investment in the development of the region'sinfrastructure.



APEC Business Advisory Council Report

Small and medium enter prises and human resour ces development

We recognize the enormous importance of smal and medium enterprises in economic
development and in creating employment and wedth in the Asa-Pacific region. Thereis no
path to national development that does not involve the smal and medium enterprise. SMEs
provide the largest volume of productive units and the mgority of employment both
domedticaly and regiondly.

The Osaka Action Agenda calls on member economies to indtitute policies to maintain and
develop SME dynamism. To do this, frameworks of operation favorable to SMIEs must be
introduced to enhance their capabilities. The business environment in which they operate can
a0 be improved through agppropriate policies such as, for example, the provison of
favorable financid and fisca support. We note the congtraints facing the further development
of SMEs, especidly in such other areas as human resources development, access to
markets, technology and information. In this regard, we ask the Economic Leadersto:

Endor se the establishment by September 1997 of an APEC Network for SMES, to
function as a network d networks in each economy, linked electronically at the
regional level through the APEC Center for Technology Exchange and Training
for Small and Medium Enterprises (ACTETSME). It shall pursue an initial action
program focusing on four key areas. human resources development, access to
technology and information, access to credit and capital, and access to market
opportunities. We also ask the Economic Leaders to direct appropriate
government agencies to undertake actions in support of the program.

Endorse the holding of initial Roundtables in each economy to bring together all
relevant government agencies, banks, venture capital and other credit facilities or
sources, associations, and SME representatives to address the growth and export
financing needs of SMEs in concrete ways, with the recommendations from the
Roundtable reinforced by government policy.

Endorse the collection and reporting of data on SME statistical indicators by
September 1997 to create a baseline from which targets for progress can be
established.

Economic and technical cooperation

Economic and technica cooperation is vita to the building of a sense of community within
APEC. The Economic Leaders have established this as one of the two parts of the Osaka
Action Agenda dongdde trade and invesment liberdization and facilitation. In doing o,
they have acknowledged that the development needs of APEC's diverse economies cannot
be met by trade and investment alone.

To facilitate effective and drategic implementation of economic and technical cooperation
efforts, we ask the Economic Leaders to:
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Launch APEC's new model of economic and technical cooperation based on
strategic focus in line with the "essential elements’ agreed to in the Osaka Action
Agenda; partnership between government and business/private sector; and the
establishment of a regional network for economic and technical cooperation.

In formulating each of these recommendations, ABAC has attempted to contribute to the
mgor themes of this year's APEC activities. "APEC means business' and "Building the spirit
of community.” We urge our region's Economic Leaders to act by transforming their vison
of APEC into concrete and measurable actions that will effect sgnificant and tangible
improvements in the business environment and benefit the community at large.

LIST OF RECOMMENDATIONS

Cross-Border Flows

APEC Business Visa and APEC Business Immigration Lanes. ABAC recommends
that the Economic Leaders endorse the introduction in 1996 of an APEC Business Visa
designed to facilitate busness-related travel and APEC Business Immigration Lanes in
ports of entry. These will have the following features.

The APEC Busness Visa should have a minimum vdidity of five years and dlow
multiple entries of up to 60 days per entry.

Expedited immigration processing for APEC Business Visa holders will be introduced a
magjor ports of entry.

ABAC dso recommends that the Economic Leaders endorse the improvement of the
parameters for the issuance and extension of business residency vsas between 1997 and
1999. Applications for new business resdency permits should be processed within one
month, and extensons of business resdency visas within one week, with automatic renewa
for aperiod of up to three years.

APEC Central Registry for Trademarks and Patents. ABAC asks the Economic
Leaders to endorse the establishment of an APEC Centrd Registry for Trademarks and
Patents. Additionaly, ABAC recommends that the Economic Leaders endorse the
following:

APEC should establish a program d comprehensive cooperation on intellectua property
rights, which includes (a) regular exchanges of information on border enforcement and on
interna measures to combat the sde and digtribution of violative materid; (b) identification of
member economies resource needs to fully implement the Uruguay Round Agreement on
Trade-Related Intdllectua Property Rights or equivaent obligations; and (c) the provision of
technical assstance and training where necessary.
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APEC economies should implement the Uruguay Round Agreement on Trade-Reated
Intellectua Property Rights agreement by 2000, accompanied by credible enforcement and
the conduct of public education and awareness campaigns.

Common professional standards for business-related service providers. ABAC cdls
on the Economic Leaders to endorse the establishment by 1997 of a set of common
professonal standards for APEC-wide recognition, to be developed by appropriate
professional accreditation bodies, and supported by any needed legidative measures.
Towards this end, the Economic Leaders should identify in 1997 a set of common standards
for busness-related professond servicesthat can attain immediate APEC-wide recognition.

Adherence to 100% implementation of the Bogor liberalization goals. ABAC asks
the Economic Leaders to redffirm the spirit of the Bogor liberdization gods by fully
implementing free and open trade and investment no later than 2010/2020, with each APEC
economy voluntarily undertaking efforts to accelerate the process as rapidly as its sructurd
conditions would dlow.

Customs harmonization. ABAC recommends that the Economic Leaders endorse the
complete implementation of dl customs fadlitation, harmonization and Sandardization
measures by 2000, and establish the following intermediate milestones:

Adherence to the Harmonized System and the World Trade Organization Customs
Vauation Agreement by the end of 1997.

Standardization and smplification of customs documents and procedures by 1997.
Full implementation of an APEC-wide eectronic customs processing system by 2000.

Provison of technicd training to economies that require assistance, ensuring that
adequate resources are devoted to such programs.

Standards and conformance. ABAC cals on the Economic Leaders to endorse the
dignment of each member economy's dandards in priority sectors with internationa
standards, the adoption of mutual recognition agreements in priority areas by 1998 and the
establishment of an internationdly recognized Testing Authority.

Promoting subregional growth areas. ABAC asks the Economic Leaders to encourage
the development of subregiona growth areas among APEC member economies.

Finance and investment

APEC Voluntary Investment Projects (AVIP). ABAC recommends that the Economic
Leaders edtablish APEC Voluntary Investment Projects (AVIP), under which
economies can voluntarily agpply a specific set of principles for enhanced investment
protection to selected projects above and beyond the protection provided for in the Nor+
binding Invesmert Principles. The following are the d ements of this proposal:
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APEC should egtablish voluntary investment principles that can be gpplied by host
economies on a case-by-case bass to specific projects they believe will benefit from
investment protection.

In a manner consgtent with their domestic laws, World Trade Organization obligations
and the principle of open regionaism, governments could declare particular projects or
categories of projects as subject to these investment principles.

An ABAC task force will consult with rating agencies, multilateral development banks
and globd financd inditutions to specify (@ a lig of investment principles to be
included, and (b) other matters related to implementation. By November 1997, APEC
economies should be able to identify initid AVIPs as demondration projects, which
should be reviewed in November 1998.

Improving the policy environment for cross-border invesment flows. ABAC
recommends that APEC economies consder the following to improve the generd policy
environment for cross-border invesment flows:

APEC should reinforce the Non+Binding Invesment Principles by darifying principles
referring to transparency, nonrdiscrimination, investment incentives, performance
requirements, and removal of barriersto capital exports.

APEC economies should endeavor to commit to either the immediate implementation, or
atimetable for implementation, of the Non-Binding Investment Principles as part of ther
economies investment regimes, and to make a declaraion to that effect during the
Economic Leaders mesting in Subic.

APEC economies should conduct a sdf-assessment of thelr progress towards
implementing the Nortbinding Investment Principles and report on the results of this
assessment at least three months prior to the 1997 APEC meeting in Canada.

The Economic Leaders should endorse a andgtill date for investment measures.

APEC economies should accelerate the implementation of their commitments under the
Generd Agreement on Trade in Services and the Agreement on Trade-Related
Investment Measures, with due alowance for the conditions of development and
preparedness of their individua economies.

APEC economies should establish "one-stop” investment agencies based on existing
regiond best practicesto facilitate foreign investment.

APEC should develop a st of specific principles congtituting a multilatera understanding

on the dimination of double taxation and remova of other tax barriers to cross-border
trade and investment.
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APEC economies should limit the use of unilaterd sanctions in connection with trade
disputes and renounce the impostion of unilateral sanctions by an APEC member
economy againg any other member economy for non+trade purposes.

The APEC Committee on Trade and Investment should update and augment the Guide
to Investment Regimes of the APEC Member Economies on an annua basis and
develop a data base and an information retrieval system harnessing eectronic networks
for this publication.

An Investors Charter. ABAC cdls on private investors to act as good corporate citizens
of their host economies by observing the laws and rules of their host economies, cooperating
with and contributing to their host society, promoating the expanson of employment and the
development of human resources, and protecting the environment.

Infrastructure

Joint Public-Private Sector Infrastructure Roundtables. ABAC proposes that each
APEC economy wishing to dtract foreign invesment in infrastructure organize a Joint
Infrastructure Roundtable in 1997 to identify and recommend corrections to remove
impediments to busness/private sector involvement in developing new infrastructure,
disseminate regiona best practices, and establish productive linkages between entities from
both sectorsthat are able to meet particular infrastructure needs.

Developing guiddines for facilitating business/private sector participation in
infrastructure development. ABAC proposes that the development of a set of
trangparent guiddines for governments to facilitate business/private sector participation and
enhance risk mitigation measures in infrastructure development projects be one of the
agenda items in the Roundtable. On its part, ABAC proposes the following guiddines for
consderation:

Investor economies should undertake the following actions:

Intensify coordination between APEC economies and between export credit agencies of
each economy to hdp finance infragtructure projects. Member economies should
consder ways to promote coordination of their export and investment insurance
policies.

Cooperate with multilatera ingtitutions to further enhance risk mitigation.

Provide export and investment insurance adapted from successfully executed models
used by Japan's Minigtry of International Trade and Industry and the United States

Overseas Private Investment Corporation as the basis for a carefully structured
insurance system.
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Host governments should do the following:

Maintan a stable policy and macroeconomic environment and guarantee foreign
exchange convertibility.

Ensure that the project is in accordance with clearly defined domestic development
plans and programs that enjoy strong adminigtrative and politicd support and are
underpinned by the principle of sustainable development.

Ensure maximum flexibility in the use of public sector funds and coordination with private
sector funding.

Promote a competitiondriven environment for private sector infrastructure projects and
open and non-discriminatory accessto infrastructure.

Secure appropriate and respongble risk dlocation between the host government and
private enterprises.

Egtablish and harmonize domestic laws and regulations regarding private infrastructure
projects to guarantee currency converson, policy consstency in setting basic terms and
conditions, and fulfillment of government obligations by pertinent authorities a dl levels.

Edtablish clear policies and well-defined means of coordination between government
agencies.

Expedite procedures for gpproving privately financed infrastructure projects.

Promote business participation in APEC Voluntary Investment Projects as modds for
private sector participation in infrastructure projects.

Multilateral agencies should play the following roles

Provide technicd and legd assstance to governments in developing fair and competitive
bidding procedures.

Review contracts for fairness and transparency both for the host economy and the
project sponsor.

Provide mediation services and identify mutualy satisfactory solutions to help resolve
issues between host governments and investors that could lead to disputes.

Areas where the business/private sector could invest. ABAC recommends that the

Roundtables congider the following areas and posshilities for promoting private sector
participation in infrastructure devel opment:
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Water, sewerage and environment. Governments must find ways to fund the baance
when the full charge cannot be passed on to the consumers.

Public housing. Governments could provide tax credits to private developers of low-
cost housing; dlocate land for community and public housing uses by grant a zero or
nomind rent; provide financia assstance for rentas to families on a monthly basis, to be
reduced over time, or long-term low interest loans to promote home ownership.

Energy, power, pipelines, transmission, media and telecommunications.
Governments can lock in long-term (typicaly 30 years) pre-agreed rates with the
developer and, in the case of eectricity generation and tedecommunications, coordinate
projects with the development of a rationd, cross-border transmission network to meet
demand.

Transportation, roads and mass transport. Governments can attract private
investors to these sectors by (a) acquiring the right of way and clearing land for
developers (which require strong public domain laws), (b) offering non-discriminatory
tax holidays, () granting additiond land to developers a or below market price as an
additional source of repayment for the project, (d) providing grants or low-interest long-
term loans to projects, or (€) offering minimum traffic guarantees or shadow toll rate
structures.

Small and medium enter prises and human resour ces development

The APEC Network for SMEs. ABAC cdls on the Economic Leaders to endorse the
establishment by September 1997 of an APEC Network for SMEs, to function as a
network of networks in each economy, linked eectronicaly at the regiona leve through the
APEC Center for Technology Exchange and Training for Smal and Medium Enterprises
(ACTETSME), with the purpose of pursuing action programs and promoting policy
initiatives in areas that are crucid to the development of SMEs a the domestic and regiond
levels. It shdl pursue an initid action program that focuses on four key areas. human
resources development, access to technology and information, access to credit and capitd,
and access to market opportunities. ABAC aso asks the Economic Leaders to direct
gppropriate government agencies to undertake actions in support of the program. The
following are the dements that ABAC proposes for theinitiad action program:

Promotion of skills training. The Network should initiate and coordinate actions that
will lead to the accelerated exchange and development of skills and standards to support
skills training within and across APEC economies.

Virtual SME University Project. The Network should use the existing network of
ACTETSME to develop an APEC-wide Virtud SME Universty. Thisvirtua universty,
employing distance learning technology and the actua exchange of students and trainers,
can deliver both pedagogic and/or actud training on technica and management skills to
SMEs. This system can harness the centers of excdlence on SME sector-specific
technica skills and management training both in and outsde APEC, fadilitating the linking
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of supply and demand for traning within the region. This virtud SME university should
aso address the training concerns of young entrepreneurs and women.

The SME Page. The Network should create an SME Page as part of the ACTETSME
Home Page that can be "hot-linked" to domestic entry points. This SMIE Page will be
used by the Network to tap, link and coordinate information network sources presently
exiging in APEC to harness information technology. It should provide SMEsinformation
on human resources development, foca pointsin each economy, policies and programs,
manageria tools, best practices, non-tariff barriers, credit programs, quaity management
practices and standards, and eectronic partnering opportunities for SMEEs.

Partnership and collaboration approach to technology transfer. Parings of large
with smdl companies usng this goproach can benefit SMEs through technica
cooperation, secondment of adminigirative personne in coaching roles and sponsorship
of SMES membership in trade and industry associations. The Network should initiate
and coordinate actions to promote policies that encourage such mentoring relationships
between large business and SMEs. It should dso initiate such projects within and across
€CONoMies.

Expansion of APEC-wide networking opportunities for SMEs. The Network
should facilitate and promote networking foraamong SMEsin the region.

SME financing. ABAC recommends that the Economic Leaders hold initid Roundtablesin
their respective economies to bring together al relevant government agencies, banks,
venture capital and credit facilities, associations and SME representatives to address the
growth and export financing needs of SMEs, with the recommendaions from the
Roundtable reinforced by government policy.

SME statistical indicators. ABAC recommends that the Economic Leaders endorse the
collection and reporting of data on SME datistical indicators by September 1997 to create
abasdine from which targets for progress can be established.

Economic and technical cooperation

A new model of economic and technical cooperation. ABAC recommends that the
Economic Leaders launch a new modd of economic and technical cooperation based on the
following dements

Strategic focus in line with the " essential elements’ agreed to in the Osaka
Action Agenda. APEC should focus on the following four priority areas. infrastructure,
gndl and medium enterprise development, human resources development and
technology cooperation. ABAC recommends that APEC should identify initid initiatives
where highly-visible results are achievable in the short term.

Partnership between government and the business/private sector. ABAC
recommends that APEC develop a regiord framework for public-private sector
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partnership in economic and technica cooperaion based on successful examples in
individua economies. This requires aframework that attracts the business/private sector
to provide resources and expertise through incentives that confer tangible benefits to
busi ness/private sector participants.

The APEC Network for Economic and Technical Cooperation. ABAC
recommends that the Economic Leaders agree on the establishment of the APEC
Network for Economic and Technica Cooperation. This network should draw its
members from government and business/private sector organizations throughout APEC.
It should be managed by a board of directors from both sectors. It should finance itself
through voluntary contributions from governments and the business/private sector. The
Economic Leaders should assign an appropriate APEC body to work closdy with
governments, the business/private sector and academe to develop the network.
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3Es

ABAC
ACDS
ACTETSME

ADB
AEEMTRC
AFTA
ALEl
ANZCERTA
APAN
APB-Net
APEC
APERC
APII

APLAC

APLMF

APMP
APT

ARMS
ASEAN
ASYCUDA
ATC
AVIP
BAC

BOO

BOT

BVP

CAP

CAT
CODEX
CTI

EC
ECOTECH
EDI

EPG

EWG

ESCAP
FACTS

FEEEP
FTA
FTAA
FWG
G7
GATS
GBT
GP

GPA
GPT
HACCP
HRD
HS Convention
IAP
ICSID

Economic growth, Energy security and Environmental protection
APEC Business Advisory Council

APEC Communications and Database System

APEC Center for Technology Exchange and Training for Small and
Medium Enterprises

Asian Development Bank

ASEAN-EC Energy Management Training and Research Centre
ASEAN Free Trade Area

APEC Leaders Education Initiative

AustraliaNew Zealand Closer Economic Relations Trade Agreement
Asia-Pacific Advanced Network

Asia-Pecific Business Network

Asia-Pacific Economic Cooperation

AsiaPacific Energy Research Center

AsiaPacific Information Infrastructure

AsiaPacific Laboratory Accreditation Co-operation
AsiaPacific Legal Metrology Forum

AsiaPacific Metrology Program

Asia-Pacific Telecommunity

APEC Actions Report Monitoring Systems

Association of South-East Asian Nations

Automated System for Customs Data

Agricultural Technical Cooperation

APEC Voluntary Investment Projects

Budget and Administrative Committee

Build-Operate-Own

Build-Operate-Transfer

Business Volunteers Program

Collective Action Plans

Communications Authority of Thailand

FAO/WHO Codex Alimentarius Commission

Committee on Trade and Investment

Economic Committee

Economic and Technical Cooperation

Electronic Data I nterchange

Eminent Persons Group

Energy Working Group

Economic and Social Commission for Asiaand the Pacific
Facilitation, Accountability, Consistency, Transparency and
Simplification

Food, Energy, Environment, Economic growth and Population
Free Trade Agreements

Free Trade Agreement of the Americas

Fisheries Working Group

Group of Seven

General Agreement on Tradein Services

Group on Basic Telecommunications

Government Procurement

Government Procurement Agreement

Genera Preferentiad Tariffs

Hazard Analysis and Critical Control Points

Human Resources Devel opment

Harmonised Commodity Description and Coding System
Individual Action Plan

International Centre for the Settlement of Investment Disputes
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IEA International Energy Agency

IEC International Electrotechnical Commission
IFl International Financial Institutions

IMF International Monetary Fund

INGECEP Integrated Next Generation Electronic Commerce Environment Project
PP Independent Power Producers
IPPA Investment Promotion and Protection Agreements

IPR Intellectual Property Rights

1SO International Organization for Standardization

IST Industrial Science and Technology

ITA Information Technology Agreement

ITU International Telecommunication Union

IVANS Guidelinesfor Tradein International Value-Added Network
Services

JAS Japanese Agricultural Standard
JSs Japanese Industrial Standard
KS Korean Standards
LMI Labour Market Information
MAPA ManilaAction Plan for APEC
MFN Most Favoured Nation

MIGA Multilateral Investment Gu arantee Agency
MRA Mutual Recognition Agreements
MRC Marine Resource Conservation

MRT/HAB Management of Red Tide and Harmful Algal Blooms
NAFTA North American Free Trade Agreement
NBIP Non-binding Investment Principles
NSB National Standards Bodies
NTM Non-tariff Measures
OAA Osaka Action Agenda
OECD Organisation for Economic Cooperation and Development
PAC Pacific Accreditation Cooperation
PAQPM Plant and Animal Quarantine and Pest Management
PASC Pacific Area Standards Congress
PATA Pacific Asia Travel Association
PECC Pacific Economic Cooperation Council
PFP Partnersfor Progress
PLG Policy Level Group
PLG-SME Policy Level Group on SMEs
PS Philippine Standards
PRA Pest Risk Analysis
R& D Research and Devel opment
REC Regional Energy Cooperation
ROO Rules of Origin
SCCP Sub-committee on Customs Procedures
SCSC Sub-committee on Standards and Conformance
SME Small and Medium Enterprises
SOM Senior Officials Meeting
SPF South Pacific Forum
SPS Agreement on the Application of Sanitary and Phytosanitary
Measures
SRTA Subregional Trading Arrangements
BT Agreement on Technical Barriersto Trade
TEL Telecommunications
TID Trade and Investment Data
TIDDB Trade and Investment Data Database
TOT Telephone Organization of Thailand
TPO Trade Promotion Organizations
TPT Transportation



TILF
TRIPS

TWG
UMAP
UN/EDIFACT

UNCED
UNCITRAL
UNCTAD
UNESCO
UPOV
VET
WCO
WG
WGTP
WIPO
WTO
WTO

Abbreviations

Trade and Investment Liberalisation Fund

Agreement on Trade-Related Aspects of Intellectual Property
Rights

Tourism Working Group

University Mobility in Asiaand the Pacific

United Nations Rules for Electronic Data Interchange for
Administration, Commerce and Transport

United Nations Conference on Environment and Devel opment
United Nations Commission on International Trade Law

United Nations Conference on Trade and Development

United Nations Educational, Scientific and Cultural Organization
International Union for the Protection of New Varieties of Plants
Vocational Education and Training

World Customs Organization

Working Group

Working Group on Trade Promotion

World Intellectual Property Organisation

World Trade Organization

World Tourism Organization
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