
Fact Sheet
What difference does APEC make?
In the year of its 20th anniversary, APEC tasked an independent research team to answer the question: What difference does APEC make? 
Formally known as the APEC Policy Support Unit (PSU), this team was established in 2008 and is located within the APEC Secretariat. The PSU has been tasked to facilitate decision-making processes, by providing APEC members with specifically-tailored research, analysis, policy support and evidence-based policy suggestions. 
In a report
 completed in October 2009, the PSU addresses the frequently-asked question: Do the economic benefits of APEC membership surpass those that would have occurred naturally in its absence?  

Initial findings indicate that APEC is successful in stimulating trade
 with regional exports having grown consistently between APEC’s inception in 1989 and 2007.  Other findings may be found here:
APEC economies trade more with other APEC economies than with non-APEC economies
.
· An APEC member exports 2.8 times more to other APEC members, compared with non-APEC economies. 
· An APEC member imports 1.9 times more from other APEC members, compared with non-APEC economies. 
The impact of APEC membership on trade among members is comparable to that of a free trade agreement (FTA). 
· This suggests that APEC members enjoy a significant degree of de facto integration even though APEC’s trade liberalization process is non-binding.
The share of intra-regional exports and imports in the APEC region is larger than comparable estimates for the EU region and is much greater than both those of intra-NAFTA trade and intra-ASEAN-7 trade.
· Of all trade by APEC economies, 67.5 percent of exports and 66.5 percent of imports occur among APEC members.

· Of all trade by EU economies, 66.7 percent of exports and 63.4 percent of imports occur among EU members.
· Of all trade by NAFTA economies, only 51.3 percent of exports and 34.1 percent of imports occur among NAFTA members.
· Of all trade by ASEAN-7 economies, only 24.3 percent of exports and 23.7 percent of imports occur among ASEAN-7 members.

APEC membership has a positive impact on imports and an even greater impact on exports. 
· APEC membership effects on imports are positive and significant for 16 member economies.  
· The APEC membership effect on total exports is positive and significant for 19 member economies.
The APEC membership effect on both exports and imports has remained positive over the period 1989-2007 and the positive impact on exports continues to grow.  
· An average APEC member economy, exported on average 2.6 times more to other members between 1989 and 2007.
· In 2007, an average APEC member exported 3.1 times more to other members.
Both Free Trade Agreements (FTAs) and the World Trade Organization (WTO) membership contribute to APEC member economies’ exports and imports, but the FTA impact is larger than the WTO impact. This validates the importance of entering FTAs as well as pursuing the multilateral WTO approach.

· An average APEC member economy exports 1.5 times more to, and imports 1.4 times more from, WTO members than from non WTO members. 
· An average APEC member economy exports 2.5 times more to, and imports 2.0 times more from, its bilateral FTA partners. 
. 

Other positive benefits of APEC membership

· The GDP of APEC economies accounted for more than 54 percent of world GDP in 2007.
 
· The annualized growth rate of GDP for the APEC region recorded 6.1 percent during the period 1989 - 2007, greater than the world average growth rate of 5.8 percent.

· The annualized growth rate of per capita GDP for the APEC region recorded 5.0 percent between 1989 and 2007, greater than the world average growth rate of 4.3 percent.

· APEC economies’ goods exports and imports each accounted for 45 percent of world exports and imports in 2007 (an increase of approximately 41 percent above 1989 figures).
· APEC’s total exports increased from USD 1.2 trillion to USD 6.2 trillion, an annualized average growth rate of 9.5 percent and larger than the world average – 8.9 percent. During the same period, APEC’s total imports grew at the high rate of 9.4 percent per annum, also outpacing the world average. 
� Trade Creation in the APEC Region: Measurement of the Magnitude of and Changes in Intra-Regional Trade Since APEC’s Inception, APEC Policy Support Unit, October 2009.





� Comparative analysis is based on a gravity model, which predicts bilateral trade flows based on the economic sizes of and distance between countries and has been widely used to assess the impact of institutions and trading blocks on bilateral trade flows.  





� This is true even when taking into account pre-existing factors having a positive influences on bilateral trade.


� GDP-related facts are calculated on a PPP basis.


� The GDP of APEC economies at market values accounted for about 53 percent of world GDP in 2007.


� Data collated from World Development Indicators, World Bank; Taiwan Statistical Data, Chinese Taipei, 2008; and World Economic Outlook, International Monetary Fund, 2008.


� Data collated from World Development Indicators, World Bank; Taiwan Statistical Data, Chinese Taipei, 2008; and World Economic Outlook, International Monetary Fund, 2008.
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