= Why Innovation Matters

» [nnovation as a Palicy Issue
» Why Innovation Policy?

= Current U.S. Innovative Strengths &
Challenges

= Bush Administration’s High Tech
Agenda

LLS, Dept. of Commerce
OFFICE OF TECHNOLOGY POLICY




: = MoreEnergy, Cleaner
Natlonal Security Enwronment Education
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= Competing in the Global Economy: The Innovation

== Challenge - report issued by the UK Department of Trade
and Industry

Backing Australia's Ability — Australia’s 5.3 billion
package to boost local science and innovation.

E “A New Generation of American Innovation”
Bush Administration, April 2004

EU -3% of GDP devoted to R&D by the year 2010
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Manufacturing Employment Share
Manufacturing employment as a percent of total civilian employmey
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* Germany, France, Italy, UK, Japan, Canada

*34 million U.S. jobs offshored

Over next 10 years
Forrester Research

ATOUGHER
TURNAROUND

How this recovery compares with
the upturn following the 1990-91
recession:

Productivity is sharply higher...

BT H N NONIFARM PR TINITY
E
| cuRRENT CYCLE
z
- PREMIOUS CYCLE
0 nio-aggal
@ FIVE-VEAR [GROW TH|RATE
R U T TR AU - T =T T

.50 fewer companies are hiring

i o some
EYY T |
e R s R SR L

o

s -
-1
=

N e | |
11TV i I ! l I ]

_MAR.1)1 oz 03 FEB. "04

LY S ——

LLS, Dept. of Commerce
OFFICE OF TECHNOLOGY POLICY

AS THE

FUuTure
CATUCHES

You

“Prosperity ... but only in
a few zip codes.”

Harvard Professor

Juan Enriquez

As the Future Catches You

“(A) war for innovation

Thomas Friedman
NY Times
April 22, 2004

American information
technology could follow
the path of steel into
decline ...

Andrew Grove, Founder,
Intel Corp.

LLS, Dept. of Commerce
OFFICE OF TECHNOLOGY POLICY




» Workforce Talent & University Excellence

= Entrepreneurial Business Climate — Creative
Destruction

» World’s Biggest Market

» Rule of Law, Consistent IPR Regime
» Open and Democratic Government
» Culture fit & Quality of Life

» Infrastructure

= National commitments & investments in
R&D
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