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The Big Picture

« The Change of Economic Structure

— Increase of Developing Countries in Global
Trade
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The Big Picture

« The Change of Economic Structure
— More Manufacturing-Based Products
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The Big Picture

* The Change of Economic Structure

— More Transactions among developing
counties

% of Global Trade

5-Others

1985 2003 2010e
Source: Trade and Development Report 2005, UN; HNESDE estimate

The Big Picture

« The World is Flat

— By Thomas Friedman

« “Several technological and political forces have
converged, and that has produced a global, Web-
enabled playing field that allows for multiple forms
of collaboration without regard to geography or
distance - or soon, even language”
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Markets
prove

World is Flat

Innovations:
+ Improve
petitivenes
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Global View <> Local Focus

June 23-24, 2008 Beijing, China 134



APEC Seminar on Trade Logistics

“| Kunming - Bangkok : A Logistic Road
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Kunming — Bangkok
Expressway

A Key Strategic Enabler
of Flatting the World

Improve
Logistic
Infrastructures

Reduce
Non-Tariff
Barriers

Opportunities of
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Who will get the benefits?

« Everyone?

— Ans: No .
Right
Idea/Info Right
(Business Plan) People

 Then, Who?
— Ans: Business Elites

/ (Team)

Right Power
(Finance &
Connections)

How about local people?

* PROs
» Wealthier

» Incomparable with the investors
 Better education/opportunities

* CONSs

* Resources depletion
» Wastes from production

* Cultural transform
» e.g. Xxx culture to capitalism

« Hardly to resist the changes
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Summary

« Kunming-Bangkok Expressway + FTA
Agreement

 Flatting this region
 Enabler the new business and markets /
Innovations

« Elites will get the quick wins, Local will have
more convenient life and opportunity

« Natural resources will dramatically be depleted
with more environmental problems

Summary (Cont’l)

* |n overall, the whole will be wealthier

* In the long-run, the strongest will take over
things in some ways.
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Next ?

Sustainability

June 23-24, 2008 Beijing, China 138



