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;What i1s the current
state of agriculture?
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Some information about Mexico

Q

14™ largest country in terms of population.

v Total population: 117 million people.

v 78% is urban population.

v Mexico City is the second largest urban agglomeration in the
Western Hemisphere.

12t largest economy in the world, GDP was 1.7 billion dollars in 2012.

v The per capita income is US$15,600.

14% of the economically active population is employed in the primary

sector; they work on 14% of the land and contribute 3.7% of GDP.

The main agricultural products are: corn, wheat, soybeans, rice, beans,

cotton, coffee and fruit.

Mexico has free trade agreements with over 50 countries.

v US.A. is the most important trading partner.
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Challenges in the agricultural sector

A rural population with low levels
of schooling: 21% have no
education at all and 57% only
some primary school (4.3 years

. on average).

A sector with a face of
poverty, backwardness
and marginalization:
65% of families have
limited access to food.

Insufficient access to
credit and in unfavorable
conditions: 6.3% of
producers got a loan.

Low investment in equipment and
infrastructure. Food loss between
20-35% of production - FAQ.

Significant regional differences in production, productivity and
income. The average value of assets in the North is 2.7 times lager 5
than the average value of assets in the South.
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In Mexico, there are 5.4 million rural
economic units ...
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Stratifying Rural Economic Units
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Average annual income: US$$756,200 - pAiriving ang p’fgi‘,’?ggso:c’:,’;éhe
| international market.

Benefit — cost

US$13,120- In transition and relations is smaller or
fragile profit equal to one.
businesses.

o Governmental aid is
7 8 /O the most important
1 - i source of income.
US$4.250 - Subsistence level - family

business with limited market

linkage.
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;What Is the situation
regarding food security
In Mexico?
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Poverty in Mexico 2012

53.3¢F

million mexicans
BELOW THE POVERTY LINE

2008 | 2010
47.2 52.8

million million

Source: Multidimension Poverty Measures 2008, 2010 and 2012, CONEVAL. nnll_ival 9
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Hunger in Mexico 2012

27.4 <

million mexicans
LACK FOOD SECURITY

2008 | 2010
23.1 28.4

millions millions

Source: Multidimension Poverty Measures 2008, 2010 and 2012, CONEVAL. nnll_ival 10
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Global Food Security Index

In 2013, Mexico ranks 30" among 107
countries in this index.

Mexico =»

Score 0-100, 100=best environment

B score95t0868

Score 52.3 to 69.4
[ scoressstoszz
B score20sto3ss

conomis

Economist
Intelligence Unit

Source: Food Security Index. The Economist Intelligence Unit.
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Global Food Security Index

The 2013 GFSI for Mexico was 66.2, while
in 2012 it was 67.7.

Chile,
Poland,
Hungary.

2012 2013 2018

Source: Food Security Index. The Economist Intelligence Unit. 12

USA had the highest score (86.8).
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;What about
productivity in mexican
agriculture?
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About “productivity”...
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Agriculture Value Added Per Worker
1998-2011

1980
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1982
1983
1984
1985
1986__
1987__
1988
1989
1990
1991
1992
1993

a=mQECD a»Brazil

Source: World Bank. Constant Million Dollars of the year 2000.
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Given the situation, the
goal is clear:

“Elevate productivity to
strengthen our food
security”.



U

This goal has been established in the new
National Development Plan 2013-2018...

Goal 4.10

To build a
primary sector to

strengthen the country's

16
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;How can we reach
goal?

17
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Mexican government has develope
three tools to strengthen food
security ...

Food Security

Strategic Project for

Food Security
(PESA for its initials in
Spanish)

National Crusade
Against Hunger

18
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;What is PESA about:

19
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¢What is PESA?

It is a differentiated strategy for rural
development in marginal areas that is
iImplemented with technical assistance from
the Food and Agriculture Organization of
the United Nations (FAQ).
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GOBIERNO DE LA REPUBLICA
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PESA: Goal

To contribute to the development of people
and families so that they may become the
main actors in defining the problems,
identifying  opportunities and finding
solutions to achieve food security and
Increased income.

21
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PESA: Goals for 2013
Budget: 237 US million dollars
Families: 200,000
State Coverage: 20 out of 32
Served municipalities: 895
Locations: 9,807
Productive projects: 200,000

22
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PESA: Historic Budget

The Mexican government has allocated more
than one billion dollars in the past seven years ...

PESA Historic Budget
Current Million US Dollars 237

204

2007 2008 2009 2010 2011 2012 2013+

23
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PESA: Beneficiaries

The project has benefited 4.6 million people in
seven years of operation ...

1,000,000

900,000
808,415

613,715
550,000

437,500

278,805

2007 2008 2009 2010 2011 2012 2013*

* Estimations by SAGARPA. 24
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PESA: Coverage

The amount of locations served has increased
every year...

Municipalities and Locations 9.807

8,211 8,300

2007 2008 2009 2010 2011 2012 2013*

B Municipalities ®Locations

In the 20 states where PESA operates there are a total of 2,161 municipalities and 212.603 locations (98% are rural).
Nationally there are 2,457 municipalities and 299.699 locations (98% are rural).
* Estimations by SAGARPA.
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What is the National
Crusade against
Hunger?
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National Crusade against Hunger

Promote healthy <
and sufficient food Eradicate

and nutrition il e

malnutrition Increase food production
and the income of farmers
and small primary

producers.
Increase

Boost food and , Fdooil' :
nutrition in low roductio
income population.

Minimice post-harvest
VI food loss throughout

Promote ommunity post- storage, transport,
community Participation harvest distribution and

participation for loss marketing
hunger eradication. ‘

27
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The targeted population is...

17.4 X

million mexicans
BELOW THE POVERTY LINE AND

LACK FOOD SECURITY

Source: Multidimension Poverty Measure 2010, CONEVAL. nnll!val 28
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The Federal
Government aims to
build a productive
agrifood sector by
replicating successful
experiences...
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Globally, Mexico is...

1. The leading producer and exporter of avocado,
our production represents over 30% of the
global harvest.

2. The leading producer of organic coffee.

The leading producer of fresh onion with more
than 1.4 million tons per year.

4. The second largest producer and third largest
exporter of lemon.

5. The fifth largest producer of mango and the

potential sixth shrimp producer.

30
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;What are the
challenges in
agricultural policy for
the new government?
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Designing programs that take care of the
current needs of the sector...

National

Development throz.gl;‘
Plan programs wnic tO the

&

take care of the
current sector new
Sector Program needs. programs.
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The New Government'’s
Agricultural Policy will
contribute to make the primary
sector a relevant part of

national development...

33
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In the new role of agriculture...

1. The primary sector will contribute to
strengthening food security.

2. Agriculture will have a larger
contribution to GDP.

3. The rural sector will be a competitive
lever for national development.

34
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Thank You.
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