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INTRODUCTION

MAJOR TRIGGERS OF PRAI:
A. PRICE VOLATILITY 2007-2009
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Agricultural commodity prices in real terms
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B. ECCESSIVE LAND ACCESSION

Investor and target regions and countries in overseas land investment for agricultural
production, 2006=-May 2009
[Mumbar of signed ar implemented deals)
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Maotes: This map covers only confirmed deals that hawve been signed, some of which have been implementad. Howsvar, not all signed deals
have bean implementad, and all signed deals that were rescinded by one or bolh parlies before the end of May 2009 are excluded.
Prospectve deals reporled in the press. bul which have nol progressed 1o the stage of agresment are excluded. The total numbar
of deals was 48, shown by both source and destinaticn countries,



! CONSULTATIONS *

v In 2009 , GoJ, WB, FAO, UNCTAD and IFAD organized a
roundtable on PROMOTING RESPONSIBLE
INTERNATIONAL INVESTMENT IN AGRICULTURE

v In 2010,

v' USA, GolJ, AUC, FAO, IFAD, UNCTAD, WB
conducted roundtable dicussion on RESPONIBLE
AGRICULTURAL INVESTMENT (RAI)

v 36" CFS, CSO blocked endorsement of the Principles
for Responsible Agricultural Investment that Respects
Rights, Livelihoods and Resources (RAI)



mvil Society during the Land Tenure Roundtable (2010)
specifically stated:

We call on the CFS to not endorse the Principles for
Responsible Agricultural Investment that Respects Rights,
Livelihoods and Resources (RAI): the RAl is not an adequate
instrument to requlate private investment; moreover, RAI
principles have been formulated through an exclusive process
without the participation of communities and constituencies
most affected by agricultural investments, especially private
investments. What is needed instead are nationally and
internationally enforceable laws and public regulations on all
investments pertaining to land, including provisions on extra-
territorial obligations of states to requlate and make private
companies accountable for their operations abroad.



““In-the 37t Session of the CFS (October 2011), the Committee
agreed to the following:

In October 2011 during the 37" Session of the CFS, the Committee
agreed to:

v'launch an inclusive consultation process within the CFS for the
development and the broader ownership of principles for responsible
agricultural investment

v’ acknowledge that the first step of this inclusive consultation process will
be to find agreement on the scope, purpose, intended recipients and
Structure of these principles as well as on the format of the consultation
process, taking into account existing frameworks



INE

Taks

Timeframe

OEWG meeting to discuss preliminary work on the
Zero Draft and prepare a calendar of consultations

Early November 2012

CFS Secretariat to prepare a Zero Draft of the rai
principles

November 2013 - Jan 2013

Zero draft is discussed in OEWG and CFS Bureau

Feb 2013

Regional multi-stakedhler consultations, e-
consultation and consultations within existing
regional meetings/fora

Feb 2013 - Jan 2014

CFS Secretariat to prepare Draft 1 Feb 2014
Draft 1 is discussed in OEWG and CFS Bureau March 2014
Global meeting to be held in Rome to negotiate final

: June/July 2014
version
rai principles endorsed at CFS plenary October 2014




Early Draft

Zero Draft

Existing rights to land and associated natural
resources are recognized and respected.

Investments do not jeopardize food security but
rather strengthen it

Processes for accessing land and other resources and
then making associated investments are transparent,
monitored, and ensure accountability by all
stakeholders, within a proper business, legal, and
regulatory environment.

All those materially affected are consulted, and
agreements from consultations are recorded and
enforced.

Investors ensure that projects respect the rule of law,
reflect industry best practice, are viable economically,
and result in durable shared value.

Investments generate desirable social and
distributional impacts and do not increase
vulnerability

Environmental impacts due to a project are
quantified and measures taken to encourage
sustainable resource use while minimizing the
risk/magnitude of negative impacts and mitigating
them
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Responsible agriculture invstment enhances food security and nutrition foa all (4 sub principles)

Responsible agricultural investment is environmetally sustainable (3 subprinciples)

Responsible agricultural investment sutains or improve livelihood and sets in motion inclusive growth (3
subprinciples)

Responsible agricultural investment respects cultural norms, is compatible with universal human rights and
considered legitimate by relevant stakeholders

Responsible agricultural investment is supported by enabling, facilitating, and regulatory structures based on
internationally-recognized good governance principles (1 subprinciple)

Responsible agricultural investment is actively supported by policies and legislations consistent with each other,
and addressing all aspects of responsible investment described in this documents

Responsible agricultural investment that affect local communities requires active, free, informed, and effectice
participation of stakeholders

Responsible agricultural investment is accompanied by mechanism for regular review and improvement of
agricultural-related governance instruments and policies

Responsible agricultural investment is accompanied by non-discriminatory accesss to justice grievance procedures
and fair and effective remedy mechanism

Responsible agricultural investment is facilitated by clear mechanism and institutions promoting coordination.
Cooperation, and partnership among the actors involved

Responsible agricultural investment is supported by multyilateral and regional organizations that comply with
thesse principles and primarily support small-scale food producers and processors in perpective of local and
national FSN

All actors in agricultural investment are accountable for their decisions, actions, and impacts thereof



WHAT’S LACKING?

O PRAIPUTS FARMERS AS PASIVE ACTORS, JUST TO RECEIVE
JUST AND EQUITABLE BENEFITS (SOCIO-ECONOMIC AND
ENVIROMENTALLY)

4 PRAIIS HUMAN RIGHT BIASED/HEAVY

O PRAIIS LACK OF CLEAR OVERALL GOAL OF INVESTMENT
ACTIVITIES (Including FSN =» addressing human livelihood)



Al: Perpectives from a Recipient Country

0 PROBLEMS/CHALLENGES mm) SOLUTION(S)

v' Population grows v Increasing productivity ?
v' Incomes increase > Need investment

v Emerging challenges:
v’ Realization of the right to food
v’ Reducing poverty
v’ Creating decent jobs and livelihood
opportunities
v Environmental sustainability

O Responsible = when explicitly responsive to such challenges and r)
accountable for doing so, the activities of agricultural investors can
be defined as “responsible.”

O OVERALL GOAL OF AN ACTIVITY, including investment or in food
security, IS TO BUILD RESILIENCY
= KEYWORDS: RESILIENCY AND SUSTAINABILITY



FOCUS:

RESILIENCY AND
SUSTAINABILITY =
HUMAN RESOURSE
DEVELOPMENT

Agriculture:
vInputs (seeds

v'Land
v'"Water
v'Sunshine
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oncluding remarks

d PRAI is expected to be endorsed by October 2014 (40t CFS )
L Therefore, there is limited time to contribute:

s Formulating clearer overall goal = building resiliency of all actors along
the food value chain, including farmers, in exercising their resources

sustainably
% Refocusing investment to areas in:

v" Underdeveloped food sources, to develop new sources of food and
food security =» optimize biodiversity

v" Food processing and developing a more durable food, including
their infrastructure (cold storage, etc)

¢ Investing in or addressing sustainable food consumption
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APPENDIX

In October 2011 during the 37t Session of the CFS, the Committee agreed to the
following:

“v.iii. Supports launching an inclusive consultation process within the CFS for the
development and the broader ownership of principles for responsible agricultural
investment that enhance food security and nutrition to be overseen by the CFS
Bureau with the assistance of the joint Secretariat and in close collaboration with
the Advisory Group and the involvement of all interested stakeholders with a view
to submitting these principles for the consideration of CFS.

ix. Acknowledges that the first step of this inclusive consultation process will be to
find agreement on the scope, purpose, intended recipients and structure of these
principles as well as on the format of the consultation process, taking into account
existing frameworks - including the RAI principles developed by FAO, IFAD,
UNCTAD and the World Bank - and respecting the need to maintain full
coherence and avoid duplication with the Voluntary Guidelines on Responsible
Governance of Tenure of Land and other Natural Resources, which are expected
to be approved prior to the start of this consultation process”



